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General 
Foreign Ministry Holds Weekly News Briefing 


Welcomes U.S.-Russia Arms Treaty 


OW 1806100892 Bevine XINHUA in Enelish 
0955 GMT 18 Jun 92 


[Text] Being, June 18 (XINHUA)}—A Chinese Foreign 
Ministry spokesman today welcomed the signing of a 
U_S.-Russian treaty on the reduction of strategic nuclear 
weapons 


“We welcome the signing of the treaty between Russia 
and the United States on the reduction of nuclear 
weapons and we hope they will implement this treaty in 
real earnest,” spokesman Wu Jianmin told a weekly 
press conference this afternoon. 


Meanwhile, he said. “we also welcome the improvement of 
relations between the United States and Russia and hope 
this will be conducive to the safeguarding of world peace.” 


Vows Cambodian Peace Efforts 


OW 1806100592 Beying XINHUA in English 
0951 GMT 18 Jun 92 


[Text] Beying. June 18 (XINHULA}—A Chinese Foreign 
Ministry spokesman said today that China, along with 
the international community, will continue to work for 
the implementation of the pans agreement and promote 
the peace process in Cambodia. 


“We have all along supported the Cambodian Supreme 
National Council (SNC) and the UNTAC (UN Transi- 
tional Authonty in Cambodia) in their efforts in imple- 
menting the Paris Agreement,”’ spokesman Wu Jianmin 
told a weekly press conference this afternoon, when 
asked what China will do to ensure implementation of 
the agreement 


“We call on all parties of Cambodia, headed by Pnnce 
Norodom Sihanouk. To cooperate closely with the 
UNTAC in the spint of national reconciliation and 
comprehensive implementation of the paris agreement,” 
the spokesman said. As for some specific questions that 
cropped up during the process of the implementation of 
the Pans Agreement, the spokesman continued, they 
should be settled through dialogue in accordance with 
the principle of proper resolution based on facts 


“China has worked and will continue to work with the 
parties concerned and make its efforts in the implemen- 
tation of the Paris Agreement and for the promotion of 
the peace process in Cambodia,” he said 


Responding to a question on so-called “recently made 
Chinese weapons” found in Cambodia, the spokesman 
said that China had stopped military assistance to the 
parties of Cambodia soon after the five permanent 
members of the UN Security Council reached the framie- 
work agreement on the Cambodia issue 
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In response to a question concerning the Tokyo confer- 
ence on the reconstruction of Cambodia, the spokesman 
announced that Vice-Foreign Minister Xu Dunxin is 
going to lead a Chinese delegation to attend the confer- 
ence, adding that China will provide assistance within its 
capability for the rehabilitation and reconstruction of 
Cambodia 


Says Li Peng, Castro Held Talks 


HK1806100792 Hong Kong AFP in English 
1003 GMT 18 June 92 


[Text] Being, June 18 (AFP}—China and Cuba held a 
head-of-government level meeting on the sidelines of last 
week's Earth Summit in Rio de Janeiro, the foreign 
ministry here said Thursday 


Chinese Premier Li Peng met Cuban President Fidel 
Castro at a dinner during which the two sides discussed 
“questions faced at the Earth Summit and international 
issues Of COMMon concern.” ministry spokesman Wu 
Jianmin said 


The spokesman tned to downplay the meeting by avoiding 
any mention of an exchange on bilateral reiations. 


“Their discussion was focused mainly on the questions 
concerning the Earth Summit, especially the difficulties 
the developing countries were faced with,” Wu said. 


China has ruled out taking on the role of “big brother” to 
Cuba following the collapse of the Soviet Communist Party. 


Chinese Communist Party leader Jiang Zemin planned 
to visit to Cuba last year. but put off the tp, citing a 
natural disaster at home. The last high-level bilateral 
visit was in 1961 when President Osvaldo Dorticos 
Torrado visited China 


Cuba was a staunch member of the former Soviet bloc 
and distanced itself from Beijing during the three-decade 
chill in Sino-Soviet relations that ended in 1989. 


Yang Shangkun Plans Trip to Africa 


OW 1806080292 Being XINHUA in English 
0754 GMT 18 Jun 92 


[Text] Beijing, June 18 (XINHUA)}—Chinese President 
Yang Shangkun will pay a state visit to Morocco, Tunisia 
and Cote d'Ivoire between June 29 and July 11, a 
Foreign Ministry spokesman announced here today. 


Yang will be guest of King Hassan Ii of Morocco, 
President Ben Ali of Tunisia and President Felix 
Houphouet-Boigny of Ivory Coast. 


The spokesman said that this visit, the first one to these 
countries by a Chinese president. “will be a great event 


Whee eee 


in the relations between China and Afncan countnes.” 


tv 


During his visit, the spokesman disclosed, President 
Yang will exchange views with the leaders of these 
countnes on bilateral relations, international situation 
and major international issues of common concern so as 
to enhance mutual understanding and fnendship and 
promote further development of bilateral fnendly rela- 
tions and cooperation 


Philippine Senate Delegation To Visit 


OW 1806081692 Beijing XINHUA in Enelish 
0804 GMT 18 Jun 92 


[Text] Being, June 18 (XINHUA}—A delegation of the 
Philippine Senate, headed by its vice-president Ernesto 
M. Maceda, will pay a goodwill visit to China from June 
23 to 29 at the invitation of the Standing Committee of 
the National People’s Congress 


This was announced by a spokesman of the Chinese 
Foreign Ministry at a press conference here today 


Says ASEAN Officials To Arrive 25 Jun 


OW 1806081392 Beyine XINHUA in Enelish 
0804 GMT 18 Jun 92 


[Text] Beying, June 18 (XINHUA}~—A delegation of the 
ASEAN Inter-Parliamentary Organization (AIPO) 
headed by Mohammad Kharns Suhud, speaker of the 
House of Representatives of Indonesia and current 
AIPO chairman, will pay a goodwill visit to China from 


June 25 to July 2, at the invitation of the Standing 
Committee of China’s National People’s Congress. 


A Chinese Foreign Ministry spokesman made the 
announcement at a weekly press conference here today 


Announces Bolivian Visit 


OW 1806082192 Bevine XINHUA in Enelish 
0809 GMT 18 Jun 92 


[Text] Beyjing. June 18 (XINHUA}~—A delegation of the 
Bolivian Chamber of Deputies, headed by its second 
vice-president Benjamin Miguel! Harb, will pay a good- 
will visit to China from June 22 to July | 

The delegation was invited by the Standing Committee 
of the National People’s Congress, according to a 
spokesman of the Chinese Foreign Ministry. 


Bush, Yeltsin Conclude Summit, Sign Accords 
Arms, Aid Agreements Sought 


OW 1806050692 Bevine XINHUA in Enelish 
0453 GMT 18 Jun 92 


[Text] Washington, June 17 (\INHUA}—U-’S. President 
George Bush and Russian President Bors Yeltsin wound 
up their two-day summit here today by signing seven 
agreements ranging from deep cuts in strategic arms to 
double taxation avoidance 
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‘During these two days we embarked on a new partner- 
ship,’ Bush said at a joint press conference following the 
signing ceremony. 


Yeltsin declared that ““we now have a basis for interac- 
tion. We now have something that we can fill with 
substantive content.” 


The most important agreement they signed was the joint 
understanding on reductions in strategic offensive arms 
which will slash their nuclear stockpiles by two thirds. 


Under the agreement, the United States and Russia will 
reduce the warheads of their strategic arms to no more 
than 3,500 each, eliminate land-based !ong-range nuclear 
missiles with multiple warheads and cap the warheads of 
their submarine-launched missiles at 1,750 each, all by 
the year 2003. 


Currently, the United States and Russia have approxi- 
mately 10,000 strategic nuclear warheads each and the 
land-based iong-range nuclear missiles are the backbone 
of Russia's strategic force. 


When asked whether steep reduction means more peace 
dividend for the United States, Bush said that “the 
dividend is declared when you make a profit, and our 
government is operating under an enormous deficit...and 
so I would not pledge that any savings that might accrue 
to us because of this far-reaching agreement would go to 
some federal spending project.” 


Bush also skirted a question about how the United States 
would respond to Yeltsin’s announcement that Russia 
has begun taken off alert the SS-18 heavy long-range 
missiles targeted at the United States, although the 
Strategic Arms Reduction Treaty is not in effect. 


“We will live up to the agreement we entered into, and 
I'm not prepared to say what we will do in regards to the 
question of defusing or targeting.”’ Bush said. 


Bush renewed his call on Congress to pass the legislation 
on aid to former Soviet republics, saying that “success 
for Russian democracy will enhance the security of every 
American.” 


Bush and Yeltsin also signed the Washington Charter for 
American-Russian Partnership and Friendship which 
states the desires of two nations to cooperate in political, 
international and economic areas. 


Other agreements include those to protect U.S. private 
investment in Russia, avoid double taxation, open ways 
for joint missions in space, prevent proliferation of 
weapons of mass destruction and study the feasibility of 
establishing a joint missile warning system 


U.S. and Russian officials at lower-level signed 
numerous agreements on economic cooperation 
including one under which the united states will extend 
most favored nation trade status for Russia. 
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The agreements would provide technical assistance but 
little money for Russia. 


Earlier today, Yeltsin, addressing the joint session of 
Congress, made a personal appeal to U.S. lawmakers to 
pass the aid package for Russia and then he and Bush 
took a 70-minute cruise on the Severn River outside 
Washington 


Yeltsin Urges Aid Package 


OW 1706190692 Beijing XINHUA in English 
1839 GMT 17 Jun 92 


[Text] Washington, June 17 (XINHUA) —Russian Pres- 
ident Boris Yeltsin today urged the U.S. Congress not to 
tie the passage of an aid package for Russia to the fate of 
American prisoners of war believed to be still alive in the 
former Soviet Union. 


Addressing the joint session of Congress, Yeltsin com- 
plained about the remarks by some lawmakers that the 
Congress should not pass the Freedom Support Act on 
assistance to former Soviet republics until the fate of 
American POWs there is accounted for. 


“Well, I don’t really quite understand you, ladies and 
gentlemen. This matter has been investigated and is 
being investigated. Yeltsin has already opened the 
archives and is investigating the fate of each and every 
unaccounted-for American. So now you are telling me 
first do the job and then we shall support you in passing 
that act. I don’t quite understand you,” the Russian 
president said. 


Yeltsin, who was here on a state visit to the United 
States, triggered an unexpected reaction in the U.S. 
public when he revealed yesterday that “it is possible” 
that some American servicemen captured in Vietnam 
might still be living in the former Soviet Union. 


Senator John McCain, a Vietnam-era prisoner of war, 
said that the United States should delay legislation on 
aid for Russia until the issue of American POWs is 
resolved. 


In his address to the Congress, Yeltsin also said, “Now 
that the period of global confrontation is behind us, I call 
upon you to take a fresh look of the current policy of the 
United States towards Russia and also to take a fresh 
look at the longer-term prospects of our relations.” 


The Russian president called on the United States to 
help reforms in his country as it did during World War II 
when the United States and the Soviet Union were altied 
against Nazi Germany. 


“The passing by Congress of the Freedom Support Act 
could become the first step in that direction,” he said. 


The legislation, proposed by the Bush administration, 
would authorize the U.S. participation in the 24 billion 
dollar aid package by western nations for Russia, 
increase U.S. stakes in the International Monetary Fund, 
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which is assisting Russian reforms, and provide other 
forms of aid for the former Soviet Union. 


The Congress, mindful of elections this year, have been 
reluctant to approve the bill. 


‘Analysis’ of Arms Agreement 


OW 1806014292 Beijing XINHUA Domestic Service 
in Chinese 1629 GMT 17 Jun 92 


[News analysis” by reporter Huang Yong (7806 3144)] 


[Text] Washington, 16 Jun (XINHUA}—U5S. President 
Bush and Russian President Yeltsin announced on 16 
June that the two countries had reached an agreement on 
further reducing strategic nuclear weapons. 


It was reported that the two sides agreed to reduce their 
respective strategic nuclear warheads to 3,000-3,500 no 
later than the year 2003 and to destroy all their land- 
based multiwarhead ICBM’s within the next 7-10 years. 
They also agreed to reduce their respective sea-based 
ICBM warheads to 1,750. 


Not long after the Soviet Union disintegrated, President 
Bush proposed to Russia that both nations further 
reduce their nuclear weapons based on the framework of 
the U.S.-Soviet strategic weapons agreement signed last 
year. The core of Bush’s proposal is that the two sides 
destroy all their land-based multiwarhead ICBM’s. 
Yeltsin later offered a “counter proposal,” urging both 
sides to drastically reduce strategic weapons of all kinds. 


The agreement reached on 16 June indicates that the 
concession made by Russia—which 1s obliged to destroy 
its land-based multiwarhead ICBM’s, including all its 
SS-18 missiles, which account for 60 percent of its 
nuclear arsenal—is apparently greater than that by the 
United States. 


In the last few months, the United States and Russia 
have engaged in heated bargaining over the magnitude, 
category, and timetable for further reducing strategic 
weapons. Foreign ministers of the two countries con- 
tinued their tense talks just before the summit meeting 
on the morning of 16 June. The media here hold that the 
two sides were able to reach an agreement because both 
sides have political and economic needs for it. 


First, since the “cold war” ended, both the United States 
and Russia hu ‘e deemed it necessary to slow down the 
pace of the nuc!¢ar arms race in order to reduce military 
spending and to use more financial and material 
resources to solve their economic problems. 


Second, the new agreement on reducing strategic 
weapons will help reduce resistance to U.S. efforts to 
provide economic aid to Russia. Despite Russia’s com- 
plaints about the U.S. attempt to seek a unilateral 
strategic advantage, it had to yield to U.S. pressure and 
had to make major concessions because of its serious 
economic difficulties and political turbulences and 
because of its urgent need for Wesiern countries’ aid. 
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one of the U.S. purposes of suggesting further 
reducing Strategic weapons was to weaken Russia's 
advantage in land-based missiles, especiaily to elaminate 
the threat to the United States posed by Russia’s SS-18 
missiles. However, the U.S. intention was so obvious 
that 1 aroused strong dissatisfaction in Russia, especially 
among the Russian military. The United States worned 
that if i insisted on its position, not only might 1 not 
fulfill its wishes but also its position might have adverse 
effects on Yeltsin's reform program. Therefore, the 
United States finally also made some concessions on 
reducing its sea-based missiles in an allempt to win an 
agreement that is in its favor 


‘ rT > 
Moreover 


Furthermore, reaching an 
Strategic weapons will h 
their political 


Bush's reelection etlort 


agreement on further reducing 
elp Bush and Yeltsin enhance 


Status; it will especially help President 


At today’s joint press conference, both Bush and Yeltsin 
gave high marks to the agreement. Bush claimed that 
‘the nuclear nightmare 1s diminishing.” However, some 
arms control experts pointed out that the new strategic 
weapons agreement still allows each of the two countnes 
to possess a fairly large nuclear arsenal and that these 
nuclear arsenals will remain a destabilizing factor in 
U_S.-Russian relations 


Editorial Hails Outcome of Earth Summit 


HK ISO60S 3492 Beyine RENMIN RIBAO OVERSEAS 
EDITION pl 


n (Chinese IS Jun Vv. p 
[Editonal: “Grand Conterence in History of Human 
Environment and Development’ } 


[Text] The much heralded UN Conference on Environ- 
ment and Development took place in Rio de Janeiro, 
Brazil, from 3 to 14 June with a head of state summit 
held from the | 2th to the 1 3th. Attending the conference 
were delegations from more than 170 UN member 
States, 102 heads of state and government, and represen- 
tatives from UN agencies and other international orga- 
nizations. Two landmark documents, the “Rio Declara- 
tion” and “Agenda 21.” as well as other statements of 
principle on the forest issue were adopted at the confer- 
ence, while two treaties on climatic change and biodiver- 
sity were also signed. This was the biggest, highest- 
ranking, most well-attended, most well prepared, and 
most profoundly influential international conference to 
be held since the founding of the UN and was a grand 
gathering in the history of the environment and human 
development 


The conterence opened with the backdrop of a fast 
deteriorating global environment as well as a very 
alarming economic development problem. A heightened 
awareness of the environment as well as the increasing 
acceptance by people of the intrinsic link between envi- 
ronmental protection and economic development could 
be seen at the conference. In proposing the establishment 
of “a new global partnership.” both the “Rio Declara- 
tion” and “Agenda 21" laid down the guiding principles 
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and action programs defining international cooperation 
in the domain of environment and development as well 
as promoting North-South dialogue and South-South 
cooperation. [It was a positive exploration into the 
atiempt to establish a new international order 


The developing countries played a leading role at the 
conference tc demonstrated fully that they are an essen- 
tial as well as increasingly important force in the world 
today. Thanks to their driving force, the long suspended 
North-South dialogue was given a new impetus. In the 
course of preparing for the conference and examining the 
various issues, the developing countries held construc- 
tive dialogues and consultations with all parties, pre- 
sented a serious of rational proposals, and unequivocally 
upheld national sovereign rights by defeating attempts 
by certain countries to intervene in the domestic affairs 
of other countries under the pretext of protecting the 
earth’s environment. Through their efforts, the confer- 
ence agreed to incorporate into its documents major 
principles spelling out the developed countries’ respon- 
sibility for the deterioration of the global environment as 
well as the need for them to provide “new and additional 
funding” and to transfer environmentally safe tech- 
nology under favorable conditions. In preparing for the 
conference, the developing countries coordinated with 
one another closely, acted in unison, and made a positive 
contribution to this conference by holding a series of 
meetings to draft a declaration which reflected their 
rational demands. The Group of 77 also played a unique 
role 1 safeguarding the interests of the developing 
countries 


The Chinese Government attached great importance to 
this conference, with Premier Li Peng attending the 
conference and delivering an important speech. It was 
yet another major diplomatic operation by China. In line 
with the objectives of safeguarding peace, promoting 
growth, and pushing for the establishment of a fair and 
just new international order, and also in view of the long 
term interest of mankind's future generations, China 
explicitly outlined a five-point proposal designed to 
strengthen international cooperation in the domain of 
environment and development, namely that economic 
development should go hand in hand with environ- 
mental protection, that environmental protection ts the 
common responsibility of all mankind but the developed 
countries should assume a bigger share of responsibility; 
that strengthening international cooperation should be 
founded on respect for national sovereign mghts, that 
environmental protection and development cannot be 
separated from world peace and stability, and that the 
realistic and practical interests of all countries as well as 
the long term interests of the world should be taken into 
consideration in handling environmental issues. These 
correct proposals raised by the Chinese Government 
received much attention at the conference and elicited a 
widespread and favorable response from the interna- 
tional community. Premier Li Peng also signed the two 
conventions on climatic change and biodiversity on 
behalf of the Chinese Government. This fully illustrates 
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the great importance attached by the Chinese Govern- 
ment to the international cause of the environment and 
development as well as its sense of responsibility on the 
issue 


At the head of state summit, Premier Li Peng held 
meetings and talks with leaders from more than 20 
countries. Together, they discussed the principal pro- 
grams related to human survival and development. They 
also exchanged profound views and reached broad con- 
sensus ON Major international issues of common concern 
and on the subject of promoting bilateral ties. All these 
were beneficial to the launching of cooperation in the 
domain of the environment and development as well as 
other international atlairs and also strengthened the 
development of bilateral relations between China and 
other countries concerned 


On the way to and from Rio de Janeiro, Premier Li Peng 
made short stopovers in and conducted fnendly visits to 
Fiji and Finland where he received a warm welcome and 
hospitable reception from the governments and peoples 
of the two countnes. He also held useful talks with the 
leaders of these two countnes, thereby promoting under- 
standing. broadening consensus, and boosting coopera- 
tion. 


While the Rio Conference represented a gratifying stnde 
in the development path of mankind, the adoption and 
signing of the conference documents is not the final 
objective, the most important thing 1s implementation. 
All kinds of problems and obstacles will be encountered 
in the process of umplementation. It 1s thus necessary for 
all sides to fulfill their obligations completely. In view of 
the common interest in protecting mankind's environ- 
ment and in line with the demands of the conference, the 
developed countries should supply the capital and tech- 
nology needed tor global cooperation on the environ- 
ment and development. For the developing countnes 
faced with the heavy dual tasks of economic develop- 
ment and environmental protection, they should step up 
South- South cooperation and promote North-South 
dialogue in addition to their own continuing efforts 
based on the realities in their respective countnes 


In the process of developing its economy, China pays 
great attention to environmental protection and has 
defined environmental protection and family planning 
as two principal state policies. To this end, it has exerted 
relentless efforts and achieved definite results. However, 
it should be clearly acknowledged that as a developing 
country with a big population and a vast exspanse of 
land, China continues to face a grim challenge in terms 
of environmental protection and thus shoulders very 
heavy responsibilities. The positive results obtained at 
this conference will certainly further; bolster China's 
endeavors in the environment and development. We 
should further reform and expand opening up, and with 
simultaneous efforts to elevate the economy to a new 
Stage, pay realistic attention to protecting the ecology 
and the environment by integrating prevailing and long 
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term interests as well as departmental and overall inter- 
ests. We should exert further efforts to realize the simul- 
taneous plziaing, implementation, and development of 
economic construction, urban and rural construction, 
and environmental construction; realize a strategic 
guideline which integrates economic, social, and envi- 
ronmental benefits; and strive to control population and 
reduce the pressure exerted by population growth on the 
environment. We should continue to carry out the three 
major policies which emphasize prevention, treatment 
by whoever is responsible for pollution, and stronger 
management of the environment. We should further 
bolster the building of a legal system related to environ- 
mental protection and give better play to the manage- 
ment and supervisory functions of existing environ- 
mental protection organiations. We should promote 
and popularize further e.tective and excellent experi- 
ences which are conducive to both environmental pro- 
tection and economic development around the country, 
such as afforestation of the plains, the three northern 
shelter-forests, and ecological agriculture. We should 
Carry oul extensive education on environmental protec- 
tion as well as research on its related science and 
technology so as to lift the entire nation’s awareness of 
the environment to a new level. We should also launch 
extensive international cooperation based on the prin- 
ciple of mutual respect and mutual benefits, and uncon- 
ditionally spread among developing countries the biodi- 
versity-related technology developed and created by our 
country’s peasants, scientists, and technicians. Pretec- 
tion of the environment is a strategic responsibility 
which 1s linked to the survival and development of the 
entire nation. Hence. people of all nationalities in China 
shou!d act positively and struggle valiantly to build our 
country into a beautiful homeland which 1s prosperous, 
has an excellent environment, and 1s capable of sup- 
porting the sustained growth of future generations to 
come. 


United States & Canada 


XINHUA Reports Perot’s Approval Rating Slips 


OW] 706183592 Beijine XINHUA in English 
1646 GMT 17 Jun 92 


[Text] Washington, June 17 (XINHUA)}—Undeclared 
U.S. presidential candidate Ross Perot’s approval rating 
slipped from 39 percent in early June to 34 percent, the 
latest USA TODAY-CNN-Gallup Poll said. 


The poll released today showed his unfavorable rating 
rose from 25 percent in mid-May to 30 percent. 


Larry Hugick, editor of the Gallup Poll, said, “When you 
combine the rise in unfavorables with the overall decline 
in support, it's reasonable to conclude Perot may be 


peaking.” 


The poll also showed President George Bush got 34 
percent while Democratic presidential candidate Bull 
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Clinton gained 24 percent in approval rating, both 
Staying even with that in an earlier poll. 


The poll was taken between June |2 and 14 after a 
“tough week” for Bush. During the week, U.S. unem- 
ployment rose to 7.5 percent and Bush met demonstra- 
tions in his visit to Panama while he was cnticized at the 
Earth Summit in Rio de Janeiro, Brazil for his refusal to 
sign an environmental treaty. 


The poll showed that more than half of all voters say they 
stll know little or nothing about Perot while three of four 
want him to provide more details of his plans for solving 
the nation’s problems. 


Perot, the Texas billionaire businessman, is expected to 
declare for independent candidate later this month. 


King Decision ‘Mockery’ of U.S. on Human Rights 
OW 1706114192 Beying BAN YUE TAN in Chinese 
No. 10, 25 May 92 p 1 


[Acticle by Xin Qin (6580 4440): “The Los Angeles 
Incident Which has Attracted Worldwide Atiention”] 


[Text] In the past two weeks the large-scale violent 
clashes against racial discrimination which occurred in 
Los Angeles ar a prominent incident that shocked the 
world community. The incident caused a strong reaction 
in the international community. Public opinion criti- 
cized the United States’ discrimination against and 
oppression of black people, condemned the brutality of 
the U.S. police, called on the United States to respect 
and safeguard human rights, adding that to realize peace, 
the United States must uphold justice and fairness. 


Four white police officers involved in the czse of beating 
a black young person by the name of Rodney King were 
acquitted by a court, and none of the |2 persons in the 
jury which deliberated the case was black. The acquittal 
decision by the jury was obviously unfair. The unfair 
decision was the direct cause of the violent clashes in Los 
Angeles, but the incident was by no means accidental; it 
was the inevitable outcome of serious racial discrimina- 
tion an the widening gap among races that have existed 
for a long time in the United States. 


A host of facts shows that in the multinational United 
States blacks are subject to discrimination and are 
unable to enjoy equal nghts with whites in such areas as 
politics, business, education, housing, and employment. 
Affluent whites and poor blacks present a stmking con- 
tras: the economic situation of the black people ts 
worsening, and their income accounts for only one-half 
of that of the white people. Currently, 70 percent of the 
blacks (more than 20 million) live in poverty in black 
neighborhoods, whereas affluent white people are 
moving one after another into urban areas. Black neigh- 
borhoods have become filthy, chaotic “forgotten cor- 
ners.” “The occurrence of clashes shows how minute and 
weak are the mghts of the blacks ir a country where 
whites are the majority.” 


The United States, consistenily calling itself “a defender 
of human mghts,” frequently wields tiie baton of human 
nights to strike at other countries. The Los Angeles 
incident is a vivid mockery of the U.S. interference in 
the internal affairs of other countries under the pretext of 
human rights. Some U.S. senators who call themselves 
the defenders of human mghts even went so far as to 
ignore the police brutality in infringing on human mghts 
and the unfairness of the judiciary. This clearly shows 
that the United States is practicing double standards on 
human rights. “Today, for Americans who talk a lot 
about democracy and human rights, there are no human 
rights to talk about in their country.” The world com- 
munity exhorted the United States: “Look at your back- 
yard!” “The United States needs to correct its own 
affairs more than other countries.” The United States 
“should stop lecturing other countnes on the issue of 
human mghts.” 


The Los Angeles conflict has cooled down for the time 
being, but it has brought about an extensive and pro- 
found impact on the U.S. economy and political situa- 
tion, which is particularly true this year, a year of general 
elections in the United States. It can be predicted that 
the repeat of the Los Angeles incident will be difficult to 
avoid in the United States unless a way is found for the 
complete elimination of racial discrimination. 


Riots Blamed on Human Rights Abuse 


( W1706141892 Beying BAN YUE TAN in Chinese 
No. 10, 25 May 92 pp 57-59 


[Article by Zi Jian (1311 0256): “To See the Los Angeles 
Riot in Perspective™’] 


[Text] The recent large-scale riot in the important city of 
Los Angeles on the west coast of the United States has 
turned the colorful “City of Angels,’ where Hollywood is 
located, into a hell. Fire spread from house to house and 
many stores and buildings were destroyed in a few days. 
Because of the mot, 58 people were killed, more than 
2,300 people were wounded, and more than 10,000 
people were arrested. Total economic losses were esti- 
mated at more than $1 billion. The riot also extended to 
other cities with large black populations and further 
deepened the feud among people of different nationali- 
ties. 


People all over the country were shocked, and the world 
commented on the incident. What has happened to the 
rich country which has been bragging of its democratic 
spirit? 


On 3 March last year, a black youth named Rodney 
King, who was speeding, was caught by Les Angeles 
policemen. The policemen pulled him to the ground and 
cruelly hit him with police cudgels. The scene was 
accidentally filmed by an amateur photographer. 
Despite the filmed proof, the jury, which was composed 
of white people, found those policemen who beat the 
black man not guilty on 29 April. This was the fuse that 
touched off the not in Los Angeles. 
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Analyzing the case in a deeper manner, people can see 
that the racial disturbance was caused by social ine- 
quality in the United States. Among vanous mudaority 
nationalities in the United States, only blacks are 
“forced immigrants.” Now the black popula**on in the 
United States has exceeded 30 million. Thei. ancestors 
were shipped to the United States, with hands and feet 
bound, from Africa. They were auctioned off and sent to 
work on plantations like draft animals. During the civil 
war in the 1860's, the north, which represented the new 
industrial capitalists, defeated the south, which 
depended on slaves to operate their farming economy. 
The declaration promulgated by Lincoln to abolish the 
slave system legally turned those black slaves into free 
men, however, not until the civil nghts movement in the 
1960's and the forced implementation of the antidis- 
crimination law could black people gradually improve 
their position. 


Now black peopie have become mayors and police chiefs 
in some big U.3. cities. Various federal government 
departments ha’ e also employed many black people in 
accordance witu the Equal Opportunity Employment 
Law. There are also quite a few outstanding black people, 
such as the present head of the Joint Chiefs of Staff 
General Powell, the talented fast runner Carl Lewis, and 
rock music superstar Michael Jackson. They are heroes 
of white people as well as black people; however, the 
United States is actually dominated by industrial and 
commercial capital. In economic life, the position of 
black people has gone from bad to worse as physical 
labor has decreased in the production process. According 
to statistical figures released by the U.S. Government, 
33.8 percent of black people in large cities were living 
under the poverty line in 1990, compared to 31.2 percent 
in 1967. The black population accounts for 12.! percent 
of the 250 million people in the United States, but their 
total income only accounts for 7.8 percent of the total 
national income of $3.63 trillion. Since the early 1980's, 
in the face of international competition, many American 
enterprises have gone bankrupt or cut down the number 
of people employed. Black people on the front produc- 
tion lines were the first to be affected. This has become 
a problem that cannot be solved by the authorities. In 
poor black residential areas, many young black people 
have nothing to do. They use drugs, drop out of school, 
and frequently commit robbery and murder. The 
number of black youths in prison is greater than the 
number of black youths on campuses. People in society 
have preconceived ideas about crimes committed by 
black people. The Los Angeles policemen’s beating of 
Rodney King 1s closely related to this background. 


In » country with a legal system, the wanton use of 
violent force should be punished; but, according to the 
stipulations of the American Constitution, the Executive 
Branch cannot interfere with the judicial procedure. The 
White House or state governments may order judicial 
departments to investigate and retry a case, but they 
cannot directly change the verdict of a court. The verdict 
is made by the jury, which is composed of common 
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ciui:zens, and the factor of sentiments is blended with the 
judicial system and may lead to biases. The upheaval in 
Los Angeles has expesed this shortcoming. None of the 
12 members of the jury was black. 


This writer has worked in the United States for many 
years and has traveled to many large cities and small 
towns throughout the country, including a special visit to 
Howard University in Washington, which has many 
black students. Many people hold that black people's 
problems are the evil consequences of the slave system in 
those years, and past and present governments have not 
properly solved the problem. Black people's :ducational 
levels are generally low, and they find it increasingly 
difficult to cope with the demands for high-quality labor 
in modern society. When Asian immigrants arrived in 
the United States, many of them were poorer than black 
Americans, but because of their spirit of enduring diffi- 
culties and hard work, they quickly improved their 
economic conditions and achieved an average income 
even exceeding white people. Their descendants have 
become outstanding scientists, engineers, professors, 
lawyers, and doctors, and their situation is not bad. In 
black society, the situation is quite different. Those black 
students who study seriously and are industrious and 
frugal will be denounced by their friends for taking a 
“snobbish attitude.” A sort of rebellious mentality has 
confused right and wrong for black youths, and they 
consider sluggards and school dropouts as their heroes. 
Their parents are also helpless because they cannot 
escape from the biack residential areas and join the 
mainstream of American society. The economy in black 
residential areas is sluggish. Poverty leads to the vicious 
circle of further decline. Government aid is far from 
adequate, and it is like trying to put out a burning cart of 
wood with a cup of water. Therefore, some black leaders 
and sch-‘ars are calling on blacks to save themselves. 
They must change their ideas of being content with low 
educational levels and raise the quality of education for 
their future generations. They must struggle to improve 
themselves economically to eventually improve their 
position politically and be on equal footing with other 
members of American society. 


To protect the position of the Republican Party and his 
own position in the general election ‘his fall, President 
Bush has adopted some emergency measures. It is esti- 
mated that more black people will take part in the 
election on 3 November, but many of them will support 
the Democratic Party's candidate Clinton in order to 
oppose Bush, who is considered the successor to the 
conservative policy practiced by former President 
Ronald Reagan—a policy that makes rich people ncher 
and poor people poorer; however, the “beating, 
smashing, and looting” behavior has aggravated contra- 
dictions among people of different nationalities, and so 
more white and Asian Americans will vote for Bush. The 
struggle between the two parties has further complicated 
“ue solution to the nationality issue. 


More than 200 years ago, the United States established a 
social system more advanced than old Europe's. The 
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newborn country with 4 vast termtory has «.reated bril- 
lant economic, scientific, technological, .ad cultural 
achievements in a very short historical pemud: however, 
it has also kept some backward things, including racial 
discrimination. The calamity 1a Los Angeles has exposed 
that serious racia) discrimination, judicial unfairness, 
wanton use of force by police, and other situations in 
violation of human rights exist in tiie United States. This 
iS a great satire on the United States’ practice of using the 
human rights issue to interfere with the internal affairs of 
other countries. From this, we think that those Amencan 
politicians who have talked with animated gestures on 
the issue of “human mghts.” especially in Third World 
countnes, should maintain sober minds. They had better 
“first take care of their own backyard” and properly 
solve the human rights issue in their own country. 


Central Eurasia 


Russia To Print Large Banknotes To Ease Deficit 


OW 1706163392 Beijine XINHUA in Enelish 
1SS5 GMT 17 Jun 92 


[Text] Moscow, June 17 (XINHUA) —Russia plans to 
print more five-thousand-ruble banknotes in August to 
partly ease its cash deficit, a spokesman for the Russian 
Central Bank announced today 


Aleksandr Zinchenko said the deficit would remain, 
even though 272.3 billion rubles would be rssued in the 
second quarter of this year, and possibly 800-1,000 
billion rubles in the *hird quarter. 


An extra 127.4 billion rubles had been printed in the first 
three months of this year, 2.7 trmes more than in the last 
three months of 1991, he said. Total cash more than 
doubled this year. 


Delegation From Kazakhstan Visits Heilongjiang 


SK1806005092 Harbin HEILONGJIANG RIBAO 
in Chinese 21 Apr 92 p 1 


[By reporter Shen Guang (3088 0342): “Vice Governor 
Du Xianzhong Meets With Delegation From Kaza- 
khstan™} 


[Text] Du Xianzhong, vice governor of the Heilongjiang 
provincial government, met with a Kazakh delegation, 
headed by (Zajindekeva), president of the state social 
development stock and commercial credit bank of the 
Kazakh Republic on the afternoon of 20 Apnil at Hua- 
yuancun Guesthouse 


Vice Governor Du Xianzhong expressed a warm wel- 
come to the delegation 


The delegation visited Harbin to hold talks with the 
provincial industnal and commercial bank on estab- 
lishing a commission branch and conducting interna- 
tional final accounting business. During its Harbin visit, 
the delegation inspected the province's light industry 


FBIS-CHI-92-118 
18 June 1992 


and food industry and also expressed its strong desire to 
cooperate with our province to build a re! ngerator plant 
and a sugar refinery in Kazakhstan. 


Northeast Asia 


Miyazawa Cited on Proposed Imperial Visit 
OW 1706095192 Beijing XINHUA in English 
27 GMT 17 Jun 92 


[Text] Tokyo, June !7 (XINHUA}—Japanese Prime 
Minister Kuichi Miyazawa said today he would like 
Emperor Akihito to visit China this fall to mark the 20th 
anniversary of normalization of diplomatic relations. 


“I think it is desirable for the emperor to go, but for a 
while there were vanous debates in Japan.” Miyazawa 
was quoted by KYODO News Service as telling a 
meeting of the Japan newspaper publishers and editors 
association. 

“If it is possible, | would like the (emperor's) visit to 
China to take place with the blessing of the (Japanese) 
people,” he said. 


China extended an invitation to Emperor Akihito and 
Empress Michiko to visit China last June and renewed the 
invitation when Chinese Communist Party General Secre- 
tary Jiang Zemin visited Japan during April 6-10 this year. 


Japan has promised “serious consideration” on the 
invitation but gave no clear-cut answer. 


The proposed visit is opposed by some conservative 
lawmakers of the ruling Liberal Democratic Party 
because of a dispute between the two countries over 
sovereignty on the Diaoyudao Islands. 


Yao Yilin Signs Video Technology Transfer Deal 


OW 1706112092 Beijing XINHUA in English 
1048 GMT 17 Jun 92 


[Text] Beijing, June 17 (XINHUA)}—Japan’s Matsushita 
Electric corporate group will transfer videocorder tech- 
nology to China’s Hua Lu Electronics Corporation Ltd., 
under a contract signed by the two sides here this afternoon. 


Chinese Acting Premier Yao Yilin attended the signing 
ceremony and had a brief meeting with Matsushita's 
President, Akio Tanii, in the Diaoyutai state guesthouse. 


Tani arrived here earlier today. 
Present was He Guangyuan, Chinese Minister of 
Machinery and Electronics Industries. 


Jiang Zemin Receives Executive 


OW 1806073392 Beying XINHUA in English 
0710 GMT 18 Jun 92 


[Text] Beijing, June 18 (XINHUA)}—General Secretary 
Jiang Zemin of the Chinese Communist Party met here 
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today with Akio Tanii, president of the Matsushita 
Electric Industrial Co., Ltd, congratulating him on 
signing a contract for transferring videocorder tech- 
nology to a Chinese firm. 


Jiang met with Tanii in April when he visited Japan. 


The contract was signed here yesterday by Matsushita 
and the Hua Lu Electronics Co., Ltd of China. 


Present at today’s meeting was He Guangyuan, Chinese 
minister of machinery and electronics industries. 


Trade Delegation Seeks More Japanese Investment 


HK1706053092 Beijing CHINA DAILY in English 
17 Jun 92 p 2 


[By staff reporter Wang Yong: “Delegation Courts Jap- 
anese Cash in High-Profile Mission”’] 


[Text] A Chinese trade delegation started its week-long 
visit in Japan today in a high-profile move to promote 
Japanese investment in China and Japanese Govern- 
ment loans to the country. 


Wu Yi, Chinese Vice Minister of Foreign Economic 
Relations and Trade (Mofert), heads the delegation 
attending the second session of China-Japan Trade Pro- 
motion Committee from June 17-23. 


She is scheduled to deliver a lengthy speech about 
China’s opening policies and market opportunities for 
Japanese businesses in Tokyo and Osaka. 


Jao Sufen, Director General of the Foreign Investment 
Administration under Mofert, will meanwhile report on 
the ways in which Japanese businesses can expand their 
presence in China. 


The Chinese mission includes officials from the Ministry of 
Labour, the State Planning Commission and the Ministry of 
Materials and Equipment. They are expected to meet Japa- 
nese Government officials from units including the Min- 
istry of International Trade and Industry besides holding 
talks with the Japanese business community. 


Chinese statistics show Japan ranks third among inves- 
tors in China in terms of commitment. 


In the first quarter of this year, China approved the 
establishment of 208 Japanese-funded ventures, nearly 
double the 1991 figure for the same period. 


The total promised Japanese investment in the period 
was $460 million, up 600 percent over the corresponding 
period last year. 


Jiao noted that Japanese businesses are involved more 
and more in large projects in China. “The upward 
momentum will continue this year,” she predicted. 


The Chinese officials are also preparing for the finaliza- 
tion of Japanese Government loans to China for the 
fiscal year of 1992. 
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The two countries earlier agreed that Japan provides 
China a third batch of government loans totalling 810 
billion yen ($6.2 billion) from the fiscal years 1990 to 
1995 for 42 Chinese projects. 


Southeast Asia & Pacific 


Foreign Minister Begins 4-Day Australia Visit 
OW 1706121092 Beijing XINHUA in English 
1146 GMT 17 Jun 92 


[Text] Canberra, June 17 (XINHUA) —Chinese Foreign 
Minister Qian Qichen arrived here this evening to start 
his four-day visit to Australia, the second leg of his south 
Pacific trip which also took him to New Zealand. 


This is Qian’s first visit to the south Pacific nation since 
he became the foreign minister in 1988. 


During his four-day visit in Australia, Qian will meet 
Governor-General William George Hayden and Prime 
Minister Paul Keating. 


He will also have extensive talks with his Australian 
counterpart Gareth Evans on bilateral relations and 
world issues of common concern. 


In Sydney, he will deliver an address to the Asia- 
Australian Institute. 


Received by Governor-General 


OW 1806061492 Beijing XINHUA in English 
0547 GMT 18 Jun 92 


[Text] Canberra, June 18 (XINHUA)}—Australian Gov- 
ernor-General William George Hayden met visiting Chi- 
nese Foreign Minister Qian Qichen here this morning. 


Hayden, former Australian foreign minister, held a 
friendly talk with Qian. 


During the meeting, Qian conveyed greetings from Chi- 
nese President Yang Shangkun to Hayden and invited 
him to visit China on behalf of President Yang. 


Hayden expressed his gratitude to the invitation and his 
hope to visit China in the near future. 


Meets With Foreign Minister 


OW 1806072892 Beijing XINHUA in English 
0708 GMT 18 Jun 92 


[Text] Canberra, June 18 (XINHUA}—Chinese and 
Australian foreign ministers agreed today that keeping 
contacts between senior leaders of the two countries will 
benefit both sides. 


Visiting Chinese Foreign Minister Qian Qichen and his 
Australian counterpart Gareth Evans held talks here this 
morning, exchanging views on bilateral relations and 
regional and disarmament issues of common concern. 
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Qian expressed satisfaction with the smooth develop- 
ment of bilateral relations, saying that in the two decades 
since the establishment of diplomatic relations, the two 
countries have made noticeable progress in their rela- 
tions in the political, economic, scientific, technological 
and cultural fields. 


“We hope to maintain contacts between senior leaders of 
the two countries and enhance mutual understanding 
and cooperation consistently,” Qian said. 


Evans said that Australia attaches great importance to 
the development of the political and economic relations 
with China. 


It is beneficial to keep exchanging visits of senior leaders, 
Evans s2id, hoping that such visits will be continued. 


On the situation of the South Pacific region, Qian said 
that the region has witnessed stability generally and 
China has set up relations of dialogue with the south 
pacific forum. 


Evans said that Australia will uphold the “one China” 
position at the conference of the South Pacific forum to 
be held in the Solomon Islands this coming July. 


Evans outlined the ideas of Prime Minister Paul Keating 
about the suggestion of a summit conference attended by 
heads of Asia-Pacific governments, and the feedback to 
date. 


Qian said that China holds a positive approach to 
Keating’s proposal and maintains that participants of 
the summit should undoubtedly be heads of government 
of sovereign countries. 


As for the issue of regional security, Evans said that the 
regional affairs are developing under a positive trend 
and regional conflicts have been solved gradually. He 
expressed his hope that the Asia-Pacific region will 
develop stably. 


Qian said that as a member of the Asia-Pacific region, 
China has serious concern for the security and stability 
of the region. 


China holds that the stable situation of the region should 
be kept, Qian said, and an appropriate way is that all 
countries conduct dialogues and consultations bilaterally 
or within a small range. 


On the Cambodia issue, Evans briefed Qian on Austra- 
lia’s viewpoints, while Qian reiterated China’s principle 
stands, for which evans expressed his appreciation. 


Qian, on his part, briefed Evans on the situation in the 
Korean peninsula and South Eastern Asia, the Sino-U.S. 
relations and China’s ties with Non-Aligned Movement. 


The two sides also briefed each other on their positions 
on the convention of chemical weapons. 


Qian, on a 4-day visit to Australia, arrived here last night. 
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Vice Foreign Minister, Bhutan Officials Confer 


OW 1806090992 Beijing XINHUA in English 
0902 GMT 18 Jun 92 


[Text] Beijing, June 18 (XINHUA) —Chinese Vice- 
Minister of Foreign Affairs Xu Dunxin and Bhutanese 
Foreign Minister Lyonpo Dawa Tsering began the eighth 
round of boundary talks between the two countries here 
this afternoon. 


Upon their arrival in Beijing this morning, Tsering and 
his party were greeted by Xu at the airport. 


The Chinese vice-minister hosted a luncheon in honor of 
Tsering and his party at the state guesthouse here today. 


Antidrug Delegation Signs Pact, Ends Burma Visit 


OW 1806034992 Beijing XINHUA in English 
0322 GMT 18 Jun 92 


[Text] Yangon [Rangoon], June 18 (XINHUA)}—a Chi- 
nese anti-drug delegation led by Yu Lei, secretary- 
general of the National Narcotics Control Committee 
(NNCC) and vice-minister of the Ministry of Public 
Security, ended its visit to Myanmar [Burma] and left 
here for home today. 


During its stay here, the delegation signed the document 
of “The United Nations International Drug Control 
Program Project of the Governments of China and 
Myanmar.” 


The three-year project with the financial assistance of 7.6 
million U.S. dollars from the United Nations Drug 
Control Program (UNDCP) is aimed at reducing opium 
cultivation and heroin trafficking along the common 
border areas of Myanmar and China. 


A joint executive committee made up of representatives 
from the UNDCP, China and Myanmar was formed and 
a meeting was held Wednesday to discuss measures how 
to implement the project document. 


The Chinese delegation, together with delegations from 
the UNDCP, Thailand and Laos, made a study tour of 
north and south border areas of Myanmar’s Shan State 
which neighbors with Thailand and Laos, constituting a 
“golden triangle area,” one of the major narcotic drugs 
producing bases in the world. 


The guests visited some projects for destruction of 
opium poppy fields in Shan State. 


In a brief interview with XINHUA, the NNCC secretary- 
general said that China hopes to further cooperate with 
other countries to carry the anti-drug struggle through to 
the end. 
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Near East & South Asia 


UN Security Council Affirms Iraq-Kuwait Border 


OW 1806010492 Beijing XINHUA in English 
0035 GMT 18 Jun 92 


[Text] United Nations, June 17 (XINHUA}—The U.N. 
Security Council today endorsed an Irag-Kuwait boundary 
line recommended by a U.N. boundary demarcation com- 
mission established under Council Resolution 687, which 
set the terms for the Gulf cease-fire. 


In a presidential statement issued this afternoon, the 
Council stressed the inviolability of the international 
boundary between the two countries being demarcated by 
the commission and guaranteed by the Council in accor- 
dance with Resolution 687 and said Iraq’s rejection of the 
boundary called into question its adherence to the resolu- 
tion. 


It expressed “particular concern” about a letter from 
Iraqi Foreign Minister Ahmad Husayn Khudayyir, 
saying the letter “may be interpreted as rejecting the 
finality of the boundary demarcation commission’s dec1- 
sions” notwithstanding the terms of Resolution 687, 
which guarantees the inviolability of the boundary to be 
worked out by the commission. 


In the letter to the secretary-general on May 2!, Husayn 
rejected as “a purely political decision imposed by the 
powers dominating the Security Council at present” the 
boundary line, which was decided by the commission 1n 
Apnil and which gives Kuwa't most of the main Iraqi 
naval base at Umm Qasr and a larger share of the 
Al-Rumaylah oilfield. 


Ratification by the Secunty Council of this boundary, 
based on a 1963 boundary which Iraq disputes, would 
“have consciously created a continuous hotbed of ten- 
sion as well as deliberately violated the legitimate and 
vital interests of a state member of the United Nations,” 
the letter said. 


Iraq did not participate when the commission, consisting 
of three independent experts and one each from Iraq and 
Kuwait, voted on the changes. 


The Council statement noted “with dismay” that the 
foreign minister's letter, which said Kuwait had been 
part of Iraq, “recalls past Iraqi claims to Kuwait without 
also recalling Iraq’s subsequent repudiations of these 
claims,” particularly through its acceptance of Resolu- 
tion 687. 


“The members of the Council firmly reject any suggestion 
that tends to dispute the very existence of Kuwait, a 
member state of the United Nations,” the statement said. 


It reminded Iraq of 11s obligations under Resolution 687 
and warned it of “the grave consequences that would 
ensue from any breach thereof.” 
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The statement was issued after repeated consultations 
among the 15 Council members as some of them feared 
that such a statement would constitute a precedent in 
which the United Nations imposes a boundary between 
two member states. 


It declared that through the demarcation process, the 
boundary demarcation commission is not reallocating ter- 
ritory between Kuwait and Iraq, but “is simply carrying out 
the technical task necessary to demarcate the precise coor- 
dinates of the boundary” between the two countries. 


The commission will have to decide on the maritime 
boundary between the two countries next month. 


Wu Xueqian Meets Syrian Communist Delegation 


OW 1806095992 Beijing XINHUA in English 
0915 GMT 18 Jun 92 


[Text] Beying, June 18 (XINHUA}—Wu Xueqian, 
member of the Political Bureau of the Communist Party 
of China (CPC) Central Committee, met with a delega- 
tion from the Syrian Communist Party, headed by the 
party's Secretary-General Yusuf Faysal here today. 


Wu expressed satisfaction over the development of rela- 
tions between the two countries, the two peoples and the 
two parties. 


Wu briefed the visitors on China’s efforts in focusing on 
economic construction, speeding up its reform and 
opening wider to the outside world, and constructing 
socialism with Chinese characteristics. 


The visitors are here on a goodwill visit at the invitation 
of the CPC. After their arrival Tuesday, they held talks 
with Head of the International Liaison Department of 
the CPC Central Committee Zhu Liang and Deputy 
Head Li Chengren to exchange views on issues of 
common concern. 


Chen Muhua Meets Maldives Government Delegation 


OW'1706121192 Being XINHUA in English 
1113 GMT 17 Jun 92 


{Text} Being, June 17 (XINHUA}—Chen Muhua, Vice- 
Chairwoman of China's National People’s Congress 
(NPC) Standing Committee and president of the All- 
China Women’s Federation, met with a government 
delegation from Maldives headed by Umar Zahir, min- 
ister of home affairs and sports, here this afternoon. 


The Maldivian visitors arrived here June 15 as guests of 
the Chinese Minister of Foreign Economic Relations and 
Trade Li Lanqing. 


Palestinian Activist Seeks To Curb Violence 
OW 1706132592 Beying XINHUA in English 
1224 GMT 17 Jun 92 


[Text] Jerusalem, June 17 (XINHUA)}—Palestinian 
activist Faysal al-Husayni said today that coordination 
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was continuing among different Palestinian groups to 
stem the killing of suspected collaborators with Israel in 
the occupied terntones. 


4l-Husayni, who heads the guidance committee for the 
Palestinian team to peace talks with Israel, meanwhile, 
denied allegations that there was a dispute between the 
PLO-backed leadership and the Moslem fundamentalist 
Hamas Movement. 


Hamas supporters were believed to have carned out 
most of the killings over the past months. 


Meanwhile, Palestinian leaders are officially distributing 
‘a national! code of honor” in the occupied lands to try to 
stem the slaying of suspected collaborators with Israel. 


The code, a copy of it faxed to XINHUA by the Palestinian 
press office here, said that any decision to deal with a 
suspected collaborator should be “political and solely the 
responsibility of the Palestinian leadership.” 


Al-Husayni, speaking at a press conference, said the 
Palestinian leadership was seeking coordination of all 
factions, including Hamas, in the occupied lands to 
enforce the code 


He said “something” would be done to curb inter-Arab 
violence “within a very near period,” but declined to 
give details. 


Al-Husayni said the root cause of violence in the occu- 
pied lands was Israeli occupation and the absence of 
Palestinian national authorities. 


Nearly 6,000 Palestinians have been killed by fellow 
Arabs since 1987 when the Palestinian Intifada (upris- 
ing) against Israeli rule broke out. Recent months have 
seen an increase in such slayings. 


There were earlier attempts to end the killings, including 
appeals by Palestine Liberation Organization Chairman 
Yasir ‘Arafat and Haydar ‘Abd-al-Shafi, head of the 
Palestinian delegation to the Mideast peace talks. 


The PLO’s mainstream faction Fatah and Hamas reportedly 
issued a joint statement in early June calling for “thinking 
deeply about the subject of liquidating collaborators.” 


But later Hamas leaders denied that they had agreec with 
Fatah to “regulate” collaborator killing. 


A Hamas leader, who asked for anonymity, told 
XINHUA in Gaza on Monday that such killings were 
“justified” and would continue as part of the uprising. 


At today’s press conference, al-Husayni said that “there 
is a sort of agreement with the leadership of Hamas” on 
the new code. 


He said Hamas did not object to the “spirit” of the code 
but only differed with the PLO-backed leadership on 
“procedures” concerning who and how to circulate the 
document. 
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The code was said to have been signed by Arafat and 
approved by the Palestine Central Council. 


The code said that “it is unconditionally forbidden to 
take the life of any other person” without clearance from 
the PLO-backed Palestinian leadership. 


It suggested other measures rather than killing, such as 
“dissuasion, warning and boycott,” to deal with a person 
who “violates public interest and collective decisions.” 


Al-Husayni also referred to the recent detention by Israel 
of two Palestinians in Gaza, saying the two men were not 
members of the guidance committee, as some foreign 
media reported. 


He said they belonged to supporting groups who accompa- 
nied the Palestinian negotiating team on its tnps abroad. 


Security forces detained Faris Hassunah and Walid 
Zakuk on Monday and Tuesday without charge. The two 
men were among the 12,000 Palestinians detained over 
the past five months, Palestinian sources said. 


West Europe 


People’s Bank’s Governor Received by UK's Hurd 


OW 1806005592 Being XINHUA in English 
0038 GMT 18 Jun 92 


{Text} London, June 17 (XINHUA)}—Bnitish Foreign 
Secretary Douglas Hurd met here today with Li Guixian, 
governor of the People’s Bank of China, who is on a 
week-long visit to Britain. 


Li, who is also a state councillor of the State Council 
(cabinet), briefed Hurd on the current economic situa- 
tion in China and explained China’s reform measures 
and policy of opening to the outside world. 


Hurd said Britain is following with great interest China’s 
reforms of its economic and financial systems. 


Li, making the first visit by a governor of the People’s 
Bank of China, told Hurd that he was here to try to get 
acquainted with Britain's experience in financial man- 
agement for the benefit of China’s reforms in this regard. 


Li, who arrived here on Saturday, attended the official 
opening of the first overseas office of the People’s Bank 
of China here yesterday. 


NPC’s Chen Muhua Meets French Entrepreneur 


OW 1806082592 Beijing XINHUA in English 
0701 GMT 18 Jun 92 


[Text] Beijing, June 18 (XINHUA) —Vice-Chairwoman 
Chen Muhua of the Standing Committee of China’s 
National People’s Congress (NPC) met here this 
morning with Bou Rattanavan, chairman of the French 
Tang Freres, which is the largest enterprise group run by 
businessmen of Chinese descent in France. 
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As guest of the China Council for the promotion of 
international trade, Bou Rattanavan 1s here on a six-day 
visit to explore new spheres of cooperation with Chinese 
businesses 


‘Analysis’ on Call To Form Eastern German Party 


OW 1806033492 Beijing XINHUA Domestic Service 
in Chinese 0750 GMT 17 Jun 92 


(“News analysis” by XINHUA Reporter Xia Zhimian 
(1115 3112 3094)} 


(Text] Bonn, 16 June (XINHUA}—A new name, Eastern 
Party, has appeared in the political vocabulary of Ger- 
many. Just as its name implies, the Eastern Party 1s 
located in the eastern part of Germany. It is a political 
party based in the former German Democratic Republic 
[GDR] and its undertakings naturally are to represent 
the interests of people in the eastern region. 


In actuality, the name Eastern Party is one temporarily 
coined by the media out of convenience. To date, the 
founder Diestel himself 1s still undecided whether the orga- 
nization he intends to form 1s a political party, a “move- 
ment,” or some kind of club. What 1s certain is that this 
Organization would transcend the present political parties in 
the eastern region, and its aim will be to represent, protect 
and fight for the interests of people in the east. Against 
whom? Of course against the Bonn government currently 
dominated by people from the west 


Diestel, like Chancellor Kohl, belongs to the Christian 
Democratic Union [CDU]. He was the last interior 
minister of the former GDR and had a close relationship 
with the GDR prime minister of that time, de Maiziere. 
After reunification, he became chairman of the CDU 
caucus in the Brandenburg state assembly. Dhestel’s 
famous remark was: If the house is on fire, one should 
seek help from everyone, and not inquire whether he 1s 
from the CDU or the Democratic Socialist Party [PDS]. 
On the basis of this thinking, Dieste! had consulted the 
PDS chairman Gysi on the idea to establish the Eastern 
Party, and the latter earnestly supported him. The PDS 
is regarded by the German political scene as the suc- 
cessor to the Communist Party and has all along been in 
a besieged position. 


At the moment, the Eastern Party is still only an idea, 
but it has evoked a strong reverberation in Bonn’s 
political circles. The major ruling and opposition parties 
all denounced Diestel’s plan as a “separatist act” that is 
aimed at “seeking personal power” via the formation of 
the Eastern Party. Reaction inside the CDU was partic- 
ularly strong, and some people called Diesiel “the wolf 
that has removed the sheepskin.” Others called him a 
“submarine” aimed at sinking the party, and many 
demanded that he be expelled from the party. Chancellor 
Kohl warned him on two occasions “not to build a wall 
in the heart of the German people” by creating the 
atmosphere “this 1s east and that is west.”’ He predicted 
that Diestel’s plan “1s bound to reach a deadend.” 
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Diestel has remained unperturbed by the reaction in the 
German political scene. Moreover he held that this 
simply proves that his idea is correct. As far as the 
present parties in the left and mght of Bonn’s politicial 
scene are concerned, a new political force is like a ghost. 
There is some reason for this. The rise of a political party 
representing the interests of people in the eastern region 
is bound to weaken the influence of the existing parties 
and will change the German political framework. More- 
over, objectively there is a foundation at present for the 
establishment of such a party, and the loca! papers call 
this “fertile soil.” 


Germany has been unified for two years now, but the 
promise made by Bonn politicians to raise the economy 
in the eastern region has yet to materialize. The massive 
unemployment, which people there have never experi- 
enced before, has brought them great anxiety. The poli- 
ticians in the west who were viewed as “saviors” during 
the 1990 general election have now become “liars” and 
“plunderers.”’ During the local elections at the end of 
May, the largest ruling party in Germany, the CDU, 
managed to win only 14 percent of the votes in East 
Berlin, while the percentage of votes for the PDS and 
other east-based parties rose sharply. DIE WELT argued 
that people in the east “are hoping to select a forceful 
figure from among themselves,” while the CDU leader- 
ship held that one should not rule out the possibility of 
trouble in the eastern region this winter. 


This change in mood of the people in the east 1s affecting 
politicians who come from there. Not long ago, 63 CDU 
lawmakers from the east formed a group and nominated 
their own spokesman. This extraordinary move demon- 
strated their wish to emphasize that they represent the 
interests of people in the east. Diestel’s call to establish 
an Eastern Party is a response to this mood and poses a 
challenge to Bonn. 


Of course, forming an Eastern Party that incorporates 
political factions from the left, center, and right is not 
an easy task. It is also uncertain whether the party, 
when formed, can truly represent the interests of 
people in the east. But this proposal has indeed 
reflected the change in German political atmosphere. 
While accusing the Eastern Party of “separatist aim,” 
the minister of state of the Chancellery, Pohl, could not 
deny the emotional difficulties faced by the eastern 
states and noted that the Bonn government should 
change its policies. Stolpe, the premier of Brandenburg 
state and a Social Democrat Party figure, stressed that 
this is “a signal that should be deal with seriously.” 
One still has to wait and see to what extent the ghost of 
the Eastern Party will haunt the Bonn government. 


Latin American & Caribbean 


CPPCC Vice Chairman Meets Guyanese Guests 
OW'1706111892 Beijing XINHUA in English 
1103 GMT 17 Jun 92 


[Text] Beiing, June 17 (XINHUA}—Cheng Siyuan, vice- 
chairman of the Chinese People’s Political Consultative 
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Conference (CPPCC) National Committee, met with 
Compton Julian Gabriel Young, mayor of Georgetown, 
capital of Guyana, and his party here this afternoon. 


They exchanged views on the Sino-Guyanese relations 
and other issues of common concern. 


Young and his party arrived here June 15. Apart from 
Beijing, they are scheduled to visit Guangzhou and 
Shanghai. 


China’s Economic Reforms Praised in Costa Rica 


OW'1706190492 Beijing XINHUA in English 
1810 GMT 17 Jun 92 


[Text] San Jose, June 17 (XINHUA) —China’s achieve- 
ments in its economic reforms are praised in an article 
by Enrique Zapata carried in the latest issue of “UNI- 
VERSIDAD,” a weekly magazine. 


Excerpts from the article, entitled “China Looks 
Towards 21st Century,” follow: 


After more than 40 years of experiments, including the 
“Great Leap Forward,” the “Cultural Revolution” and the 
zigzagging foreign policy, it appears that the People’s 
Republic of China has at last found the road to develop- 
ment. 


Ever since the able and pragmatic Deng Xiaoping took 
over the reins of power, great changes have taken place in 
all the areas of life in that great Asian nation 


At the Chinese Communist Party’s | 2th Congress, Deng 
proposed the “building of a socialism with Chinese 
characteristics” under Marxist-Leninist principles plus 
Mao’s ideas in such a way that China can become a 
modern and powerful country. 


The People’s Republic of China has set ts sights on the 
2ist century. It has given an impetus to radical changes 
in its economy, accentuating its open-door policy on 
foreign capital, for which it has set up five special 
economic zones which today are showing results. 
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Economic reforms in the 1980's were directed in three 
ways: firstly, to change the people’s mentality with 
respect to private property; secondly to take the first 
steps towards a regulated market economy; and thirdly 
to expand trade relations with foreign countnes in order 
to attract new technology and investments. According to 
Chinese specialists, a new economic model will begin to 
operate in the mid-1990’s. 


All these have been the results of what many economists 
have called the “Chinese miracle.” In the past, China 
experienced enormous problems in feeding its popula- 
tion; today, however, it enjoys the luxury of being able to 
export food to other countries. 


At the moment, China is the world’s first producer of 
rice, onions, peanuts, pork, chicken and eggs and second 
in the production of wheat and corn. A brief tour 
through the business centers of Beijing may give for- 
eigners the opportunity to get an idea of China’s success 
in feeding and clothing its population. 


The economic accomplishments of the People’s Republic of 
China are noticeable. At the moment China is part of the 
select group of countries with the highest economic growth 
in the world, with an annual rate of |! percent. 


According to the latest statistics, its gross domestic 
product increased by almost 7 percent in 1991, sur- 
passing its annual target of 4.5 percent. China had 
excellent agricultural harvests for the second consecutive 
year in 1991 in spite of serious floods. 


In that year, total cereal production reached over 435 
million tons and cotton production exceeded 5 million tons. 


On the other hand, industrial production increased | 3.2 
percent over 1990, surpassing the 6 percent target. 
Exports rose by 17.4 percent and the total value of 
contracts signed by China with foreign investors reached 
9.56 billion U.S. dollars, which represents a 70 percent 
increase over 1990. 


China’s economic progress 1s a clear example of the hard 
work of its people in their desire to emerge from under- 
development and reach the longed-for goals of social, 
economic, cultural and scientific development. 
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Political & Social 


Deng Reportedly Visiting Northern Provinces 


HK 1806004592 Hong Kong THE STANDARD 
in English 18 Jun 92 p A-1 


[By Cheung Po-ling, Beiying Bureau chief, and Gary 
Huang} 


[Text] China’s paramount leader Deng Xiaoping is 
expanding the push for economic reform from the south 
of China by paying a visit to the three northern prov- 
inces, according to reliable sources. 


Beijing sources said the 87-year-old Chinese leader was 
now in Shenyang, the capital of Liaoning Province and 
would be there for some days before travelling to Jilin 
and Heilonhyiang. 


Accompanied by some of his family members, Mr Deng 
is also likely to stay in one of his villas at Changbaishan, 
Jilin, before proceeding to Harbin. 


The sources said Mr Deng wanted first-hand informa- 
tion about the operation of state enterprises in the three 
provinces, a base of China’s heavy industry. 


Most enterprises in the region are losing money. 


Mr Deng said during a visit to the Capital Steel Corpo- 
ration late last month that failure to invigorate large and 
medium-sized state-run enterprises would be fatal to 
China's socialist economy. 


Sources said Mr Deng was concerned about the develop- 
ment of the Tumenjiang project in Jilin, a smail city 
bordering China, North Korea and Russia. [sentence as 
published] 


Mr Deng’s visit 1s the second outside Betjing this year. 


In January, Mr Deng made a high-profile 10-day visit to 
the southern China Guangdong Province. 


The Chinese patnarch broke a two-year silence and 
launched what foreign observers and Chinese analysts 
call a new wave of reform. 


Mr Deng continued the publicity drive for reform 
momentum on 22 May by inspecting the Capital Steel 
Corporation. 


He lavishly praised the “pioneering efforts” to reform 
the state- run industry. 


Chinese economists said Mr Deng’s visit to the northern 
China provinces indicated the Chinese supreme leader's 
determination to take bold measures to restructure the 
ailing state business sector in the world’s last major 
socialist economy. 


The move also indicated that the patnarch was, at the 
very least, not overly satisfied with the leadership's 
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current economic policies, and that he was ready to bring 
about a major reshuffle in the leadership in the coming 
crucial party congress. 


“Otherwise, the 87-year-old retired leader would not 
frequently break his promise about not publicly com- 
menting On state affairs, or pay visits to places hundreds 
of miles away from the capital regardless his age,” a 
Beijing-based analysi said. 


Mr Deng’s reform push appears to have gathered new 
momentum in recent weeks, with various parts of the 
conservative camp swearing allegiance to it. 


Majority of Delegates Reportedly To Support Deng 


HK 1806012492 Hong Kone SOUTH CHINA 
MORNING POST in English 18 Jun 92 p 12 


[By Willy Wo-lap Lam} 


[Text] Patriarch Mr Deng Xiaoping has secured the 
support of a majority of the delegates to the 14th Party 
Congress in his bid to induct more reformists into the 
new Central Committee. 


In return, Mr Deng has promised those among the 2,000 
deputies who come from the provinces that the regions will 
have greater representation on the party's key organs. 


However, the senior leader continues to meet resistance 
in his bid to oust leftist cadres. 


And one of the few Maoists Mr Deng has successfully 
removed, the party boss of the State Education Commis- 
sion (SEC), Mr He Dongchang, has been praised by 
Education Commission Minister Mr Li Tieying for his 
contributions to the fight against “liberalization”. 


Election of delegates to the | 4th Congress, due to be held 
in November, has almost been completed. 


At the insistence of Mr Deng, about 1,200 delegates have 
come from the provinces and major cities—a much 
higher leve! of regional representation than that at the 
13th Party Congress in 1987. 


Moreover, more than 10 percent of the delegates, who will 
cast their votes for the new Central Committee, come from 
the People’s Liberation Army, a Deng stronghold. 


Most of the remaining delegates come from central party 
and government organs, many of which are bastions of 
conservatism. 


Analysts say that during his trip to southern China early 
this year, Mr Deng secured the support of the regions in 
pushing a radical reform policy which runs counter to 
the edicts of central planners in Being. 


“Deng and his aides, including members of his family, 
have stitched together a united front among the regional 
deputies to the Congress, many of whom are reformist- 
minded cadres,” a source said. 
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“The patriarch has exploited the rivalry between the 
regions and the centre to bolster his own position.” 


In return, the Deng Xiaoping faction has promised the 
local leaders that they will have an “adequate” represen- 
tation on the Central Committee and the politburo. 


Since the ousting of former party chief Mr Zhao Ziyang, 
there is no member of the !4-seat politburo who speaks 
for the interests of the fast-msing provinces of Guang- 
dong, Fujian and Hainan. 


Meanwhile, SEC Minister and politburo member Mr Li 
Tieying, who was considered a leading reformist several 
years ago, has heaped praise on outgoing Mr He. 


Chinese sources said at a farewell gathering in the 
commission, Mr Li saluted Mr He, a well-known Maoist, 
for his contribution to “combating bourgeois- 
liberalization in the education and ideological sphere”. 


The sources said a possible candidate to succeed Mr He 
was vice-chief of propaganda Mr Liu Zhongde. 


Education Official He Dongchang Reportedly Ousted 
HK 1706125392 Hong Kong AFP in English 
1214 GMT 17 June 92 


[Text] Beying, June 17 (AFP}—A senior hardline Chi- 
nese leader involved in reimposing ideological control in 
Chinese universities after the bloody 1989 suppression 
of pro-democracy demonstrators has been dismissed, 
various sources said Wednesday 


He Dongchang, party boss of China’s State Education 
Commission, was removed from his post by the Com- 
munist Party Central Committee in May, Chinese and 
diplomatic sources said 


Hong Kong's pro-Beiing daily Ta Kung Po, said He had 
later been ousted from his other post as vice-minister of 
the State Education Commission. 


The 69-year-old He, who 1s close to Premier Li Peng, 1s 
the first ultra-conservative leader to be dismissed since 
the launch in January of paramount leader Deng Xiaop- 
ing’s campaign to speed up economic reform and 
China's opening to the outside world. 


During a tour of China’s southern Special Economic 
Zones, Deng had warned that those who opposed the 
reforms would have to be removed. 


Education Minister Li Tieying, a politburo member seen 
as a Deng supporter, will take over He's party responsi- 
bilities, the sources said. 


According to one Western diplomatic source, He’s dis- 
missal could mark the beginning of a purge within the 
Chinese leadership of those conservatives who have 
shown themselves unwilling to follow Deng’s reform call. 
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Meanwhile, He Jingzhi, acting culture minister and 
deputy head of the Propaganda Department of the 
Central Committee, has resigned, Chinese sources said. 


Also seen as a hardliner, He was given the culture 
portfolio in August 1990, replacing the reform-minded 
author Wang Meng. 


Premier Li Peng Arrives Back in Beijing 
OW 1706144492 Beijing XINHUA in English 
1340 GMT 17 Jun 92 


[Text] Beying, June 17 (XINHUA) —Chinese Premier Li 
Peng and his party returned here this evening by special 
plane, after attending the summit session of the United 
Nations Conference on Environment and Development 
held in Rio de Janeiro, Brazil, and visiting Fiji and 
Finland. 


Li and his party were greeted at the Great Hall of the 
People by General Secretary of the Communist Party of 
China Jiang Zemin, Vice-Premier Yao Yilin, Vice- 
Chairman of the National People’s Congress Standing 
Committee Peng Chong, and Secretary-General of the 
State Council Luo Gan. 


Brazilian Ambassador to China Roberto Abdenur and 
Charge d’Affaires ad interim of the Finnish Embassy in 
Beijit=z Pekka Kujasalo were present on the occasion. 


Chinese State Councillor and Minister in Charge of the 
State Science and Technology Commission Song Jian 
arrived aboard the same plane. 


Tian Jiyun Backs Reform, Attacks Leftists 


HK 1806040492 Hong Kong PAI HSING 
in Chinese No 266, 16 Jun 92 pp 4-5 


[Special report from Beijing” by special correspondent: 
“Summary of Tian Jiyun’s Speech Before Party School} 


[Text] Tian Jiyun delivered a speech entitled “Questions 
on Agriculture and Rural Reform and Development in 
China,” at the CPC Central Party School on 25 April. 
This was an antileftist speech and a good speech with few 
equivalents in recent years. PAI HSING hereby recom- 
mends this speech to its readers. 


Review of Devel nt of Rural Reform in the 1980's 
and Evaluation of New Situation at Present 


Tian Jiyun said that over the past 10 years or so of 
reform and opening up in China, rural areas have 
undergone the greatest and fastest changes. China’s rural 
reform first of all originates from the creativity of the 
vast number of peasants and from the choices they have 
made on their own in the course of practice. Three 
measures in China's rural reform have caused the 
greatest changes. 


The first measure is the production responsibility system 
mainly featuring the contract responsibility system on a 
household basis with remuneration linked to output. The 
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greatest contribution of this contract responsibility 
system lies in that 1 has brought about the second 
liberation of labor, one of the basic production elements. 
The very crux of this liberation is that i delegates 
decisionmaking power regarding the management of 
farmland to peasants. It is an undemiable fact that by 
1978 Chinese peasants were still rather poor, and rural 
areas across the country were not being supplied with 
enough food and clothing. After the introduction of the 
contract system, China's grain output increased from 
300 million metric tons in 1978 to over 400 million 
metric tons in 1984, cotton output increased from 2.17 
million metnc tons to 6.26 million metric tons, and 
oil-bearing crops from §.22 million metric tons to 11.91 
million metric tons. The achievements of the contract 
responsibility system with remuneration linked to 
output 1s reflected in these output increases. 


The second reformatory measure was the rescission of 
the unified procurement and marketing system, the 
readjustment of and lifting of restrictions on the prices of 
some agricultural products, and giving permission to 
peasants to play a part in commodity circulation. As far 
as these are concerned, we still have not gone far enough 
and need to go further 


The third retormatory measure has enabled the com- 
modity-money relationship to develop in rural areas in 
the wake of the implementation of the above two mea- 
sures. These three measures have expedited the readjust- 
ment of the production structure in rural areas. The 
boom in township and town enterprises is of a signifli- 
cance that has gone beyond rural areas. In the past we 
have worked on urban industrialization for several 
decades. As a result, however, we failed to accommodate 
a newly growing labor force in the cities but had to let 20 
million educated urban youths work in the countryside 
and mountain areas (during the Cultural Revolution 
period). Nowadays, peasants run industnes with their 
own money and the amount of labor accommodated by 
township and town enterpnses 1s equivalent to the total 
labor force recruited by large cities and large industrial 
enterprises over the past 30 years or more. Now China's 
state-owned enterpnses employ more than 100 million 
staff and workers, while township and town enterprises 
have nearly the same number. Although township and 
town enterprises employ so many staff and workers, the 
state has not invested a penny in them ever. Therefore, 
as reflected in this phenomenon, the contribution from 
township and town enterprises must not be assessed by 
the amount of taxes and profits they have turned over to 
the state alone. One- third of township and town enter- 
prises are earning foreign exchange. Township and town 
enterprises are also subsidizing and boosting agriculture 
with the income they earn from industrial production, 
and they are contributing to public facilities, public 
health, schools, and welfare too—their spending on these 
undertakings amounts to more than 20 billion yuan. 
Meanwhile, township and town enterpnses turn in about 
45 4 billion yuan of taxes each year. In 1981, the income 
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ratio between urban and rural residents was 2.1:1: in 
1984 the gap was narrowed to |.7:! but widened again to 
2.2:1 in 1990. 


Because the price ratio between industnal and agricul- 
tural products is still unreasonable, the total volume of 
retail sales in rural areas, which accounted for 59.2 
percent of the country’s total retai! sales volume in 1984, 
dropped to 55.2 percent in 1990. Therefore, agricultural 
production now and in the future must follow the road of 
comprehensive development along with forestry, animal 
husbandry, sideline production, and fishenes, and must 
aim at high quality, high yields, and high returns. We 
must never overestimate the wealth of the peasants. It 1s 
estimated that those who have really reached a well-off 
living standard make up less than 10 percent of the 
peasant population. 


At present. the country’s total deposits approach 1,000 
billion yuan, with 60 percent from urban areas. I think 
our task for the present and the future is not to urge 
people to go to the countryside and mountain areas but 
to encourage people in rural areas to have their house- 
hold registration changed to a nonrural category. By this 
I do not mean that they should all move into large cities 
but should quit agriculture and turn to secondary and 
tertiary industries to expedite the growth of many small 
cities and towns. 


Stabilizing Basic Policies Toward Rural Areas and 
Speeding Up Pace of Reform and Opening Up 


1. Unswervingly carry on the contract responsibility 
system on a household basis 


2. Unswervingly step up the development of a socialized 
service system for agriculture. improve the two-tier 
management structure, and develop the collective 
economy step by step 


3. Unswervingly develop township and town enterprises. 


These are the only ways for peasants to reach a well-off 
living standard and for China to accomplish the indus- 
trialization and modernization of its rural areas. 


Al present, in speeding up retorm and opening up, we 
can take bigger strides only 1f we can further emancipate 
our minds, act more boldly, and adopt more relaxed 
policies. Leftist things are reflected in many aspects. For 
example, when you plan to give more publicity to reform 
and opening up, some people complain that you are 
undermining the excellent situation and hindering the 
progress of economic improvement and rectification oper- 
ations. They just do not ask how this excellent situation 
and success in economic improvement and rectification 
have been achieved. When you plan to attract more foreign 
funds, some people argue that the establishment of every 
additional foreign enterprise means an increase in the 
capitalist factor, which will turn out to be a threat against 
this country as a socialist siate. When you plan to lease a 
piece of land to foreign businessmen to run contracted 
development projects, some people accuse you of selling 
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out the country’s sovereignty. When you plan to develop 
more township and town enterprises, they argue that 
township and town enterprises are the origin of anomalies 
which will make cadres degenerate, and they simply 
regard this type of enterprise as a threat against socialism. 
When you plan to let more private enterprises and indi- 
vidual households run businesses, they say this will result 
in a change in the country’s socialist nature. When you 
raise the plant director responsibility system, they com- 
plain that you are interfering with the party's leadership. 
When you state that there should be no wavering in the 
responsibility system on a household basis, they say you 
are returning to individual farming. Cases like these are 
numerous. Some people have summarized the leftist 
theory this way: The three types of foreign-funded enter- 
prises are a hotbed of peaceful evolution; township and 
town enterprises are the origin of anomalies; and the 
responsibility system implemented in rural areas is the 
root cause that will lead to the disintegration of the 
collective economy. They have basically repudiated all the 
most fundamental and substantial elements that we have 
upheld since reform and opening up. They are surviving on 
and benefiting from reform and opening up, but they keep 
on cursing reform and opening up. They miss the shortage 
economy of the 1950's and 1960's as well as the days 
when the principle of taking class struggle as the key link 
was observed, people fought against each other, every- 
body lacked a sense of security, and relations between 
cadres and masses were strained. They feel that the 
country will be nonsocialist otherwise. Therefore, hin- 
drance from leftism must not be underestimated. What- 
ever you are working on, they insist on checking out 
whether it is “capitalist” or “socialist” in nature. This 
being the case, you can do nothing and dare to do nothing. 
“Leftist” things are everywhere. What is more, since 
these things look revolutionary and are spoken in revolu- 
tionary language, they can readily deceive people and can 
cause great harm. That was what really happened in the 
history of our party, and that is what is really happening 
in the reality of life. Therefore, it is a major task for the 
leadership to cast off the trammels of leftism. If we dare 
not and do not struggle against this tendency, reform and 
opening up will be rendered as pure empty talk. Without 
thoroughly solving this problem, the sustained develop- 
ment of reform and opening up will be doubtful. To do 
away with “leftist” influence one must particularly guard 
against those who bend with the wind, those political 
acrobats who are readily vacillating in attitude. They 
speak differently to different people and seize every 
opportunity to oppose reform and opening up. If these 
kind of people rise to power. it will be disaster for the 
state and the people. In bref, the remarks made by 
Comrade Xiaoping during his South China tour and 
what he has said at this moment before the 14th Party 
Congress were based on careful consideration. In making 
these remarks he had a definite object in view. 


Tian Jiyun also talked about some other questions con- 
cerning reform and the import of advanced management 
know-how from foreign countries. He said that our 
commercial organs employ 15 million people. In 1990, 
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we lost 150 million yuan. That means a per capita loss of 
10 yuan. Can this situation continue? Why can we not 
introduce some advanced managerial expenence to the 
forbidden zone of retailing? We can really manage guest 
houses, can we not? There are watermelon seeds and 
peanut shells as well as candy wrappers everywhere in 
guest houses, and at the gates there are big spittoons and 
the water in the lavatories runs endlessly. Even now, 
compared to joint-venture hotels, the hotels we run 
ourselves are still one grade short of these. 


Potential, Path, and Guarantee for China To Achieve a 
Well-to-Do Standard of Living by End of Century The 
path: 


We should foster two concepts, take two paths, and 
achieve four combinations. !) We should foster the 
concept of agriculture in a broader sense and take the 
path of overall development of forestry, animal hus- 
bandry, sideline occupations, and fisheries. 2) We should 
foster the concept of the commodity economy and take 
the path of high quality, high output, and high efficiency. 
With a population of 1.1 billion people, China now has 
only 24 million private household businesses. This being 
the case, the number of private household business 1s too 
small and not big. Of the 900 million peasants, if 100 
million got involved in the circulation secior, production 
and livelihood in all rural areas would become much 
easier and more convenient. The four combinations 
refer to the combination of crop planting, breeding, and 
processing, in industry, agriculture, ond commerce, of 
domestic and foreign trade, and of agriculture, science, 
and education. 


Measures and guarantee of achieving a well-to-do stan- 
dard of living 


When it comes to policy, |) most important is the policy 
of taking the system of contracted responsibility on a 
household basis with remuneration linked to output as 
the main factor should not be changed. 2) There should 
be an obvious increase in agricultural inputs in the next 
10 years. Of society's additional investment total, more 
than 10 percent should be used in agriculture. Of 1990's 
total investment, investment in agricultural fixed assets 
constituted only 7 percent or so. As far as projects 
promising good efficiency are concerned, funds can be 
raised by issuing bonds and stocks. 3) Efforts should be 
made to pay close attention to the establishment of a 
rural socialized service system, advocating the invigora- 
tion of circulation in agricultural products using multiple 
organizational forms and channels, encouraging peas- 
ants to get involved in secondary and tertiary industries, 
and supporting the development of some modern enter- 
prises by combining the production, supply, and mar- 
keting of farm produce and combining crop planting, 
breeding, and processing. 
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CPC Issues Document No. 4 on Expanding Reform 
HK 1806060092 Hong Kong TA KUNG PAO 
in Chinese 18 Jun 92 p 2 


[“Special Dispatch” from Beiying: “The CPC Issues 
Document Number Four, Fully Expounding Expansion 


of Opening Up” ] 


[Text] Being, 17 Jun (TA KUNG PAO)}—According to 
informed sources here, the CPC Central Committee 
recently circulated Document No. 4 to party members, 
fully expounding its thoughts on hastening reform, 
opening wider to the outside world, and stepping up 
economic development. 


The document, known as “The CPC Central Committee's 
Opinions on Expediting Reform, Opening Wider to the 
Outside World, and Working To Raise the Economy to a 
New Level in a Better and Quicker Way,” calls on the entire 
party membership to conscientiously study speeches made 
by Deng Xiaoping dunng his south China tour, further 
emancipate their minds, and make earnest efforts to create 
a formula for economic development characterized by high 
speed and satisfactory economic efficiency. 


It is known that the document is to be relayed level by 
level within the party. The document 1s presently being 
conveyed to party-member cadres at the department and 
bureau levels. It 1s estimated that the document will be 
made known to the entire party membership soon. 


A person who read the document said: The 10,000- 
character document comprises four parts and covers 
issues in 19 respects, including transforming the enter- 
prise operational mechanism, further opening to the 
outside world, restructuring the government, and 
strengthening macroscopic regulation and control. The 
CPC-run newspapers and CPC leaders had mentioned 
those contents sporadically, but the document deals with 
them in a more detailed and systematic way. 


The Document No.4 which the CPC Central Committee 
recently circulated within the party puts forward a series 
of new measures for opening wider to the outside world. 


As disclosed by informed sources in Beiing, the mea- 
sures include 


—With Shanghai serving as the dragon head, further 
develop Wuhu, Jiujiang, Wuhan, Yueyang. and Chong- 
ging along the Chang Jiang, and adopt the same policies 
toward them as those applied in coastal open cities. 


—Gradually open cities along the borders to the outside 
world to form a penpheral opening pattern. Apart 
from four cities including Hethe, open another nine 
cities and counties in southwest and northeast China 
to the outside world: Pingxiang and Dongxing in 
Guangxi, Hekou County, Wanding, and Ruili County 
in Yunnan, Yili, Tacheng, and Bole in Xinjiang, and 
Erenhot in Inner Mongolia. 


NATIONAL AFFAIRS 19 


—To actively promote border trade with the neighboring 
countnes and adopt relevant policies for open cities in 
Harbin, Changchun, Huhhot, Urumqi, Kunming, and 
Nanning. 


—To continue to run well the special economic zones and 
the coastal open cities and open zones and to boldly make 
use of foreign funds and introduce technologies. 


—To select a port city in every special economic zone as 
well as in Shandong, Jiangsu, Zhejiang, and Fujian for 
establishment of a bonded zone there. 


—To strengthen association between coastal and inland 
areas and the influence of the former on the latter and 
to give full play to the role of Guangxi as the thorough- 
fare in southwest China. To accelerate the pace of 
opening up in the inland areas and, in the projects 
using foreign funds, to implement the relevant policies 
for coastal open cities in the capitals of inland prov- 
inces and regions. 


—To implement the policy combining the preferential 
measures for certain regions with those for certain 
industries, expand the spheres for opening up to the 
outside world, find more ways to make use of foreign 
funds, and adopt more flexible measures to assimilate 
more foreign funds and funds from Hong Kong. 
Macao, and Taiwan. All major projects and high and 
new technological projects, which have been approved 
by the state and which are in conformity with the 
industrial policy, irrespective of their localities, can 
enjoy the preferential policies for development zones. 
The spheres for directly using foreign funds should be 
gradually extended to finance, trade, commerce, com- 
munication, tourism, and the tertiary industry 
through experiments. To allow the approved establish- 
ment of one or two foreign-funded banks and foreign- 
invested retail firms in certain cities and to allow 
Shanghai to run a foreign-invested insurance company 
on a ‘rial basis. 


According to well-informed sources here, in the latest 
document No. 4, the CPC Central Committee put forth 
a series of new measures to quicken the pace of trans- 
forming the enterprise operation mechanism. These new 
measures include the formulation of the provisional 
regulations on transforming the operation mechanism of 
industrial enterprises, the resolute closing down and 
suspension of the enterprises which have incurred losses 
for a long period of time, and expansion of the pilot 
project of the shareholding system. 


The document also puts forward the related coordinated 
measures, which include a change in the government 
functions, perfection of the social security system, and 
cultivation and development of the market structure. 


The document puts forth that it 1s necessary to make 
efforts to transform the operation mechanism and to 
step up the formulation of the provisional regulations on 
the transformation of the mechanism of industrial enter- 
prises so that the enterprises can really become the 
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producers and operators of commodities. It 1s essentiai 
to exercise the enterprise self-decisionmaking power 30 
that the enterprises can really ensure that they are solely 
responsibie for their own profits and losses and appreci- 
ation of the state-owned assets can be guaranteed. The 
core of the enterprise self- decis:onmaking power 1s the 
power of personne! labor, the power to distrioute wages 
and bonuses. the power to set prices of products, the 
power of investment policy decision, and the power ot 
operation of import and export. It 1s imperative to 
resolutely close down and suspend the enterpnses which 
have incurred losses for a long period of time. to 
encourage the development of tertiary industnes. to 
yrganize and establish enterprise groups, and to carry on 
aternational operation. During the period of the Eighth 

ive-Year Plan, it 1s necessary to perfect the contract 
system and to increase the enterprises which have ovper- 
aied well from one-third to two-thirds. 


Document No. 4 states that the shareholding system 1s 
“effective” and demands that conditions be created for 
gradually expanding the pilot proyect, shares be issued to 
society, and meanwhile, shares going to the market be 
strictly controlled 


Regarding the issue of transforming the government 
functions, the document puts forth that on the basis of 
the principles of separating the functions of the govern- 
ment from those of the enterprises, of good macroeco- 
nomic management, and of microeconomic relaxation, 
the functions of the government organs must be inte- 
grated with streamlined administration and the govern- 
ment departments must mainly de well in planning, 
coordination, supervision, and service work. 


In the aspect of cultivating the market structure and 
accelerating the pace of reform of the commercial and 
material structures, the document says that at present, it 
1S essential to speed up the development of the structures 
of the commodity market and maternal market and to 
deepen reform of the circulation structure. The commer- 
cial system must populanze “four relaxations” (opera- 
tion, prices. distribution. use of labor) so as to enable 
enterprises to go into the market. The document 
demands deepened reform of the economic and trade 
structure, vigorous development of the foreign markets, 
and acceleration of the pace of trade diversification. On 
the one hand, it 1s necessary to simplify the admunistra- 
tive procedure of examination and approval; to reform 
the quota system. to further the integration of agriculture 
and trade, industry and trade, and machinery and trade: 
and to organize and establish operation companies. 
Production enterprises, enterprise groups, engineering 
companies contracting work for foreign countries, and 
commercial enterprises which have favorable conditions 
musi be vested with the power of the operation of import 
and export. and meanwhile. local trade. border trade, 
and all flexible trade modes must be utilized to develop 
export trade with the neighboring countnes 
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Commentary on Organizational Work Serving Economy 
HK990605 3092 Beyjing RENMIN RIBAO 
in Chinese 4 Jun 92 p 3 


[Special commentary” by Zhu Yan (2612 1484): “Orga- 
nizational Work Should Better Serve Economic Con- 
struction” } 


[Text] In the past several months, through seriously 
learning from the important speeches made by Comrade 
Deng Xiaoping during his inspection of south China and 
from the spint of the meeting of the CPC Central 
Committee Political Bureau, many organization depart- 
ments further strengthened the guiding thought which 
says Organizational work 1s for serving economic con- 
struction. They considered the actual situation of orga- 
nizational work and, through serous research and dis- 
cussion, proposed plans and measures for serving 
economic construction. 


To better serve economic construction, organizational 
work must firmly establish the guiding thought which 
views economic construction as the central task. We all 
know that all work of the party must proceed closely 
surrounding the central task of economic construction, 
and must view development and liberation of productive 
forces as the hasic duty. Organizational work is the 
guarantee for attaining the party's political line, and 
must proceed voluntarily centering on this central task. 
Otherwise, organizational work will deviate from our 
direction. At the same time, if economic construction is 
to develop rapidly, the crux and the decisive factors are 
whether we have a large number of outstanding leaders 
of integrity and ability, whether we can creais a good 
external environment for the healthy deve!coment of 
personnel and for allowing them to fully develop their 
talents, and whether we can give full play to party 
organizations’ function as a bastion and party members’ 
function as vanguard and model. To do this work well, 
organization departments have an important responsi- 
bility and arduous duty. The kind of thinking which 
holds that when emphasis 15 laid on serving economic 
construction, organizational work becomes the “depen- 
dent” of economic work and thus the status of organiza- 
tional work 1s degraded has blurred the relations between 
the organizational line and the political line and between 
economic base and superstructure, and forgotten the 
responsibility and obligation organizational work has 
toward economic construction, this 1s wrong. Our correct 
attitude should be: Pragmatically assess the organiza- 
tional work since the Third Plenary Session of the | Ith 
CPC Central Committee. and as we fully affirm our 
achievements we should also see our shortcomings, so as 
to use the important speeches by Comrade Deng 
Xiaoping and the spirit of the meeting of the CPC 
Central Committee Political Bureau as the weapon to 
emancipate minds, change concepts, explore new 
domains, and actively serve economic construction. 
Whatever is beneficial to economic construction, we will 
boldly and actively do, and we will use the standard and 
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result of the service to economic construction as an 
important criterion for assessing Organizational work. 


Organizational work’s service to economic construction 
is mainly manifested by us guarantee for providing 
personnel for economic construction. To develop the 
economy and build socialism with Chinese characteris- 
tics, we need a large number of good cadres of integnty 
and ability. Integrity and ability are united dialectically, 
and at no time should we abandon one of them. By 
integrity we do not mean empty talk, by ability we do not 
mean empty talk; when we judge a cadre’s ability and 
integrity, we should mainly look at his attitude to the 
party's basic line and his achievements in implementing 
the basic line. When we judge people, we should have a 
wider perspective, and should not demand perfection. 
Some cadres have the spirit of reform and opening up, 
and are career-minded and responsible, but they have 
various gnevances. When facing these cadres, we must 
fook at their concrete details, political integrity, and the 
mainstream, and even if they have some shortcomings, 
we must say some fair words for them to affirm their 
political integnty and the mainstream. We must boldly 
give them jobs and at the same time strengthen educa- 
tion and guidance for them. We must let integnty and 
ability permeate the party's basic line when we innova- 
tively implement it and score results which are acknowl- 
edged by the public. Thus, those persons who lack spirit, 
aspiration, and work performance, and who are afraid of 
various measures in reform and opening up will not get 
promoted, and by so doing we will create a good onen- 
tation for judging and hiring people 


The crux of economic development and reform and 
opening up rests on the people. whereas the crux of 
arousing and developing enthusiasm among the people 
rests on leadership groups at various levels. The level of 
integrity and ability of the members of our leadership 
groups and the condition of their overall functioning has 
a direct bearing on economic construction and the devel- 
opment of various tasks. To better serve economic 
construction, organizational work must make great 
efforts to grasp the building of leadership groups. For 
this purpose, we must uphold the principle of “four 
transformations” of cadres and the standard of having 
both integrity and ability, and properly arrange the 
leadership groups with emphasis on the central task of 
economic construction. Concerning members of leader- 
ship groups, especially the leading comrades, we must 
choose those who are open-minded, have exploratory 
spirit, can do solid work, and are capable of leading and 
organizing economic work and who at the same time can 
consider the overall situation, pay attention to unity, 
have a healthy work style, and are good at coordinating 
relations wth various sides. At present, what 1s particu- 
larly imrortant is that we must choose young and out- 
Standiag cadres who have made marked achievements in 
socialist modernization construction and reform and 
opening up, and put them into the leadership groups at 
various levels. At the same time, we must continue to 
grasp the building of ideology and work style for leader- 
ship groups, and vigorously tackle problems such as lack 
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of spirit, conservative thinking, impractical work style, 
separation from the masses, lack of unity, and indul- 
gence in internal consumption among some leadership 
groups. Regarding those leadership groups which have a 
lot of problems and which fail to improve themselves for 
a long time, we must earnestly rectify them or adjust 
their organization. 


The building of socialism with Chinese characteristics ts 
a great unde: taking which requires several generations to 
struggle for ut. To better serve economic construction, 
Organizational work must earnestly train and choose 
successors. We must resolutely break our old and out- 
dated concepts and prejudices when judging and hiring 
people, and we must refrain from stressing semonty by 
counting length of service, and boldly encourage a 
number of young people of integrity and ability to enter 
the leadership groups at various levels, so as to enable 
them to have more training in the practice of economic 
construction, reform, and opening up, to continuously 
increase their ability, and to shoulder the mmportant duty 
entrusted to them by the times. 


To conclude, when doing all work, organization depart- 
ments must consider whether 11 1s in accordance with the 
demands of the party's basic line. and whether i can 
serve and obey the central task of economic construc- 
tion. Organization departments must proceed from the 
actual conditions in their own localities and depari- 
ments, earnestly and promptly arrange the work which ts 
beneficial to economic construction, promptly consider 
reasonable requests by economic departments, and 
promptly solve the big problems involving organization 
and cadres in economic development, so as to provide a 
strong Organizational guarantee tor economic construc- 
tion and reform and opening up 


East Provinces Hold Spiritual Civilization Forum 


OW 0806122292 Shanghai JIEF ANG RIBAO 
in Chinese 4 Jun 92 p / 


[By reporter Wu Zhiqiang (0702 1807 1730) “Success- 
fully Carry Out Mass Construction of Spiritual Civiliza- 
tion To Create a Social Environment Compatible With 
In-Depth Reform”’] 


[Text] “Under the current new situation in which we are 
deepening reform. opening up wider to the outside 
world, and accelerating the pace of economic construc- 
tion, we must not relax the mass activities of building 
spiritual civilization. On the contrary, we must take 
further steps to strengthen leadership and earnestly carry 
out this task."’ This statement was made at a meeting of 
seven provinces (municipalities) in East China, and it 
was included in the summary of the meeting. The 
mecting, which was held to exchange expernence on 
building spiritual civilization, closed yesterday 


The main agenda of the meeting was to summarize and 
exchange the experience of the participating provinces 
(municipalities) on building civilized districts, towns, 
and villages. The meeting pointed out: The activities 
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launched by the provinces (municipalities) to build civ- 
ilized districts, towns, and villages. which are an exten- 
sion of their efforts to build civilized units, will vigor- 
ously promote the in-depth development of the mass 
activities Of building spintual civilization. Under the 
current situation in which we are expanding reform and 
opening, as well as accelerating the pace of economic 
construction, we must focus our efforts on raising the 
standards of people, center on the construction of spini- 
tual civilization, and take effective measures to make 
suburban areas and urban distmcts become “economi- 
cally developed. socially stable, environmentally beau- 
uful, convenient for living, and nch in cultural life.” We 
must achieve these five major targets to raise the overall 
standard of spiritual civilization im urban areas. We 
must forge closer interpersonal relationships, im. ove 
people’s work and living environments, remove their 
wornes, and create a fine atmosphere and conditions for 
expandine reform and opening, as weil as for acceler- 
ating economic construction. 


The meeting pointed out that if we want to successfully 
build civilized districts, towns, and villages, we must 
strengthen in particular the awareness of building civi- 
lized communities through joint efforts, and we must 
establish sound organizations fcr this purpose. It also 
pointed out: Building civilized districts, towns, and 
villages is part of widespread mass activities designed to 
build spiritual civilization. In this process, particularly 
in appraising the results, we must insist on higher criteria 
and stncter demands to ensure that designated civilized 
districts are truly advanced models. 


Participants pointed out: Mass spiritual civilization con- 
struction activities have been conducted for a full 
decade. The activities have struck root among the masses 
and have yielded positive results. A number of civilized 
cities, towns, villages, and units of fairly high standards 
have been established in varnous localities. It 1s hoped 
that the center will commend a number of advanced 
collectives which have distinguished themselves in the 
building of spintual civilization. This will have a posi- 
tive effect on strengthening the building of spiritual 
civilization, promoting the mass activities of building 
\pirttual civilization in various localities, and raising the 
standards of the activities. 


At the meeting, representatives from various localities 
also exchanged experiences in building civilized units 
and conducting civility education. The meeting pointed 
out: Building civilized units and conducting civility 
education are the “cells” and “infrastructure” of the 


mass activities of building spiritual civilization. We 
must demand higher standards in these two tasks. A 
special meeting should be convened ai an appropnate 
tume to exchange expenences in this regard. 
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Yuan Bing, a leading cadre of the Propaganda Bureau of 
the Central Propaganda Department, addressed the 
closing meeting. He said: We should further study Com- 
rade Deng Xiaoping’s instruction of “taking a two- 
handed tough approach.” avoid being soft in one hand, 
step up the building of spiritual civilization, and fulfill 
the tasks of reform, opening up, and economic develop- 
ment. The building of spiritual civilization should start 
with visible and tangible things. During the campaign to 
build spiritual civilization from now on, we should 
continue to step up ideological and moral education, and 
we should help people firm their socialist convictions 
and establish the notion of reform and opening up, as 
well as the idea tha! science and technology constitute 
the pnmary produc’:ve force. We should continue to 
Carry out education in social ethics, “oral integrity, and 
legal knowledge; improve the relations among the 
people; and promote social stability. We should continue 
to launch the campaign of learning from Lei Feng in the 
workplace, correct departmental irregularities, and pro- 
mote economic development. We should continue the 
campaign to build civilized districts and organizations; 
perform actual deeds and do good things for the people; 
and arouse people's enthusiasm and initiative in terms of 
their participation in reform, opening, and economic 
development. We should work under the leadership of 
the party committees and governments, coordinate work 
in all fields, and raise the standards in the building of 
spiritual civilization. 


Jin Binghua, director of the Propaganda Department of 
the Shanghai municipal party committee, said at the 
closing ceremony: The current meeting is a meeting for 
exchanging experiences in thoroughly studying and 
implementing the guidelines of the talks made by Com- 
rade Deng Xiaoping during his southern China inspec- 
tion tour, as well as for exchanging experiences in 
stepping up the building of socialist spiritual civilization. 
Currently, the new situation of accelerated reforms. 
opening, and economic development has added new 
vitality to and placed new demands on the building of 
spiritual civilization. In building socialism with Chinese 
characteristics, we must build both spiritual and material 
civilizations simultaneously. The more we carry out 
reforms and opening to the outside world, the more we 
should make great efforts to build spiritual civilization. 
During the course of building socialist spiritual civiliza- 
tion, we should firmly adhere to the line of “one central 
task and two basic points,” persistently subordinate the 
building of spiritual civilization to economic construc- 
tion, and integrate it with the building of material 
civilization. At the same time, we should enhance the 
people's ideological, moral, and cultural quality, and we 
should create a social environment that suits the tasks of 
deeping reforms, opening wider to the outside world, 
and accelerating economic development. 
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Jin Binghua said: In an effort to step up the building of 
spiritual civilization, we must strengthen leadership, rely on 
the masses, pay more attention to priority tasks, foster 
typical examples, impiement the plan at grass-roots units, 
stress practical results, and prevent formalism. Only in this 
way, will the campaign be well-received among the masses 
and maintain enduring vitality. 


In conclusion, Jin Binghua said: At this meeting, our 
fraternal provinces have provided us with rich experi- 
ences. We should do a good job in publicizing and 
learning from these experiences. 


Sun Gang and Gong Xinhan, deputy directors of the 
Propaganda Department of the municipal party com- 
mittee, had addressed the meeting earlier. 


Military 


Circular Urges PLA To Study Jiang Speech 


OW 1606060692 Beijing XINHUA Domestic Service 
in Chinese 1502 GMT 15 Jun 92 


[Text] Beijing, 15 Jun (XINHUA} The General Polit- 
ical Department of the People’s Liberation Army [PLA] 
today issued a circular requiring all PLA units to consci- 
entiously study an important speech made by General 
Secretary Jiang Zemin at the Central Party School. 


The circular says: On 9 June, General Secretary Jiang 
Zemin of the CPC Central Committee delivered an 
important speech to the provincial- and ministerial-level 
cadres attending an advanced class at the Central Party 
School. This speech stresses the need to profoundly grasp 
and comprehensively implement the guidelines set forth 
in Comrade Deng Xiaoping’s important talks; calls for 
concentrating our efforts on doing a better job in eco- 
nomic construction, reform, and opening to the outside 
world; and expounds nine major questions. It appraises 
Comrade Deng Xiaoping’s historical contributions 
highly and incisively sums up the central ideas of his 
important talks. After comprehensively analyzing the 
current situation of our country, the speech provides 
answers to a series of major questions to be solved in 
reform, opening up, and economic development, and 
sets the requirements for implementing the guidelines 
laid down by Comrade Deng Xiaoping in his talks. This 
speech is of great significance for the armed forces and 
the people of the country in enhancing their under- 
standing of the guidelines set forth in Comrade Deng 
Xiaoping’s talks; in further unifying their thinking; and 
in promoting construction and reform in the PLA and 
the country. All the armed forces should conscientiously 
study and grasp the speech, and resolutely implement it. 


The circular requires party committees and institutions 
at all levels to regard the study of General Secretary Jiang 
Zemin’s important speech as a major aspect in the 
current study of political theories. They should set aside 
time to study and discuss the speech. The nine questions 
expounded in the speech should be studied and grasped 
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one by one, and their essence in particular should be 
thoroughly understood. Basic units should set aside a 
special time for studying the speech in connection with 
the ongoing education in the history of the party. During 
the study, participants should review Comrade Deng 
Xiaoping’s important talks in order to enhance their 
understanding of the theory of building socialism with 
Chinese characteristics, and strengthen their conscious- 
ness in implementing the party’s basic line of “tone 
central task and two basic points.” 


The circular points out: In studying General Secretary 
Jiang Zemin’s speech, we should keep in mind the 
thinking and work of the armed forces. Through study, 
we should promote further emancipation of the mind, 
guard against “leftist” influence in particular, gain a 
clear understanding of the excellent situation in reform 
and opening up, and steel our confidence in building 
socialism with Chinese characteristics. We should guide 
our work with the guidelines set forth in the speech, and 
efficiently carry out construction and reforms in the 
armed forces; we should comprehensively meet the 
requirements for “being qualified politically and compe- 
tent militarily, following strict discipline, and being 
ensured of adequate maintenance and supplies’; and we 
should perform our military duties more efficiently and 
serve as an “escort” for reform, opening up, and eco- 
nomic development. 


Army Paper Stresses Two Civilizations Work 


HK1606111492 Beijing JIEFANGJUN BAO 
in Chinese 27 May 92 p 3 


[Article by Song Yongjia (1345 3057 0163): “Persistently 
‘Do Two Types of Work Simultaneously”) 


[Text] Comrade Deng Xiaoping once again stressed in 
his southern tour speech that “it is necessary to do two 
types of work simultaneously.” The government work 
report, which was passed by the Fifth Session of the 
Seventh National People’s Congress, also reiterated that 
it is necessary to “grasp reform and opening up with one 
hand and the crackdown on various crimes with the 
other hand, and material civilization construction with 
one hand and spiritual civilization construction with the 
other hand.” This is an important guarantee for pro- 
found and healthy development of the reform and con- 
struction undertakings in our country. 


Doing two types of work simultaneously is an objective 
demand of thoroughly implementing the party's basic line, 
and a road which must be taken to attain the main goal of 
socialism with Chinese characteristics. 


Doing two types of work simultaneously embodies the 
internal relations of “one center, two basic points,” 
which is the party’s basic line. The party’s basic line is an 
organic whole, which reflects the objective law of our 
country’s socialist modernization construction, and if we 
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are to implement it in our actual work, we must reso- 
lutely do two types of work simultaneously. In the final 
analysis, the development of a society is determined by 
the development of productive forces; therefore, we 
must firmly grasp the central task of economic construc- 
tion. To build the economy, we must carry out reform so 
as to enable production relations and superstructure to 
suit the development of productive forces, and thus, we 
must be bold and open-minded, and courageous and 
skillful in absorbing and borrowing every fruit of civili- 
zation created by human society. At the same time, our 
reform and opening up are only for developing socialist 
productive forces and for developing and perfecting our 
country’s socialist system, and we cannot indiscrimi- 
nately copy the economic and political systems, lifes- 
tyles, and values from Western countries; in particular, 
we must not allow the corrupt things from the West to 
influence and erode us. This requires us to uphold the 
four cardinal principles during reform and opening up 
and to strengthen ideological and political work and 
spiritual civilization construction. Therefore, the party’s 
basic line is the fundamental basis for us to resolutely do 
two types of work simultaneously. Reflecting on history 
since the nation’s founding, we have often suffered from 
both nghtism and “‘leftism,”” among them the harm and 
influence of “leftism’ have been more profound. Up to 
now, this stubborn disease is still not cured. For 
example, when stressing reform and opening, some 
people have forgotten the four cardinal principles and 
ideological and political work, and they ceased legal 
system building and the crackdown on serious economic 
crimes, for they feared that a bad performance of such 
tasks will hinder reform and opening up. When we tried 
to correct the mistake of “one hand tough, one hand 
soft,’ some people moved to the other extreme and had 
misgivings about expediting reform and opening up, and 
they could not make any move for they feared making 
mistakes. The consequences of these two phenomena 
have affected the implementation of the basic line and 
delayed the process of modernization. In practice, we 
must prevent deviation; we must watch out for nghtism, 
but we should mainly guard against “leftism.” To expe- 
dite construction and reform, one very important 
problem is how we can organically combine the two basic 
points and, centering on the central task of economic 
construction, always pay attention to doing the types of 
work simultaneously, and never neglect one of them. 


Doing two types of work simultaneously is a thing which 
reflects the basic features of socialism, and only by reso- 
lutely doing two types of work simultaneously can we realize 
a thorough and coordinated development of a socialist 
society. Any society is an organic whole comprising eco- 
nomic, political, ideological, and cultural aspects, and 
demands coordinated development. Due to the limitations 
of its basic system, a capitalist society 1s objectively unable 
to realize this kind of coordinated development, and it can 
only sacrifice the interest of a majority of people, causing 
social disturbances, destruction, and even lopsided develop- 
ment. Speaking from essence, socialist society demands this 
kind of coordinated development and 1s able to realize it. Of 
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course, the main duty of socialism is to develop productive 
forces and create sufficient and abundant material wealth, 
and only by so doing can the socialist undertaking be 
thoroughly pushed forward, but this never means that other 
undertakings can be discarded. It demands leaps of produc- 
tive forces and improvements of productivity on the one 
hand, and pays attention to ideological and moral construc- 
tion and legal system building on the other hand; it demands 
increases in social material wealth on the one hand, and a 
just society and common affluence on the other hand; and 
its main goal is to attain rich, strong, civilized, and demo- 
cratic socialism. Therefore, it is necessary to do two types of 
work simultaneously and build the two civilizations prop- 
erly, and that is socialism with Chinese characteristics. 


Doing two types of work simultaneously is a scientific 
conclusion of our country’s practice of reform and opening 
up in the past 13 years; it reflects the people’s calls. Since the 
Third Plenary Session of the | 1th CPC Central Committee, 
we have unswervingly promoted reform and opening up and 
scored world- renowned results, which have the true support 
of the people. But there is no need to deny that we have also 
made the mistake of “one hand tough, one hand soft” in the 
process, and some new problems have emerged in the areas 
of party spirit, social habits, and social order. This is also 
causing the biggest grievance among the masses of people 
and the persons of various circles, and has actually affected 
the process of reform and opening up to certain extent, as 
well as affecting the people’s confidence in the party and 
socialism. If we lose vigilance against this, we will inevitably 
drift away from the masses, and that will eventually affect 
the profound development of our reform and construction 
undertakings. 


The two types of work are mutually supplementary and 
dialectically united. Doing two types of work simulta- 
neously is full of the ideological radiance of dialectic 
materialism, and the two types of work are unified in the 
great practice of building socialism with Chinese charac- 
teristics. 


Only by resolutely carrying out reform and opening up 
can we liberate and develop productive forces and pro- 
mote material civilization construction, and this is the 
basis of socialist spiritual civilization and even overall 
development of socialism. Reform and opening are the 
main melody of social life in our country these days, and 
every “political and spiritual activity’ today cannot 
abandon reform and opening up. This has been proved 
by practice. First, reform has liberated productive forces 
and created a material premise for spiritual civilization 
construction. In recent years, our ideological and cul- 
tural domains witnessed prosperity, and we have 
enjoyed social and political stability, while the people 
have a stable and happy life, and all these are attribut- 
able to reform and opening up. Second, the great practice 
of reform and opening has enabled the people to eman- 
cipate minds. We have practiced reform and opening up 
for just a decade or so, but we have already greatly 
aroused the innovative sense and pragmatic spirit among 
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the people, broadened the Chinese nation’s perspective, 
and enabled ourselves to absorb as much as possible the 
strong points of human civilization, so as to enrich and 
develop ourselves. Millions of people have profoundly 
changed their thoughts, views, and ways of thinking. 
Third, the reform and opening up have raised many new 
issues and problems in our spiritual civilization con- 
struction, including ideological and political work and 
even legal system building and democracy building, as 
well as injecting new vigor and vitality into them. 
Discussing spiritual civilization construction and ideo- 
logical and political work without discussing reform, 
which is the biggest reality at this moment, is water 
without source and wood without root. 


When we pursue economic construction, reform, and 
opening up, we need spiritual support, we need spiritual 
civilization construction to provide us with spiritual 
motive and knowledge, and we need ideological and 
political work and democracy and legal system building 
as guarantees. Reform and opening up must be encour- 
aged by ideological and political work and spiritual 
civilization, and must be guided by scientific theories. In 
addition to deepening of reform or expansion of opening 
up, we must further emancipate minds and change 
views. Man is the most active factor in productive forces. 
In the final analysis, reform is to straighten out mecha- 
nisms, create an equal competitive environment, arouse 
work enthusiasm and innovative spirit among millions 
of intellectuals and laborers, improve their ideological 
and moral standards and scientific and cultural quality, 
foster ability for modernization construction, and lib- 
erate and develop productive forces. Otherwise, there is 
no point in talking about everything. At the same time, 
we should make it clear that we are to pursue reform and 
construction undertakings under socialist conditions, 
and we must have a firm and correct political direction; 
we do not allow the material basis of socialism to be 
weakened and clashed with, or the master status for 
laborers to be changed, or polarization, for that would go 
against the will of the majority of Chinese people and the 
original purpose of our practice of reform and opening 
up. We must also realize that to carry out construction 
and reform, we need a good social environment. In 
recent years, the party and government have firmly 
grasped spiritual civilization construction, legal system 
and democracy building, and various social undertak- 
ings, such as socialist ideological education, campaigns 
“against pornography,” crackdowns on various crimes, 
punishing corruption according to law, and so on; thus, 
social habits have improved, and the stable and united 
political situation in our country has been further con- 
solidated. This is an important condition for us to 
expedite reform and opening up. 


When doing two types of work, we should be tough on both 
of them, on the premise of obeying and serving the central 
task of economic construction. 
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The two types of work must obey and serve the central 
task of economic construction, and must never clash 
with or interfere in this central task. There are key points 
when doing two types of work, and one of them is to 
grasp material civilization construction, while the work 
in the ideological and political domain is for promoting 
development of productive forces, and must be able to 
do so. At present, one particular point is that we must 
further emancipate minds, and expedite reform and 
opening up. Today, new technological revolution 
develops very rapidly, economic ties among various 
countries in the world have become closer, and compe- 
tition among them fiercer: if we adhere to old rules and 
conventions and close our doors and be content with 
what we have, we will suffer from poverty. Only by 
expediting reform and opening up can we adapt to the 
economic development trend in the contemporary 
world, and join in the international division of labor and 
the increasingly close international economic relations, 
and boost the development of socialist productive forces. 
To maintain a long-term development and stability of 
the society in our country, this is of basic significance. 
Therefore, we must be tough to carry on this work. We 
must be bold in reform and opening up, and when we fix 
a target, we must boldly try it out and boldly explore. We 
must grasp the chance, really grasp things, do practical 
things, and strive for new heights every two or three 
years, to develop our country’s economy as fast as 
possible. 


On the other hand, the more we carry out reform and 
opening up, the more we need to strengthen spiritual 
civilization construction, work in the ideological and 
political domain. and the crackdown on various law- 
breaking activities. To some comrades, the work in the 
ideological and political domain needs strenuous efforts 
but has slow results; therefore, they are unwilling to 
make an effort to grasp it. This is political shortsighted- 
ness. We should realize that poor material life is not 
socialism, and poor and retrogressive spiritual life is also 
not socialism. Furthermore, work tn the :deological and 
political domain has a truly irreplaceable role in reform 
and opening. For example, the deepening of reform and 
the announcement of various substantive plans, such as 
price adjustment, housing reform, labor and employ- 
ment system reform, and personnel system reform, will 
inevitably cause various opinions. This requires us to do 
effective and practical work, so as to coordinate rela- 
tions, resolve conflicts, and soothe emotion, and thus let 
people enhance spirit, emancipate minds, lay down 
burdens, start the machines, and actively participate in 
various undertakings of construction and reform. This is 
aiso the most profound basis and the greatest motive 
force promoting our reform undertaking. Of course, our 
ideological and political work and our spiritual civiliza- 
tion construction must also be scientific, and we should 
not engage in formalism which 1s characterized by empty 
talk. And for example, along with the deepening of the 
construction and reform undertakings, we are required 
to make a bigger effort to strengthen party building, and 
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to fight resolutely against corrupt and decadent phe- 
nomena inside the party. In recent years, some party 
members and cadres failed to sustain the test of reform, 
opening up, and the development of commodity 
economy; they embarked upon the road of crimes and 
law violations. Although they were only a small minority 
judged from the overall situation, they have seriously 
affected relations between the party and the masses, the 
people’s enthusiasm for participating in reform and 
construction undertakings, the reputation of ideological 
and political work, and the result of spiritual civilization 
construction. We should not have a soft attitude toward 
this problem, and we must adopt various effective mea- 
sures to eliminate corrupt and decadent phenomena, to 
build the party into a strong organization capable of 
sustaining various tests. Thus, our party can play a 
strong role in doing two types of work, and lead the 
people in the whole country to a great victory in reform 
and opening up, and attain the main goal of building 
socialism with Chinese characteristics. 


Part 3 of Article on New World Military Pattern 


HK 1506033092 Beijing JIEFANGJUN BAO 
in Chinese 29 May 92 p 3 


[Article by Li Qinggong (2621 1987 OSO1): “Several 
Characteristics of War Formation’s Evolution— 
Development Trends of World Military Situation (Part 
Three)”; Part One of this article was published in the 15 
May China DAILY REPORT, beginning on page 20; 
Part Two was published in the 28 May China DAILY 
REPORT, beginning on page 30} 


[Text] Because fundamental changes have occurred in 
the balance of international strategic strength in recent 
years, the possibility of the outbreak of nuclear war in 
the foreseeable future can be basically ruled out, and the 
possibility of a global conventional war is also 
decreasing. However, the history of war has not come to 
an end, and regional armed conflicts and local wars have 
become the most serious threats to the security of the 
contemporary world. 


From the beginning of the 1990's, the general international 
situation has continued to tend toward deterte. However, 
new “regional hot spots” are still emerging successively. 
According to incomplete statistics, in the 1970's and 1980's, 
an average of three local wars or armed conflicts occurred 
every year in the world; but in 1990, there were six; and in 
1991, there were eight. In the first four months of this year, 
the number increased to 14. 


The Gulf war lasted 42 days, and 29 countries were directly 
involved in the war. The war cost $61.1 billion. The troops 
dispatched by the United States exceeded those in the 
Korean war and Vietnam war. The high and new tech- 
nology, weaponry, and equipment developed in the 1980's 
and 1990's were used in the war. The war also caused more 
than $200 billion in economic losses to Iraq 


The civil war in Yugoslavia 1s a local war that has lasted 
the longest and is being fought on the largest scale in 
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Europe since the end of World War Il. Through the 
mediation of the European Community, although the 
belligerent sides concluded 15 cease-fire agreements, all 
ended in failure. The UN Security Council adopted a 
resolution on 2! February approving the sending of 
peace-keeping troops to Yugoslavia. Now the battles in 
the Republic of Bosnia- Hercegovina and in the region of 
Osijek go on endlessly. So far, the war has claimed more 
than 20,000 lives, and has reduced more than 500,000 
people to refugee status. The economic losses in the 
country have exceeded $20 billion. 


After the dissolution of the Soviet Union, the ethnic 
contradictions [min zu mao dun 3046 2469 4243 4163] 
between various countries of the former Soviet Union 
became increasingly sharper, and conflicts grew more 
and more intense. Some regional conflicts were gradually 
escalating into local wars; some ethnic contradictions 
were continuously intensifying and led to new armed 
conflicts. At present, armed conflicts on a comparatively 
large scale are going on between Armenia and Azerbaijan 
for control of the “enclaves” of Nagorno-Karabakh and 
Nakhichevan. Armed conflicts also occurred along the 
riverbank cf Dniester and in the Jiagaoci [0502 0707 
5417] area in Moldova, as well as in the South Ossetia 
area of Georgia. 


In addition, armed conflicts and local wars have also 
successively occurred and are continuing in Kabul of 
Afghanistan, Cambodia’s Kompong Thom Province, the 
region of Kashmir between India and Pakistan, the 
frontier between Thailand and Burma, Lebanon, Kenya, 
Somalia, and Algeria. 


By reviewing the local wars occurring in recent years, 
especially the Gulf war, we may find the following 
characteristics in the changes of the formation of war: 


War preparations of deterrent nature The outbreak of war is 
certainly something accidental, but most large-scale armed 
conflicts and local wars used to be preceded by the precur- 
sors of some deterrent war preparations. The deterrence 
theory has been accepted by more and more countnes, and 
the deterrent war preparations will become an important 
component part of the future wars. The so-called deterrent 
war preparations refer to the increasingly intensive strategic 
delivery [zhan lue tou song 2069 3970 2121 6623), emer- 
gency deployment [ying ji bu shu 2019 1838 6752 5002], 
troop exercises [shi bing yan lian 1395 0365 3348 4886], 
electronics confrontation [dian zi dui kang 7193 1311 1417 
2123}, and psychological offensives in order to force the 
enemy to give up its original attempt. Once the deterrence 
fails to achieve the expected results, superior force will be 
used to fight a real war to defeat the enemy in a resolute 
move. 


Limited war purposes The ultimate aim of a local war under 
contemporary conditions is basically not to conquer cities, 
occupy territory, and subjugate the enemy nation; instead, 
the main aim is to subdue the enemy and force the enemy to 
surrender, thus creating a favorable situation in the postwar 
negotiations. The limited war purposes also constrain the 
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scale, scope, time, and intensity of the war. On the other 
hand, this also increases the frequency and recurrence of 
armed conflicts and local wars. 


Diverse motives and causes of wars As the contemporary 
world is still experiencing intense turbulence and 
changes, no fixed strategic pattern or world order has yet 
taken form. The end of the Warsaw Pact, the drastic 
changes in Eastern Europe, and the dissolution of the 
Soviet Union directly upset the balance of strength in the 
world. Many problems and contradictions that were 
covered up in the past came to light successively, and 
some new unstable factors have also been cropping up. 
Against this overall background, the motives and causes 
of wars have become more diverse. Ethnic contradic- 
tions, territorial disputes, border disputes, disputes over 
the distribution of resources, religious differences, and 
power struggle may all become intensive and lead to 
conflicts and even the outbreak of war. 


Scale of local wars The Gulf war and the Thai-Burmese 
border conflicts were both constrained by two major 
factors: One was the purpose of the war, and the other 
was the geopolitical factor and the war region. No matter 
how intense the war and how great its influence, the scale 
of the war remained within a certain region. The Gulf 
war was the largest local war after the Korean war and 
the Vietnam war in the post-World War II period. 
However, the scope of the war was still confined to the 
Gulf region. In the Gulf war, the United States mobilized 
part of its reserve force, and threw one-fifth of its total 
troops into the war. Although the military operation was 
highly intensive, it was only limited to such campaign 
actions [zhan yi xing dong 2069 1763 5887 0520) as air 
raids, bombardments, pursuits, and annihilation of the 
enemies. Although the war constituted a full-scale war 
for Iraq, it was still a local war for the world as a whole. 
Many countries have begun to take the Gulf war as the 
ceiling model [shang xian mo shi 0006 7098 2875 1709] 
for coping with future wars in their contingency plans, 
and have begun to take the Gulf war as the reference 
point in formulating their military strategies. 


Highly technological means of war The highly technolog- 
ical characteristics of future wars have aroused attention 
from many countries in the world. From the U.S. air raid 
against Libya in 1986 to the Gulf war in 1991, people 
have found that the highly technological means of war 
will determine the development tendency of future wars 
in three aspects. In the aspect of command and control, 
commanders and headquarters operate under automatic 
and programmed conditions in order to ensure the 
scientific nature and effectiveness of their decisions and 
take preemptive action against the enemy and gain the 
initiative in the war. In the aspect of intelligence and 
communications, advanced electronic reconnaissance 
and computer systems will be adopted to ensure access to 
extensive sources of intelligence, timely transmission 
and rapid handling of information, and accurate judg- 
ment of the situation. This will help commanders to 
make decisions and draw up strategies with foresight. In 
the aspect of weaponry and equipment, the extensive 
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adoption of such high and new technology as invisible 
and electronics devices has increased the combat effec- 
tiveness and survival capacity of the weapons and mili- 
tary equipment. Not long ago, the U.S. Defense Depart- 
ment organized more than 100 scientists to conduct 
research on future wars. They published a research 
report, saying that the degree of high and new technology 
with regard to weaponry and equipment 30 years from 
now will greatly surpass the level of weapons and equip- 
ment used by the United States in the Gulf war. Wars 
will mainly be fought with computers, unmanned tanks, 
big guns, airplanes, and other advanced weapons and 
equipment. This will effectively wipe out the enemies 
and protect oneself. 


Economic & Agricultural 


Commentator on Expanding Foreign investment 


HK 1806093392 Beying RENMIN RIBAO 
in Chinese 13 Jun 92 p 2 


{Commentator’s article: “Give Foreign Funds Wider 
Scope”’} 


[Text] Kentucky Fried Chicken and Pizza Hut have 
come and so has McDonald's. Today, the number of 
foreign-invested enterprises has increased in the trades 
of tourism, catering, real estate, and finance in China. 
They have played a positive role in accelerating the 
development of China's tertiary industry. 


Uulization of foreign capital is one of China’s important 
policies for economic development. We need foreign invest- 
ment to develop primary and secondary industries as well as 
the tertiary industry. The current low level and slow growth 
in China’s tertiary industry has conditioned national econ- 
omy’s development as a whole, resulting in inconvenience 
in production and livelihood. Hence, it is imperative to 
accelerate the tertiary industry's development. 


Generally speaking, the tertiary industry requires less 
input than primary and secondary industries. However, 
a certain amount of capital input is required. It involves 
a huge amount of capital, particularly in the modern 
means of transportation, communications, and large- 
scale circulation and services. By mustering domestic 
capital and vigorously utilizing foreign capital, we can 
resolve the difficulties of a capital shortage and expedite 
the tertiary industry’s development. Utilizing foreign 
funds to develop the tertiary industry will also help us 
assimilate the experience of foreign tertiary develop- 
ment, make use of advanced foreign services and man- 
agement methods, transform the traditional circulation 
and service trades, and bring about new trades. Besides 
the limited quantity of China's tertiary industries at 
present, the structure is irrational and services are poor. 
Many of the existing circulation and service facilities are 
outmoded and the means of services are backward, 
which need to be transformed. As the new consultative 
and information trades are still at the initial stage, we 
must further accelerate their development. By vigorously 
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utilizing foreign funds and running well the foreign- 
tunded tertiary industrial enterprises, we can rationalize 
China’s tertiary industrial structure, modernize services, 
and promote the development of the primary and sec- 
ondary industries. 


Some comrades are worried that use of too much foreign 
capital will affect the dominant position of socialist 
public ownership. Although China has vigorously drawn 
foreign capital since reform and opening up, the scale is 
not too large and the amount is yet insufficient. 
According to statistics, the actual amount of investment 
made by foreign businessmen over the past decade 
account for only 2.8 percent of the total investment in 
fixed assets in the country during the same period and 
the capital 1s mostly employed in the coastal areas. The 
output value of foreign-funded enterprises in 1990 
accounted for only 3 percent of total industnal output 
value of the country and the utilization of foreign capital 
is still far from meeting the needs of accelerating eco- 
nomic development. Operating in Chinese territory, 
foreign-funded enterprises serve economic construction 
as a whole in light of China’s laws and regulations, which 


is conducive to the socialist cause. The predominance of 


socialist public ownership is manifested more in playing 
a leading role in the national economy, namely, public 
ownership controlling the lifelines of the national 
economy and determining the orientation of economic 
development rather than public enterprises occupying a 
dominant position in quantity. 


Other comrades hold that the tertiary industry can make 
quick returns and that allowing foreign investment in 
this field would be tantamount to offering the advantage 
to foreigners. We must make a concrete analysis of this. 
First, we should admit that foreign investors have come 
to make a profit. Will the investors come if they cannot 
make any profit? We should allow them to make some 
profit. This is what we mean by offering advantage to 
others. Second, as our funds are limited, it will be 
difficult to do a lot of things, to develop the tertiary 
industry, and particularly the trades which require huge 
investment, if we fail to use foreign funds. By allowing 
foreign businessmen to invest in the tertiary industry, 
they can make money while we can get tax payments and 
profits. This 1s what we mean by offering the advantage 
to ourselves. Third, we should view the issue from a 
higher plane. By allowing foreign investment in the 
tertiary industry, we can create more jobs, meet social 
needs, upgrade the level of China’s tertiary industry, 
establish an open-minded image, and improve the 
investment environment, which will also be conducive 
to expanding foreign investment in the primary and 
secondary industries. 


To vigorously use foreign funds to develop our tertiary 
industry, we must emancipate our minds and boldly let 
foreign investors enter the vast fields and run more 
projects. Meanwhile, it is necessary to bring foreign 
capital into the overall development plan for the tertiary 
industry, guide foreign investment into trades which 
badly need development and particularly to the tertiary 
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industry which serves production, pay attention to 
quality and efficiency, and establish a rational invest- 
ment setup. In the newly developed fields, it is necessary 
to conduct experiments first, spread successful experi- 
ence, and avoid blindness. 


More Foreign Investment in Retail Firms Permitted 


HK1706051892 Beijing CHINA DAILY 
in English 17 Jun 92 p 2 


[By staff reporter Sun Wenge: “China’s Bold Bid To 
Boost Retail Sector Investment] 


[Text] Guangzhou—China’s commercial sector 1s 
making a bold bid to open the retail sector to foreign 
investors, a senior official with the Ministry of Com- 
merce told a meeting in Guangzhou yesterday. 


Fu Yumin, vice-minister, said more foreign investors 
will be allowed to run retail sale firms following the 
relaxing of market regulations. 


But the State plans to keep a tight rein on foreign-funded 
businesses, according to Fu. 


He said the ministry has submitted a report to the State 
Council on further opening the retail sector to foreign 
investment. 


The report suggests foreign-funded department stores 
and other retailers will be allowed to open soon in a 
dozen selected cities 1n coastal and scenic areas. 


According to a previous State Council plan, the scheme 
should be tested through pilot projects in open cities 
such as Shanghai. 


To prevent firms wriggling free of government control the 
report suggests several restrictions on potential investors. 


They include demands that foreign products may not 
exceed half of a foreign-funded store’s sales volume. 


Moreover, the level of imports to China by foreign 
investors will have to match that of exports of Chinese 
goods by these investors. 


High retail profits used to be a major prohibitive factor 
for foreigners wishing to invest in the country. 


Though over 700 joint ventures have been set up in the 
commercial sector up to May, they are all in the produc- 
tion and food service lines. 


Only recently has the State Council approved the first 
joint venture in this field. 


Earlier this month, the Yaohan International Group of 
Japan won a contract to set up a large shop in Shangha1 
together with the Shanghai No. | Department Store. 


The breakthrough has already sparked the interest of 
investment-hungry firms across the globe, the vice min- 
ister said. 
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Fu conceded the commerce sector has lagged behind the 
national reform pace 


“Now we want to move taster.” he said. 


“The meeting's theme 1s on the fresh thinking needed to 
catch [as published] up the pace,” Fu told the meeting. 


The meeting was attended by Hu Ping, the Commerce 
Minister and an almost full complement of the minis- 
try’s leadership 


During the four-day conference directors of national com- 
mercial networks in different localities will exchange their 
experiences On promoting freer commercial activities. 


Ministries Hope To Abolish Iwo-Tier Pricing 
HK1 706034692 Beijine CHINA DAILY 


in Enelish 17 Jun 92 p | 


[By staff reporter: “Two-Tiered Prnces To Be El»minated”] 


{Text} As part of speeding up China’s move toward a 
market economy, several government departments have 
reached a consensus on abolishing the much-criticized 
two-tier price system tor raw materials and service. 


Official mandatory orders tor supplies of coal, oil, elec- 
tricity, steel and tron, transportation and telecommuni- 
cations services at tixed low prices have been on a 
continuous decline since the government decided to 
adopt a more rational price structure 


The Ministry of Matenals and Equipment, China's 
largest official agent of materials transaction, said that 
less than 30 percent of China’s total resources were 
bought and sold at State-set prices 


Ministry officials hope that in no more than five years, 
the country’s total materials output will be completely 
regulated by market supply and demand 


Guided by the State Planning Commission, State orders 
were set up in 1988 to protect the supply of materials to 
key projects. At that time, China was plagued by an 
extreme shortage of materials 


But since supplies have increased and transport and 
telecommunications have improved, officials, econo- 
mists and well-known scholars support complete aboli- 
tion of the two-tier prices 


Advocates of this plan include Maternals Minister Liu 
Suinian, deputy director of the State Commodity Price 
Administration Ma Kai, and Beying University Pro- 
fessor Li Yining 


They suggest that “money guarantee” (State investment) be 
used to protect key projects instead of the current system 


under which the State orders materials and service 


“The government can count on its economic leverage, 
such as taxes and interest rates, to accumulate funds, and 
earmark sufficient invesiment from the State coffers to 
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buy high-quality materials and services for the new 
projects, like the planned Three Gorges Project,” Liu 
said at a recent ministry conference. 


Importation of Construction Materials Restricted 


HK 1506143092 Hong Kong CHING CHI 
TAO PAO in Chinese No 22, 8 Jun 92 p 24 


[China Economic News” article: “State Administration 
of Building Materials Restricts Importation of Construc- 
tion Materials”} 


[Text] The State Administration of Building Materials 
has recently stipulated restrictions on importation of 
certain building materials. 


The first batch of building materials thus involved 
includes cement, plastic, wall paper, chemical fiber car- 
pets, marble slabs, plane glass, mineral cotton, intensi- 
fied safety glass, laminated glass, and plaster tablets. 


Measures for implementation include adoption of the 
license system regarding building materials with their 
importation restricted, with tariffs for imported building 
materials in this category raised between 50-100 percent, 
allowing preferential policy to those enterprises pro- 
ducing products as import substitutes. Hard currencies 
thus saved are to be regarded as foreign exchange 
brought in, 50 percent of which will be retained by the 
enterprise. 


State Industry Shareholding Codes Introduced 


HK 1706032392 Beyine CHINA DAILY 
in Enelish 17 Jun 92 pl 


[Report: “New Codes Let State Industries Sell Shares’’} 


[Text] The government yesterday gave the go-ahead for 
the extensive introduction of the shareholding system in 
State industries. It announced the first of a set of codes 
and regulations for adopting a joint stock business struc- 
ture in China. 


This long-awaited official document has 15 codes that 
refer to common international practices including those 
in Taiwan and Hong Kong. It was worked out jointly by 
government departments under the guidance of the State 
Planning Commission, headed by Vice Premier Zou 
Jiahua, and the State Council Economic and Trade 
Office, headed by Vice Premier Zhu Rongji. 


The shareholding system, believed by many economists 
to be an effective way to rescue State industries from 
debt, has recently gained increasing favor among Chi- 
nese entrepreneurs and officials. 


For the first time in China, regulations stipulate where 
shares can be introduced and where they are still banned. 


“Trials are especially encouraged in the indusiries, 
which are compatible to State policy, prone to market 
competition, and need big investment, high technology 
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and sophisticated social cooperation,” the PEOPLE’S 
DAILY quoted the document as saying yesterday. [sen- 
tence as published] 


Those State-owned enterprises that involve State secu- 
rity, top defense technology, strategic rare metal mining, 
or State-monopolized businesses such as cigarettes and 
liquor producers, cannot adopt the shareholding system. 


Shareholding systems are allowed in important State 
industries such as power, transportation, and telecom- 
munications, as long as the public-owned shares (by the 
State and the collective sector) dominate the total stock, 
the document said. 


The regulations authorize the State Council Economic 
and Trade Office and the State Commission of Restruc- 
turing the Economic System to approve firms vying for 
the new system, while the People’s Bank of China, 
China's central bank, will oversee the issuance of stocks. 
The State Council will give approvals on the open sale of 
shares on the market or on the new stock exchanges 
expected to open in more cities. 


Chinese economists and policy-makers, 1mspired by vet- 
eran leader Deng Xiaoping’s speeches earlier this year 
during his South China inspection, have renewed initia- 
tive to adopt and experiment with economic manage- 
ment methods from developed capitalist countries. 


The document specifies that “the shares are effective to 
separate business from government, raise funds and 
prevent over-spending, make the best use of resources 
and manpower, and save the deficit-ndden State-owned 
firms.” 


Now, 3,200-odd firms are involved in tests of various 
shares. Of them, 85 percent sold shares only to their 
employees, 12 percent sold shares among other regis- 
tered businesses, 3 percent sold their stocks to the public, 
and about 40 enterprises were allowed to sell shares on 
the Shanghai and Shenzhen stock markets. 


Shanghai Sees Counterfeited Brand Name Items 


HK1606122692 Hone Kong ZHONGGUO TONGXUN 
SHE in Chinese 1007 GMT 12 Jun 92 


[Report: “Shanghai Investigates, Handles Cases of 
Encroaching Upon Patents of Internationally Renowned 
Products’"—ZHONGGUO TONGXUN SHE headline] 


[Text] Shanghai, 12 Jun (ZHONGGUO TONGXUN 
SHE}—Some small bazaars and boutiques run by indi- 
viduals in Shanghai are full of counterfeit sports shoes, 
T-shirts, fashions, socks, and leather belts with names 
such as “Montague,” “Pierre Cardin,” “Polo,” “Adi- 
das,” “Diadora,” “Playboy,” and “Goldlion.” Recently, 
Huangpu District Industry and Commerce Bureau was 
entrusted by Pierre Cardin China Company to make a 
surprise search in Jiujiang Road's fashion boutiques; the 
operation discovered more than 800 counterfeit Pierre 
Cardin shirts and suits. Because the individual operators 
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there spread the information during the search, there- 
fore, according to the industry and commerce bureau, at 
least 10 times the seized goods escaped the search. 


Luwan District People’s Court recently handled two 
cases of trademark infringement filed by a Sino-foreign 
joint-venture enterprise against two individual commer- 
cial and industrial operators. The plaintiff was Shanghai 
World Fashion Company Limited, a Sino-Japanese joint 
venture; it claimed that without authorization, the two 
defendants made and sold ciothing using the same or 
similar words to its registered trademark, and that this 
could be misleading and had infringed upon the patent 
of its registered trademark and caused an economic loss 
of 36,000 yuan. The two defendants were individual 
industrial and commercial operators in a small com- 
modity market in Liucun Road, and they admitted they 
had brought sample clothes from a shop in the city and, 
without changing the clothes, slightly adjusted the alpha- 
bets of the trademark, and respectively processed 164 
and 100 pieces, which were all sold out. The plaintiff 
wanted the court to rule that the accused infringed upon 
its trademark and each of them pay compensation of 
18,000 yuan. 


Article Elaborates on Strategic Reform Issue 


HK 1606122792 Beying GUANGMING RIBAO 
in Chinese 16 May 92 p 3 


[Article by Meng Xiaosu (1322 2556 5685), deputy 
director of State Administration for the Inspection of 
Import and Export Commodities: “Strategic Issue of 
China’s Economic Reform”’] 


[Text] The word strategy was originally a military term. 
It is only in recent years that this concept was used in 
China’s economic circles, mainly in the economic devel- 
opment research field. Similarly, economic reform also 
has the issue of strategy, and reform’s strategic issue 
involves research on the law governing the reform situ- 
ation as a whole. It should at least cover the following 
three aspects: |) The models of reform’s starting point 
and objective, 2) reform’s transition model; and 3) 
reform’s interest mechanism. This article will explore 
some of these issues. 


The Models of Reform’s Starting Point and Objective 


By models of reform’s starting point and objective, we 
mean the issue of fixing “location” and “direction.” The 
former is to define reform’s foundation and premises, 
while the latter 1s to fix reform’s direction and objective. 


The model of a starting point 1s, in essence, the issue of 
basic national conditions at its transformation stage. 
China’s economic theoretical circles have creative ideas 
in the field of research on the starting model of China's 
economic structural reform. First, they have revealed, 
from an innate economic character, the necessity and 
possibility of practicing socialism in China, so they have 
affirmed, in essence, that China can only take the road of 
socialism. Second, they have demonstrated and proved 
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from the economic structure that there are flaws in 
China’s traditional economic structure, which hinder the 
development of productive forces, and that thorough 
reform on it must be carried out. It is precisely because 
of the correct understanding of the starting model that 
people can accept the necessity and justifiability of 
China’s economic structural reform. As viewed from the 
reform strategy angle, this is the basis and strategic 
foundation for policies and theories of the entire eco- 
nomic structural reform. We should note that China’s 
economic structure has a strong color of an ““underde- 
veloped economy.” Perhaps it 1s just because of this that 
there are several important factors existing in China’s 
traditional structure which are conducive to the com- 
modity economic development: First, although China at 
first transplanted from the Soviet Union the highly 
concentrated economic model, yet. because China 1s a 
big country with a very low economic development level, 
the central unified planned products’ coverage rate in 
China was much lower than that in the Soviet Union and 
East European countries, even in the peak of a highly 
concentrated period. Second, in the economic develop- 
ment, the dual structure exists. On the one hand, large 
industries made considerable progress, and on the other 
hand, small-scale production focusing on manual labor 
still existed in large numbers, which became the basic 
condition for the commodity economy to revive and 
develop in small-scale production. Third. the traditional 
planned economy really existed and took effect in China 
for only 20 years or so, and the economic concepts of 
commodity exchange. money. and prices still deeply 
struck root in many people's minds. It 1s precisely 
because of these three favorable conditions that China's 
economic reform could start bravely when the national 
economy was in extreme difficulties and, in terms of 
economic reform, advanced rapidly in front of the 
socialist countnes in the 1980's 


On the issue of strategic reform research, only the break- 
through progress made in research on reform’s objective can 
be compared favorably with the research on reform’s 
Starting point. The proposition of the planned commodity 
economy theory and the gradual clarification of the objec- 
tive model of market-onented economic structural reform 
are the outcome of reform progress and the theoretical 
circles’ courageous exploration. Shorly after reform began. 
the economic circles forwarded the idea of organically 
combining plans with markets in a comparatively system- 
atic way. The “dual mechanism theory” and the “double 
coverage theory” forwarded by economists in recent years 
explain that under the socialist economic operational mech- 
anism, the market and government regulatory mechanisms 
always coexist and cover the entire society. They have 
affirmed the reform’s objective of market orientation theo- 
retically, and further expounded the relationships between 
market and plan regulations. As a component of the planned 
commodity economic theory and the objective model of 
market-onented economic structural reform, the break- 
through in the relationships between the centralized and 
decentralized powers can be mentioned in the same breath 
as the relationships between plans and markets in terms of 
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importance. In this respect, there are theories on handling 
relationships between the state and enterprises, such as the 
separation of administration from enterprises and the sep- 
aration of the above two powers; there are also theories on 
correctly handling the relationships between the central and 
local authorities, proceeding from the reality which is suit- 
able to China as a unified large country; and there are also 
theones on defining the relationships between the central 
and local authorities with particular emphasis on adminis- 
trative, financial, and property nghts. People have realized 
from practice and theory that one of reform’s important 
purposes is to break the situation of the central authorities 
controlling revenues and expenditures and undertaking the 
whole investment and distribution, and everybody eating 
from the same big pot; at the same time, it is to revitalize 
localities and enterprises. Practice has proved that this 1s the 
correct choice to accelerate the socialist commodity eco- 
nomic development. 


Reform’s Transition Model 


By the economic reform transition model, we mean the 
transition from the product economic structure to the 
planned commodity economic structure. China's eco- 
nomic structural reform covers two principal aspects. 
One is the transformation of the economic operational 
mechanism, and the other is the basic restructuring of 
the microeconomy focusing on enterprise reform. From 
the study of the reform’s transition model in these two 
aspects, we can see the following characteristics and law: 


The economic operational mechanism reform, which 15 
aimed at setting up and perfecting the market mecha- 
nism, starts with the traditional and highly concentrated 
planned structure. Under the situation that reform 
advances step by step, it has developed into a “double- 
track operation” model. In line with this dual model, 
economic activities are divided into three parts com- 
prising the mandatory planning, guidance planning, and 
total market regulations. Therefore, this is a model of a 
double-track system jointly regulated by mandatory 
planning and market mechanism. In the dual structure, 
double prices are the concentrated expression of the dual 
planning and dual material distribution. In the structural 
model transformation, by using the gradual growth and 
decline of double prices, we can push forward the com- 
prehensive economic structural reform and avoid big 
repercussions in the reform. In the dual structure, how- 
ever, because of the confusion of two operational rules, 
there are frictions in economic life. Moreover, because of 
the various contradictions brought about by the weak- 
ening of direct administrative regulation and the imper- 
fection of market regulation under the dual structure, 
people are almost always confronted with the choice of 
taking the backtrack or continue to push reform forward 
However, the accumulated maladies in economic life 
should be eventually eradicated by means of reform, and 
the difficulties in current reform should be overcome by 
subsequent reform. Under certain circumstances when 
the direct administrative control means has to be :nten- 
sified, we should not forget that this is aimed at creating 
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necessary conditions for the transition with stress on the 
indirect macroeconomic control means 


In recent years, rapid development was made in various 
forms of the enterprise contract responsibility system in 
China, and notable results were attained in most enter- 
prises. Yet, I think, the contract responsibility system is 
not the objective model of enterprise reform. It not only 
lacks adequate energy to break through the fetters of the 
old structure, but will possibly allow the old structural 
factors to solidify in a new form. Judging trom the 
growth and decline of the inexorable trend and process 
of the new and old structures, this transitional nature 
will increasingly display its negative aspects and, with 
the commodity economy’s further development and the 
market mechanism’s gradual perfection, essentially 
reflect the old structural model. In pointing out the 
foregoing, we do not mean to negate its justifiability 
under the realistic economic structure. Instead, we just 
want to logically prove that ut will not become the 
objective model of the state enterprise reform which 
suits the new structural requirements. The transtorma- 
tion of new and old structures needs a relatively long 
process, and the enterprise contract responsibility 
system, being one of the most realistic reform roads in 
the transition model of structural transformation, will 
still have exuberant vitality over a considerable time 
Given the new environment in which greater headway is 
made in the economic reform’s transition model, we 
should not expect it to be pure, unified. and synchronous 
in selecting the enterprise operational mechanism 


The emergence of the dual structure in the transition 
model is a historical advance. It shows that the tradi- 
tional and centralized structure has been adversely 
affected by the growing new economic structural! factors, 
and became the cradle of existence and growth of the 
new structure. In the meantime, as the structural model 
simultaneously contains all of the old structure's prin- 
cipal factors, it has also restricted the new one’s growth 
and development. The two structures’ trictions and 
conflicts sometimes display a negative effect, vet they are 
the only choice we should make in the objective model 
transition from the traditional structural starting model 
to the new structural objective model 


Reform's Interest Mechanism 


In appearance, reform 1s a process of structures changing 
tracks but, in essense, it 1s a process of interest structural 
readjustment. Although there are various irrational fea- 
tures in the traditional socialist structural model, still it 
is a balanced object of internal harmony. Its highly 
concentrated mandatory planning economy, its generally 
low efficiency and economic results in the economic 
mechanism’s operation, and its relatively low consump- 
tion level and complete lack of outside world informa- 
tion have enabled it to form a relatively stable interest 
structure at a low level. People have universally acknowl- 
edged this structure's irrational character and one ot the 
reform purposes is to smash this traditional structure 
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and rebuild a more rational one. However, if this low- 
level structure is adversely affected from any direction, 
its original balance and stability will be simultaneously 
disrupted. In transforming the economic structural 
models, a profound change in the economic interest 
system has taken place. The major and noticeable change 
in the economic structural reform is that the principal 
economic interests have been split up and reorganized, 
and the principal multiple interests have moved from a 
confused to a relatively definite condition. As the prin- 
cipal economic interests have been split into the state 
and nonstate (1.¢e., private, cooperative, and collective), 
as well as central, local, enterprise, and individual ones, 
each main body of the aforementioned parties is in 
pursuit of its own interests. As a result, there are differ- 
ences between their interest objectives, and lots of diffi- 
culties in reform because of their interest rigidity. Many 
interest frictions at the macro and micro levels have 
caused the economic reform to land in a dilemma. After 
10 years of reform practice, the “short, general, and 
quick” reform projects, which can promptly and simul- 
taneously bring about near- and long-term interests to 
various social forces, are unceasingly reducing. and there 
are scarcely any such measures as the purchase price 
readjustment of principal agricultural products in 1979 
which greatly benefited the peasants without affecting 
the interests of the urban residents. Obviously, reform 
has touched the issue of readjusting the deep-level social 
interest structure. Therefore, it 1s of particular impor- 
tance to correctly using the interest mechanism 


Since reform means the comprehensive readjustment of 
economic and social relationships, the principles of system 
theory should be applied to reform, and various aspects of 
the interest relationships should be handled as balanced as 
possible to keep the obstruction to a minimum 


First, the principle of compensation. In face of interest 
conflicts which are difficult to balance, compensations in 
varying degrees should be provided to those whose 
interests are infringed upon to strengthen their tolerance 
toward certain reform measures. The theory of this 
principle is not only based on “exchange of equal value.” 
but also on the principle that the people's iiving stan- 
dards should be continuously enhanced on the basis of 
production development which is required by the 
socialist basic economic law. Of course, the continual 
enhancement of living standards should be mainly con- 
sidered in their long-term trend, but we musi see to it 
that the living standards do not decline. This is a 
principle we should always stick to in the long-term as 
well as the short-term. 


Second, the principle of decentralization. We should 
adopt the pattern of decentralizing the entire difficulty 
A basis of this theory 1s that in transforming from the 
highly centralized economic mechanism to the macro- 
control market mechanism, reform essentially contains 
the tendency of decentralization, which will give more 
decisionmaking power to the units at the micro level so 


FBIS-CHI1-92-118 
18 June 1992 


that they will have greater mouive forces, vitalities, and 
self-restraint, as well as tolerance similar to that toward 
reform difficulties. 


Third, the principle of desalination {dan hua 3225 0553] 
alleviate the sense of loss. We should have people's 
psychological law in hand, and take appropriate mea- 
sures to alleviate people's sense of loss when reform 
measures will inevitably bring near-term interest losses 
to them. This is one of the measures to maintain a stabile 
society and public during the changes. 


This article has made initial explorations of economic 
reform’s strategic issue stressing such areas as economic 
reform’s starting and objective models, transition model, 
and interest mechanism. Although people may forward 
many more concrete subjects and make more meticulous 
and profound expositions on such a vast research area as 
“strategic issue,” yet the above are undoubtedly the most 
fundamental problems of the reform strategic issue. 
Consequently, these fundamental problems have consti- 
tuted the basic theoretical framework of the research on 
the reform strategic issue. Further probing and digging 
into this issue will certainly enmch the economic reform 
theory and provide theoretical guidance to China's 
socialist economic reform practice at the macro level. 
We should conduct reform theoretical research work in a 
bold and down-to-earth manner, continue to explore 
reform roads which conform to China's national condi- 
tions, and persistently push China's economic reform 
toward a magnificent strategic objective. 


Asian Development Bank Provides Technical Aid 


OW 1806063192 Beijing XINHUA in English 
0602 GMT 18 Jun 92 


{Text} Manila, June 18 (XINHUA) —The Asian Devel- 
opment Bank (ADB) has approved a technical assistance 
grant of 100,000 U.S. dollars to China for a seminar on 
investment and business prospects in the northwestern 
region of the country. 


The People’s Bank of China will be the executing agency 
for the technical assistance. 


The seminar, to be held in Xian, Shaanxi Province, on 
September 14-20, will be attended by senior government 
officials from the People’s Bank of China, State Planning 
Commussion, Ministry of Foreign Economic Relations and 
Trade, provincial officials and prospective investors. 


The objective 1s to support government efforts to reduce 
inter-regional disparities in the level of development and 
thereby help reduce poverty by improving investor percep- 
tion regarding the northwestern region's economic potential. 


The northwestern region, lagging behind the eastern region 
despite its resources, needs to accelerate reforms and infra- 
structure development to attract business investments. 


The seminar will provide a forum for exchanging views 
on macroeconomic, provincial and sectoral policies and 
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programs and infrastructure development plans for pro- 
spective investors with the aim of creating a better 
climate for private investments in the less developed 
provinces of northwestern China, particularly Gansu, 
Ningxia, Xinjiang, Shaanxi and Qinghai. 

An industrial exhibition jointly sponsored by China, the 
United Nations Development Program and the United 
Nations Industrial Development Organization will be 
held simultaneously with the seminar as a showcase of 
the nich resource and technological potential of the 
region and profitability of business investment there. 


Ministry Works Out Plan for Energy Development 
HK 1706062792 Hong Kong HSIN WAN PAO 
in Chinese 16 Jun 92 p 4 


[“Special dispatch”: “China Works Out Plan For Energy 
Development” 


[Text] Beying, 16 June (HSIN WAN PAO}—The Chi- 
nese Ministry of Energy Resources has recently worked 
out a plan for development in the coming five to ten 
years and measures to be taken accordingly. The main 
points of the plan are as follows. 


1. Superiority in coal resources will be brought into full 
play, with the focus on exploitation of coal in Shanxi, 
Shaanxi, and the western region of Inner Mongolia. In 10 
years, annual average output is expected to increase by 
around 4 million tonnes and mechanization to reach a 
level of more than 80 percent by the year 2000. 


2. Construction of large and medium-sized hydropower 
power stations in the upper reachers of the Huang He, 
tributaries of the Chang Jiang, the Hongshui He, the Wu 
Jiang, and the Lancang Jiang will be speeded up with an 
additional installed capacity of 10 million kilowatt hours 
expected during the Eight Five-Year Plan. 


3. Active efforts will be made to develop pit-head power 
Stations and thus turn coal shipment to power transmission. 


4. A better job will be done in prospecting and extracting 
petroleum and natural gas. The main task 1s to increase 
the number of proven reserves locations and strengthen 
the prospecting of petroleum in Xinjiang. During the 
Eight Five-Year Plan, crude oil output is expected to 
increase by 2 million tonnes a year. 


5. Importance will be attached to the construction of energy 
facilities and extensive use of electricity im rural areas. 
Active efforts will be made to expand the electricity network 
and construction of medium-sized and small hydropower 
stations in rural areas and develop wind and solar power 
stations in outlying districts to gradually solve the problem 
of power supply to 32 counties with a total population of 
190 million people without electncity. Experts here main- 
tain that the new plan will provide outside investors with 
more options to choose. 
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Engineering Firms Continue Shift to Asia-Pacific 


HK 1706035592 Being CHINA DAILY 
in English 17 Jun 92 p 2 


[By staff reporter: “Top Firm's Shift of Emphasis”) 


[Text] China's top overseas civil-engineering firm will 
continue its strategic shift from the Middle East and 
North Africa to the Asia-Pacific region during the 
coming years. 


The China State Construction Engineering Corporation 
is aimed at gaining footholds in the markets of the South 
Pacific, South Asia, South Korea and Asean (Association 
of Southeast Asian Nations). 


Meanwhile, the corporation also plans to conduct real 
estate business in Hong Kong, Macao and Thailand 
“actively and steadily.” 


Ma Tinggui, president of the corporation, urged his firm 
to speed up their development in the Asia-Pacific region. 


“Since the region has enjoyed rapid economic develop- 
ment, Asia in 1990s will be a good market where much 
can be accomplished,” said the president at the corpora- 
tion's overseas business working conference on Monday. 


While focusing on the Asia-Pacific region, the corpora- 
tion will at once draw back from its traditional mar- 
kets—the Middle East and North Africa. 
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Ma said it is difficult for the Middle East market to 
recover in a short penod of time and that the situation in 
African countries is volatile, with the number of inter- 
nationally-aided projects dropping. 


To save the corporation's energy for the development of 
new hot markets, it is planning to close two of its offices in 
the Middle East. Some offices in that area will reduce their 
scale of business or eventually stop bidding for new projects. 


But it does not mean the corporation is ready to abandon 
the markets which were once the focus of its pre-1990 trade. 


The corporation will contract some new profitable 
projects and closely watch the Middle Eastern situation. 


The corporation 1s also considering developing markets 
in the former Soviet republics, southern Africa and the 
Canbbean region. 


The change in its business structure will ensure the 
corporation to fulfill its target in the Eighth Five-year 
Plan pennod (1991-95). [sentence as published] 


During that penod, the corporation's contracted value is 
expected to reach $2.1 billion. 


During the past 10 years the corporation's contracted 
value reached $4 billion, accounting for 22.5 percent of 
the country’s total overseas contracted value. 
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Fujian Adopts Measures on Trade With Taiwan 
HK1706052192 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1133 GMT 12 Jun 92 


[By reporter Shi Qungxia (2514 7230 1669): “Fujian 
Adopts Five Breakthrough Measures To Further 
Develop Trade With Ta:wan”™} 


[Text] Hong Kong, 12 Jun (ZHONGGUO TONGXUN 
SHE}—Sources have disclosed that Fujian Province has 
decided to open up new trade ports with Taiwan, including 
Dongshan, Meizhou Island, Sansha, Houzhu, and Chongwu, 
while making continued efforts to run well the expenmental 
Pingtan Taiwan-related trade zone. Frontier guards, cus- 
toms, and commodity inspection departments will be coor- 
dinated into streamlined operations. In addition, the fol- 
lowing five breakthrough measures will also be taken to 
further promote trade with Taiwan. 


|. The 100-tonne upper limit on cross-strait trade will be 
broken, mainly indicating that Taiwan-related trade will 
be enhanced from a stage involving a small trade volume 
into one with large and medium volumes. 


2. The upper limit of no more than $50,000 of trade 
volume per ship will be discarded 


3. The restmction by which only Taiwan ships are 
permitted to engage in Fujian-Taiwan trade will be 
abandoned. In the future, ships from other countnes and 
regions will also be allowed to carry out direct transport 
services between Fujian and Taiwan 


4. A number of restrictions on trade vaneties will be 
discarded. Except for commodities under the third cat- 
egory. controls on the export to Taiwan of commodities 
under the first and second categones will be appropn- 
ately lifted. Control over the import of commodities will 
also be properly relaxed, except for those banned by the 
State or those proven to be relatively sensitive 


5. Export proceeds from Fuyian-Taiwan trade can be 
collected in foreign currencies other than U.S. dollars. 
Taiwan and Hong Kong dollars as well as other convert- 
ible foreign currencies are also allowed to function as 
means of settlement 


Chen Guangyi on Circulation of Taiwan Money 


HA] 06083892 Hone hone TUNG FANG JiH PAO 
in Chinese 16 Jun 92 p $ 


[Report “Fujian Provincial CPC Committee Secretary 
Chen Guangy: on Circulation of New Taiwan Money in 
Fujian’ | 


[Text] The highest leader of Fujian Province, Chen 
CGsuangyi, Fuyan Provincial CPC Committee secretary, 
declared that in accordance with the provisions of the 
law of Fuyjan Province, new Taiwan money cannot 
fundamentally circulate among the people in Fuyian, but 
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he does not attach importance to the situation of the 
private circulation of new Taiwan money among the 
people in Fujian, nor is he prepared to adopt corre- 
sponding measures. Chen Guangyi's statement shows 
that the Fujian Provincial CPC authonties take an 
evasive attitude toward new Taiwan money flowing into 
the market. 


Another official in charge of Fujian Province declared that 
Fujian Province pursued a policy toward “distinguishing 
between the internal affairs and external affairs” in the 
circulation of new Taiwan money, namely, new Taiwan 
money was permitted to circulate in the field of “external 
affairs.” For example, |) to faci\itate Taiwan compatnots’ 
visits to their relatives or tours in Fujian, some banks are 
permitted to exchange Taiwan compatnots’ new Taiwan 
money. 2) To facilitate cross-strait trade, the use of new 
Taiwan money as a settlement instrument is permitted in 
Fuyian- Taiwan trade 


Nevertheless, all new Taiwan money received by the depart- 
ments concerned with external affairs 1s to be handled by 
the Bank of China in a concentrated way. Regarding the 
modes of handling. it was learned that some of new Taiwan 
money 1s returned from the Bank of China to Fujian units 
having economic relations and trade with Taiwan for use in 
transactions with Taiwan and the rest 1s sent to Hong Kong 
to be exchanged for foreign currency. Anyhow, Fujian 
provincial governmental organs are unwilling to allow the 
new Taiwan money in their hands to circulate in the local 
people's market 


The new Taiwan money in the people's market ccemes 
from black market transactions and 1s not a result 
brought about by the policy of the authorities 


State Council Approves Opening of Wharf in Fujian 
OW 1706080492 Bevine AINHU 4A in Enelish 
0655 GMT 17 Jun 92 


[Text] Fuzhou, June 17 (XINHUA}—A wharf built for 
the Fujian oil refinery in east China's Fujian Province 
opens to foreign ships with the approval of the State 
Council, the highest governing body of China 


Foreign ships are permitted to use the wharf to transport 
petrochemical raw materials and products of the 
refinery, thus, making the wharf the fifth coastal port 
opened to foreign ships in the province after Fuzhou, 
Xiamen, Quanzhou and Dongshan ports 


The wharf 1s the first of its kind opened to foreign ships 
approved by the State Council 


First Rural Enterprise Group Company in Jiangsu 
OW 1706131792 Beyine XINHUA in English 
1217 GMT 17 Jun 92 


[Text] Nanjing, June 17 (XINHU A}—Jiangsu Hongdou 
Knitting (Group) Company, the first provincial level 
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rural enterprise group company in Jiangsu Province, was 
set up yesterday in Xiagang township in the Province’s 
Wuai County. 


The company 1s a conglomerate and manufactures under 
the Hongdou brand, well-known products in China, and 
exports to Japan, Germany, the United States, Singapore 
and Hong Kong. 


The company expects annual output value of $00 million 
yuan, foreign exchange earnings of 10 million U.S. 
dollars from exports, profits and taxes of 50 million yuan 
by 1995 


The total output value of the Taihu General Clothing 
Factory, the mainstay of the group, was 100 million yuan 
last year for a profit of 10 million yuan. 


Jiang Chunyun at Election of Congress Delegates 


SK 1706124392 Jinan Shandong People’s Radio 
Network in Mandarin 2300 G'UT 16 Jun 92 


[Text] The Shandong Provincial CPC delegates met in 
Zibo city on 15-16 June in order to elect the provincial 
delegates to the !4th National CPC Congress. 


On behalf of more than 4.13 milhon Communist Party 
members, 452 representatives of party members from 
various fronts of the cities and counties across the 
province attended the meeting. It was chaired by the 
Standing Committee members of the Shandong Provin- 
cial CPC Commuttee. Jiang Chunyun, secretary of the 
provincial party committee, reported and explained the 
method for discussing and forming the namelist of the 
candidates for provincial delegates to the 14th National 
Party Congress 


The representatives participating in the meeting consc- 
entiously studied the guidelines of the relevant docu- 
ments of the central authorities and solemnly exercised 
the nights of party delegates with the spirit of assuming 
great responsibility to the party. Through full discus- 
sions, the meeting determined the candidates for dele- 
gaics and then adopted the method of secret ballot and 
the method of multi-candidate election to democrati- 
cally elect the provincial delegates to the 14th National 
Party Congress 


The meeting was held in a solemn. earnest, and vivid 
atmosphere. This was a meeting of democracy, unity, 
and victory 


The meeting urged that all party members, cadres. and 
people across the province further implement Comrade 
Deng Xiaoping’s important speeches and the guidelines 
of the plenary session of the CPC Central Committee 
Political Bureau, speed up the pace of reform and 
opening up. elevate the economy of the province to a 
new high. and welcome the successful convocation of the 
14th National Party Congress with concrete deeds 
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Shanghai Standing Committee Holds Meeting 
OW 1706132192 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 16 Jun 92 


[From the “Morning News” program] 


[Text] The 34th meeting of the Standing Committee of 
the Ninth Shanghai Municipal People’s Congress com- 
menced yesterday. The meeting has 10 items on its 
agenda. Yesterday's meeting was separately chaired by 
Chairman Ye Gongqi and Vice Chairman Hu Chuanzhi. 


The meeting heard and deliberated on the report on 
amendments to Shanghai Municipality's draft regula- 
tions on procedures for (elections) and by-elections of 
people's deputies at all levels and the report on Shang- 
hai’s national defense education [words indistinct]. The 
meeting also heard and deliberated on a personnel 
appointment and dismissal report made by Vice Mayor 
Zhao Qizheng on behalf of Mayor Huang Ju; heard the 
report on the people's police comprehensive law enforce- 
ment plan and deliberated on relevant draft regulations; 
and heard the report on the 1992 major works of the 
standing committee of Shangnai people's congress. 


Vice chairmen Sun Guizhang. Ye Shuhua, Li Jiahao, and 
Wang Chongy: attended the meeting. 


Shanghai CPPCC Studies Deng Xiaoping’s Speech 
OW 1706134192 Shanghai People’s Radio Network 
in Mandarin 1000 GMT 17 Jun 92 


[From the “News and Weather” program] 


[Text] This morning, Xie Xide, chairman of the 
Shanghai Municipal Chinese People’s Political Consul- 
tative Conference [CPPCC] Committee, presided over 
the 46th chairmen’s meeting of the seventh municipal 
CPPCC committee. Participants at the meeting studied 
and discussed the guidelines of Comrade Deng Xuiaop- 
ing’s remarks made during his trp to southern China 
and Comrade Jiang Zemin’s important speech delivered 
recently at the party school. 


They held that to firmly seize the current opportune 
tume, Shanghai needs to move boldly and decisively to 
simplify administration and delegate authority, further 
open itself to the outside world: accelerate the pace of 
economic development, and assume the leadership in 
developing the economy in the Changjiang delta. 


Participants at the meeting examined and adopted the 
main points of 1992 work for the municipal CPPCC 
committee. They suggested the municipal CPPCC 
Standing Committee set up a special committee for the 
develoment of Pudong umier the municipal CPPCC 
committee, they also called on the municipal CPPCC 
Standing Committee to hold special consultative meet- 
ings on an irregular basis. 
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Development Projects Proceed Rapidly in Pudong 


OW 1706050692 Shanghai People's Radio Network 
in Mandarin 1000 GMT 16 Jun 92 


[From the “News and Weather” program] 


[Text] Social and economic development projects have 
been proceeding rapidly in Shanghai’s Pudong District at 
a rate exceeding 20 percent since early this year. The 
Pudong Development Office under the Shanghai Munic- 
ipal Government, the municipal statistics bureau, and 
the Pudong Branch of the Industrial and Commercial 
Bank today provided the press with these and a great 
deal of other encouraging statistics. 


During the first five months of this year, the values of 
Pudong’s GNP, total industrial output, and the growth of 
tertiary industry were respectively 22.1, 25.6, and 20.3 
percent higher than those registered in the same period last 
year. The extent of growth exceeded the municipal average 
by more than eight percentage points. Meanwhile, the 
district also set new records in setting up [words indistinct] 
‘oreign-funded enterprises and joint ventures operated with 
businesses in other parts of the country. 


During the first five months of this year, Pudong 
approved 112 foreign-funded projects, exceeding the 
figure for the entire year of 1991 by 20 percent, with total 
investment approaching $100 million. That was 1.4 
times [yi dian shi bei] that of the entire year of 1991. 
Moreover, the number of new ventures which were 
established with businesses in other parts of the country 
reached 104, and the total investment reached 510 
million yuan. 


A craze of real estate development has appeared in 
Pudong since early this year. So far, the district has 
approved the use of approximately 360 hectares of land, 
including land for 23 foreign-funded housing construc- 
tion projects and land for 40 tall buildings to be built by 
ministries and commissions of the central government, 
and various provinces and municipalities. 


Li Jianeng, deputy director of the Pudong Development 
Office, also disclosed today that, according to prelimi- 
nary estimates, Pudong will have invested some 50 
billion yuan in fixed assets by the end of the Eighth 
Five-Year Plan period. He added that virtually all these 
funds have been ensured. 


Shanghai Petrochemical Plant Becomes Largest 


OW 1706131592 Beijing XINHUA in English 
1228 GMT 17 Jun 92 


[Text] Shanghai, June 17 (XINHUA}—The Shanghai 
General Petrochemical Plant has developed into the 
largest petroleum, chemical, chemical fiber and plastic 
joint enterprise in China. 


After 20 years’ construction, the plant has an oil refining 
processing capacity of 5.30 million tons, and its annual 
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production of ethylene, plastics, synthetic fiber, and other 
chemical products has reached more than 2 million tons. 


According to last year’s statistics, the output of the 
Jinshan Chemical Fiber Plant alone accounted for one- 
eighth of the national output and its business volume 
ranked first in the country’s petrochemical industry. 


The company has also improved product quality and 
exports to 20 countries. 


In order to expand its production with advanced equip- 
ment and technology, the joint enterprise has worked out 
a long-term development program and planned to seek 
further co-operation with foreign countries. 


North Region 


Chen Xitong Urges Wage Reform Acceleration 


OW'1706190792 Beijing XINHUA Domestic Service 
in Chinese 1208 GMT 17 Jun 92 


[By reporter Li Li (2621 5461)] 


[Text] Beijing, 17 Jun (XINHUA)}—Workers and staff of 
enterprises in Beijing Municipality will have more 
opportunities to change the numerical listings on their 
pay slips through hard work. 


Following the introduction of the system of linking the total 
payroll to economic efficiency in more than 96 percent of 
enterprises, there has been a rising enthusiasm for wage 
reform inside enterprises. Meanwhile the municipal govern- 
ment and concerned departments have also taken measures 
to help enterprises accelerate reform. 


Speaking at a meeting today on exchanging experiences 
in wage reform among enterprises in Beijing, Mayor 
Chen Xitong, who is also a state councillor, urged 
entrepreneurs to emancipate their minds and boldly 
advance wage reform in keeping with the vital interests 
of workers and staff. Gong Shuji, director of the munic- 
ipal Labor Bureau, outlined explicit requirements for 
ensuring success of wage reform in enterprises. He 
emphasized: Labor remuneration for workers should be 
decided and constantly adjusted on the basis of working 
conditions, labor intensity, responsibility, skill, and per- 
formance; a system of pension based on the total payroll 
an individual has received should be implemented 
among retired workers; generous rewards should be 
given to personnel having made major contributions to 
enhancing the economic performance of enterprises 
through scientific and technological progress or 
improved production and management activities; and 
award and penalty systems for enterprise directors and 
leading cadres at all levels should be strengthened, and 
bounteous rewards and severe punishments should be 
given to them so that their wages will be linked to the 
economic performance of enterprises. 
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Beijing Reportedly To Enjoy Preferential Policies 
HK1506142992 Hong Kong WEN WEI PO in Chinese 
1] Jun 92 p 2 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“Beijing Municipality Enjoys Preferential Policies for 
Coastal Cities, Invites Foreign Businessmen To Open 
Up Its Real Estate Market”’} 


[Text] Beying 10 Jun (WEN WEI PO)}—According to an 
authoritative source, not long ago, the State Council 
officially approved Beijing Municipality, China’s cap- 
ital, to enjoy the preferential policies for coastal cities 
and to attract foreign investments to develop its real 
estate market. A large number of overseas real estate 
developers, including Li Ka-shing, Sun Hung Kai 
Finance Company Limited, and H. N. Kwok, have been 
to Beijing to negotiate projects, while some of them have 
already initialed letters of intention, as disclosed by a 
senior Beijing municipality official. 


Wan Jifei [8001 1323 7378], Beijing Municipal Commis- 
sion for Foreign Economic Relations and Trade deputy 
director, said in an interview with this reporter today 
that Deng Xiaoping’s remarks made during his southern 
inspection tour are a great inspiration to Beijing's further 
opening up. Overseas businessmen’s investments in Bei- 
jing are accelerating. In January-May this year, Beying 
approved the founding of 507 foreign-funded enter- 
prises, an average of three daily, and involving $560 
million in negotiations. 


He disclosed that all districts and counties in suburban 
Beijing had already assigned plots of land for construc- 
tion projects of large-area development to attract more 
foreign investment. To step up the pace in attracting 
foreign investments, Beijing took the lead in the whole 
country in decentralizing power of examining and 
approving projects below $5 million to various districts 
and counties. At the same time, wide-ranging power in 
examining environmental protection was also decentral- 
ized to cut complicated procedures to comply with the 
new situation. 


According to Wan Jifei, at present, Beijing Municipality 
has set out a development strategy of “big market, 
circulation and economic relations, and trade.” This 
implies its opening up to the outside world as well as the 
requirement of going to the outside. At the present stage, 
Beijing will focus on opening up peripheral countries’ 
market resources in various ways to realize the strategy 
of plural markets. He disclosed that Beijing's entrepre- 
neurs and commercial circles have been very active in 
unfolding economic relations and trade with peripheral 
countries; cooperation in economic relations and trade 
with those countries ranges from operation in restau- 
rants to aircraft maintenance. 


He said that to promote development in this situation 
and encourage the development of an export-oriented 
economy, Beijing has implemented a necessary, wide- 
ranging reform, which includes consenting to specialized 
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foreign trade companies unfolding diversified opera- 
tional activities; foreign trade enterprises importing for- 
eign investments to pursue foreign-funded enterprises; 
where the conditions are ripe, giving large and medium 
enterprises the say in foreign trade; allowing other activ- 
ities in economic relations and trade while conducting 
export of labor service; and so forth. 


Beijing Survey Targets Foreign Investment 


OW 1506071692 Beijing XINHUA in English 
0643 GMT 15 Jun 92 


[Text] Tianjin, June 15 (XINHUA)}—Foreign busi- 
nessmen consider preferential policies, infrastructure, 
transportation conditions and markets top priority when 
choosing places for investment, apart from potential for 
profit. 


These were the findings of a survey jointly conducted by 
the investment market research center of the Chinese 
Management Research Institute and the Tianjin Eco- 
nomic and Technological Development Bureau among 
800 foreign commercial agencies in Beijing. 


Foreign investors are most concerned about preferential 
tariffs and income tax benefits. They show less concern 
about the prices of land. 


The industrial investment trend will mainly focus on the 
manufacturing trades in the near future, accounting for 47.6 
percent of the total, according to the survey findings. 


Finance is another service foreign investors are eager to 
promote. 


The survey shows that future foreign investment will 
likely be mainly in medium and small-sized ventures. 
Electronic products, instruments, machinery, automo- 
biles, machine tools, finance, consultation, real estate 
and tourism are expected to attract more overseas invest- 
ment, while trade, storage, transportation, food and 
medicine will be less attractive. 


Most foreign investors prefer joint ventures, followed by 
solely foreign-funded ventures. The last choice is Sino- 
foreign co-operation, according to the survey. 


The survey shows that about 47 percent of investors 
from Hong Kong and Taiwan prefer solely overseas- 
funded ventures, while only one-third of the investors 
from Western European countries, the United Sta‘es and 
Canada would prefer this type of venture. 


Japanese investors take jointly funded ventures as their 
first choice, the survey shows. 


Beijing Sees ‘New Tide’ in Overseas Investment 


OW 1806092992 Beijing XINHUA in English 
0709 GMT 18 Jun 92 


(Roundup: Beijing Greets New Tide of Overseas 
Investment”—XINHUA headline] 
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[Text] Beijing, June 18 (XINHUA)—Bejjing approved 
724 joint ventures and cooperative enterprises involving 
a total overseas investment of 285 million U.S. dollars in 
the first five months this year, representing a 128 percent 
increase over the same period last year. 


Officials of the municipal commission of foreign eco- 
nomic relations and trade said the daily average of 3.4 
new enterprises in the first five months marks a new tide 
of overseas investment. 


By the end of May this year, Beijing had approved 2,068 
foreign funded enterprises with total contractual invest- 
ment of 5.89 billion U.S. dollars, including direct over- 
seas funds of 2.75 billion U.S. dollars. 


The commission noted that the first Chinese-foreign join 
venture in Beijing—the Jianguo Hotel—was inaugurated 
in 1979. Since then investors from the United States, 
Western Europe, Japan and Southeast Asia have set up 
various enterprises in Beijing. 


The first overseas investment tide came to Beijing in 
1987 with an influx of 625 million U.S. dollars of capital. 
Nearly 100 joint venture hotels were erected that year, 
laying the foundation for accommodation of |.2 million 
overseas visitors in 1988. 


In the following year the municipal government adopted 
further preferential policies and empowered districts, 
counties and bureaus to examine and approve projects 
each with an investment value of less than five million 
U.S. dollars. The new measures have not only increased 
the number of overseas funded projects but also 
expanded the scope of cooperation—automobiles, 
machine-building, textile, garment, metallurgical, chem- 
ical, pharmaceutical, building materials and food indus- 
tries, tourism and agriculture. Investment source has 
also increased to 29 countries and regions. 


A number of the pioneering joint ventures have shown 
Outstanding performance and earned considerable 
profits, according to the municipal officials. 


The Beijing Jeep Corporation Ltd., a joint venture 
between the Beijing Automobile Manufacturing Factory 
and the American Motor Corporation, has imported 
2,000 programs from the United States in the past seven 
years. The company with its products out of stock had a 
sales income of 2.4 billion yuan in 1991, compared with 
1.5 billion yuan in 1990. Its profits also jumped from 
130 million yuan to 250 million yuan in 1991. 


The Beijing Matsushita Color CRT Co. Ltd., a Chinese- 
Japanese joint venture, has imported both technology 
and management from Japan. It reached an annual 
output of 1.81 million color TV tubes six months ahead 
of schedule. The experience of the joint venture attracted 
the attention of Chinese leaders. Premier Li Peng con- 
gratulated the joint venture on becoming such a first 
class world enterprise during his visit to the company. 


Municipal officials said that since 1978 Beijing has 
imported 1,900 forms of equipment and technology 
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from 30 countries and regions and overhauled 1,000 
manufacturing enterprises. The newly added fixed assets 
reached 10 billion yuan, equal to the total in the previous 
three decades. 


By the end of 1991, 570 joint ventures and other foreign 
funded enterprises went into operation and most of them 
registered profits. The foreign funded enterprises pro- 
duced an annual output value of 7 billion yuan in 1991, 
representing a 58 percent increase on 1990. The manu- 
facturing sector of the foreign funded enterprises earned 
profits of 700 million yuan, up 80 percent on the 
previous year. 


The success of the existing foreign-funded enterprises 
have not only set examples for other potential investors 
but also increased the confidence of the investors in the 
Chinese capital. 


Since the municipal authorities approved extension of 
the cooperative term of Jianguo Hotel from 10 years to 
16 years, investors of 50 joint venture hotels have 
forwarded their applications for extensions while a 
greater number of investors have re-invested in the 
existing firms or expanded the scope of operations. 


For instance both sides of the Beijing Jeep Corporation 
Ltd. have decided to invest | billion yuan in the 1991-95 
period after they added 400 million yuan of investment 
in the previous five years. 


The new tide of overseas investment resulted from the 
improved investment environment in Beijing, local offi- 
cials noted. 


Mayor Chen Xitong held meetings with overseas ‘nves- 
tors in 1987 and heard their suggestions and opinions. 
Former Deputy Mayor Wu Yi went to enterprises to help 
them solve such headaches as supply of water, power, 
raw materials and telecommunications facilities. 


To cut red tape and simplify procedures, the Beijing 
Municipal Government has set up an overseas invest- 
ment service center. 


The local authorities have also protected interests and rights 
of the overseas investors in accordance with the law. 


Meanwhile, the city has accelerated construction of 
transport and telecommunications facilities. Beijing has 
installed computers on line with the network of Western 
countries, international direct dialing telephones, built 
70 clover-leaf interchanges and overpasses and opened 
20 international air routes. 


Beijing is now constructing a new railway station, 
expanding the airport and opening a | 5 square kilometer 
industrial zone and a new technology development zone. 
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Beijing Licenses 2,000th Foreign-Funded Venture 


OW 1806094392 Beijing XINHUA in English 
0825 GMT 18 Jun 92 


[Text] Beijing, June 18 (XINHUA) —The Being Indus- 
tnal and Commercial Admunistration has issued the 
2,000th license to a foreign-funded entepriese. 


It is gone to the Beying Talent Bio-Engineering Com- 
pany, funded and run by the International Trade Group 
Corporation of the United States, which will produce 
fishmeal and organic fertilizers. 


According to Lorraine Hsu, the company’s director, the 
company as the 2,000th foreign investor is given a 
special mght that it can consult directly with Mayor Chen 
Xitong over any difficulties which may arise. 


Since the open policy was started a decade ago, the 2,000 
foreign-funded ventures registered in Beijing have 
brought in 2.63 billion U.S. dollars of capital. 


So far this year Beying has approved 500 foreign ventures, 
double that for the whole of last year. The 2. erage wait time 
for approval has been cut from 15 days to three. 


Democratic Parties Promote Development in Beijing 


OW 1706094392 Beijing XINHUA in English 
0848 GMT 17 Jun 92 


[Text] Beying, June 17 (XINHUA)}—Democratic parties 
and the All-China Federation of Industry and Commerce 
have conducted investigations, offered consultations and 
provided technical and other services to promote the 
economic development of the Chinese capital. 


The eight democratic parties and the federation have 
studied 45 special topics since 1990 and offered valuable 
suggestions and opinions to the municipal government. 


The municipal committee of the China Democratic 
National Construction Association, cooperating with the 
economic work committee of the Chinese People’s Polit- 
ical Consultative Conference, has investigated large- and 
medium-sized enterprises in Being. They submitted 
reports on adjustment of product and industnal struc- 
ture, ON improving economic performance and on the 
quality of consumer goods. Their reports attracted the 
attention of the municipal government and Vice Premier 
Zhu Rongy:. As a result, a nationwide quality publicity 
drive was launched last spring. 


By the end of 1991, the municipal committee of the 
China Democratic National Construction Association 
had provided !,175 suggestions, of which 757 were 
adopted by the government and related departments. 


Serving as a bridge between the government and private 
economic sector, members of the All-China Federation 
of Industry and Commerce invesiigated private enter- 
prises, self-employed households and some rural enter- 
prises. They also put forward suggestions on how to 
improve performance of enterprises 
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The municipal committee of the China Democratic 
League organized agronomists to carry out a high-yield 
grain project in Shunyi County. In 1991, the pilot 
farmland yielded 15,090 kilograms of corn and wheat 
per hectare. The project attracted 5,200 visitors from 
eight Chinese provinces and 35 foreign countries. The 
experience has been disseminated widely now. 


As over 60 percent of the members of the China Associ- 
ation for Promoting Democracy are educational 
workers. the association has organized training classes of 
English, management and statistics. They have also 
undertaken a research and development project to help 
Guizhou Province in southwestern China cultivate 
133,000 hectares of bajiao banana. 


Hebei’s Zunhua County Changes to City Status 


SK 1806005592 Shijiazhuang HEBEI RIBAO 
in Chinese 19 Apr 92 p | 


[Text] With the approval of the State Council, Zunhua 
County was abolished and Zunhua city established. The 
administrative area of the former Zunhua County will 
become the administrative area of Zunhua city. 


Zunhua City is a city (county-level) under the jurisdic- 
tion of the province. The provincial government has 
entrusted Tangshan city to administer the city. 


National Resources Help Wuhai Development 


OW 1706050392 Beijing XINHUA in English 
0431 GMT 17 Jun 92 


[Text] Hohhot, June 17 (XINHUA}—Wuhai city in 
Inner Mongolia has developed rapidly through making 
use of its natural resources in the past four years, 
according to the city government. 


Located in the southwest of the Inner Mongolia Auton- 
omous Region, Wuhai was a typical underdeveloped 
ethnic minority area. Difficult geological conditions, 
under-developed transport facilities and a poor indus- 
trial base retarded economic development for decades 
although the city has over 30 kinds of minerals, 
including coal, limestone, quartz sand, kaoling clay, salt, 
alkali, mirabilite, gypsum, iron and copper. 


The State Council approved Wuhai as a pilot zone for 
restructuring the economic system in January 1988, 
encouraging the city to accelerate economic develop- 
ment through opening and reform. 


Wuhai has worked out preferential policies to encourage 
overseas investment. In the past four years it has brought in 
105 million yuan and 165 of technology improvements from 
other parts of China. It has signed 32 agreements on 
cooperative projects with France, the Commonwealth of 
Independent States, Mongolia and Hong Kong, involving a 
total investment of one billion yuan. 
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In its image development strategy emphasis has been 
placed on coal, power, chemical, building materials and 
metaliurgical industnes. 


The city has invested 1.2 billion yuan in the construction of 
commercial buildings, telecommunications, a railway sta- 
tion, a luxury hotel, an information center and a city square. 


Compared with 1987, the city’s industnal and agncul- 
tural output value has jumped by just over 40 percent. 
Financial incomes have msen by 77.3 percent and per 
capita income by 39.1 percent. 


Tianjin Village Has Agricultural Bank Subbranch 


OW 1506112392 Beijing XINHUA in English 
1031 GMT 15 Jun 92 


[Text] Tianjin, June 15 (XINHUA)—The Tianjin 
branch of the Agricultural Bank of China has established 
its first sub-branch in a village—Daqiuzhuang, in 
Jinghai County of Tianjin city. 


Daqiuzhuang 1s rated as the mchest village in China, a 
dramatic turn-around from the poor years of the early 
1970s 


Since the implementation of reform and opening to the 
outside world policy, the rural economy—especially the 
rural enterprises in Daqiuzhuang—have developed rapidly. 


The village has established 256 enterprises with indus- 
trial and agricultural output valued at 1.8 billion yuan 
(about 327 million U.S. dollars). 


This year Daqiuzhuang has decided to put 800 million yuan 
into another 30 large enterprises which are expected to 
return over 100 million yuan. The Tianjin branch of Agn- 
cultural Bank noted Daqiuzhuang’s achievements and 
decided to make an exception and establish a sub-branch to 
support the economic development. 


Northeast Region 


LIAONING RIBAO Article on ‘Three Irons’ 


SK1706001192 Shenyang LIAONING RIBAO 
in Chinese 21 Apr 92 p 2 


(Article by LIAONING RIBAO reporter Chu Shaoyan 
(5969 14214282): “Who Is the Mayor Force To Smash 
the ‘Three Irons?””’} 


[Text] People regard enterprises’ effort to smash the 
“three irons and one common big pot” as a “highly 
difficult” act. Of it, changing people's inherent concepts 
is the most difficult. 


By the end of March this year, 750 enterprises and more 
than $00,000 staff members and workers in Shenyang 
City had said good-bye to the “iron nce bowl.” Some 
staff members and workers felt uneasy, perplexed, and 
lost when they signed their labor contracts and were 
extremely unwilling to accept the reality which they felt 
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was difficult for them to accept: the sense of superiority 
that they could show off was replaced by a new sense of 
crisis because their status as life-long state staff members 
and workers was changed into one of being fixed-term 
enterprise staff members and workers. Therefore, they 
had such questions: Because smashing the “iron rice 
bowl” is equal to “losing socialism’s superiority,” 
doesn’t this mean that the status of staff members and 
workers as masters has declined? How can they have the 
sense of being masters in such a case? and “Is not the 
reform aimed at workers?” 


Evidently, this is a misunderstanding that should be 
resolved urgently. 


What we faced for a long period of time was a rigid and 
traditional labor system. Staff members and workers 
entering a plant was like entering a “safe.”’ They 
regarded their life-long employment as their perfectly 
justified mght as masters, but they did not hold the 
responsibility for the development of enterprises. Such a 
mechanism that separated responsibility, power, and 
profits restricted workers’ enterprising and creative 
spirit in labor, helped them cultivate an “infant psychol- 
ogy” characterized by reliance on the state, and made 
them intoxicated with an illusory sense of being masters 
without a feeling of emptiness. When the heavy hammer 
to smash the “three irons” breaks such an illusion, such 
a psychological imbalance is also understandable. 


As a matter of fact, such a mechanism did not reflect the 
superiority of socialism. On the contrary, it was a defect 
binding workers’ enthusiasm and creativity, and it did 
not truly manifest that the working class is the master of 
enterprises. However, the reform of the labor system has 
opened up ar ideal passageway leading the “master” 
from illusion to reality. 


When comparing the present with the past, Yang Xiul- 
ing, a female worker of the Shenyang Huaguang Bulb 
Plant, said with deep feeling: “I did not have the feeling 
of being master until today.” In the past, she showed no 
concern for the enterprises even when rejects were pro- 
duced. Today, when there 1s no more “iron rice bowl,” 
she has a stronger sense of responsibility and shows more 
concern for the enterprise. She said: “My heart aches 
even when someone in our team breaks a lamp.” 


The Fushun Cement Plant held a workers’ congress early 
this year after the all-worker contract system was insti- 
tuted. Many staff members and workers of the plant tried 
to be the first to read the materials of the congress. 
Product quality and efficiency became the main topics of 
their discussions. They reached a common under- 
standing: Only those who consider enterprises as their 
homes are qualified to be masters. 


This is a vivid annotation on the reform of the labor system. 
It is such a reform that makes tangible the abstract concept 
that people were so proud of for several decades; establishes 
clear-cut relations between enterprises and workers in terms 
of their responsibility, power, and profit, defines in a more 
standard way the status of staff members and workers as 
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masters of enterprises; and then enables the vast number of 
staff members and workers, including Yang Xutuling, to 
clearly understand that as masters, they not only enjoy such 
rights as employment, benefits, and welfare but also should 
bear risks with enterprises, participate in production and 
make their effective labor acknowledged by society, and 
participate in the democratic management of enterprises. In 
this connection, we should completely manifest the respon- 
sibility, powers, and interests of workers in the labor con- 
tracts through legal forms; end the situation in which these 
three were separated under the old system; and enable 
leaders and workers of the contracted enterpmises to volun- 
tarily care for and grasp the destiny of their own and that of 
enterprises under the precondition of equality, and to con- 
centrate their focus on the new concepts of rights and 
obligations, competition on an equal basis, and free choice, 
and to display their skills under the established mechanism 
of using interests to urge the people to forge ahead and the 
mechanism of competition. From this we can see that 
smashing the “iron nce bowl” and implimenting the labor 
contract system 1s not antagonistic to making workers serve 
as masters of their own destiny, but is integral to it. Its 
purpose is to allow the broad masses of workers to serve as 
masters of their own destiny in a better manner. Just as 
some workers said: “A type of contract will not cause the 
masters to lower their status, but will realistically strengthen 
the characteristics of the masters.” 


The basic theories of political economics tell us that 
among all essential facrors of the productive forces, man 
is the most imporant and active factor. At present, the 
fundamental purpose of reforms implemented among 
enterprises 1s to do a good job in dealing with “man.” 
The reform target is not workers but the old mechanism 
that hinders the development of productive forces. It 1s 
necessary to smash the old mechanism that shackles 
people's enthusiasm and creativity and to finally attain 
the aim of displaying people's personal capabilities to the 
maximum. 


In fact, the “common big pot” and “iron nce bowl” 
which we term as treatment for masters have not really 
manifested the superiority of socialism. Along with the 
improvement in the relationship between the state and 
enterprises and between enterprises and workers and the 
realization of turning workers into masters of the means 
of production, changing operational mechanism of 
enterprises has become an inevitable demand. The broad 
masses of workers have a strong inherent motivation for 
this reform. When they truly understand that the final 
results of reforms will be beneficial to the immediate 
interests of the majornty of workers, truly sense that 
reform will represent their fundamental interests, and 
realistically understand that the starting and resting 
points of reform are aimed at safeguarding their status as 
masters, they will surely turn their rationa! thinking into 
daring practice, regard reform as their own work, more 
consciously support and participate in reform, and serve 
as the major force of reform. 


On the train returning from a trip to draw experiences 
from other localities, several worker representatives of 
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the Liaoyang building machinery plant were very 
excited. They saw the changes that had occurred in the 
enterprises of their own trade in other provinces after 
smashing the “three irons,”’ and drafted the reform plans 
in the train. 


It really was a big shock to know that Shenyang towel 
plant released more than 500 workers to engage in 
diversified undertakings after it smashed the “iron rice 
bowl.” But this plant was as quiet as a pool of water. The 
reason for this is that the broad masses of workers 
actively participated in this move and served as the main 
forces, undertaking this reform to change a difficult state 
into an easy one and to change danger into safety. 


We may say that the process of changing the old systems 
into new ones is also a process of making workers 
examine themselves again, discover themselves, and 
realize their personal value. During this process, it is not 
difficult for them to come to such a conclusion: Workers 
are not Only the masters of enterprises but also the main 
forces of enterprise reform. 


Quan Shuren's Speech at Cadre Meeting 


SK 1106062192 Shenyang LIAONING RIBAO 
in Chinese 4 Apr 92 pp 1-2 


[Speech by Quan Shuren, secretary of the Liaoning 
Provincial CPC Committee, at a meeting of principal 
leading cadre members of various cities and provincial- 
level organs on |7 March} 


[Text] Comrades: 


Comrade Deng Xiaoping’s important speeches made 
during his inspection in southern areas and the guide- 
lines of the plenary session of the CPC Central Com- 
mittee Political Bureau have found an echo in the hearts 
of party members and cadres across the province. Fur- 
ther emancipating the mind and quickening the pace of 
reform, opening up, and economic development has 
become a key question that the people in and outside the 
party are discussing. In early March, the provincial party 
committee convened an enlarged Standing Committee 
meeting to study Comrade Deng Xiaoping’s important 
speeches and to conscientiously discuss the guidelines of 
the speeches in line with the actual conditions of Liaon- 
ing. The provincial party committee also decided to 
organize four special groups, composed of leading com- 
rades of the provincial party committee and the provin- 
cial government and the provincial-level departments 
concerned, to conduct investigation and study and to 
work out a program for implementing these guidelines. 
During the convocation of the provincial people's con- 
gress session, secretaries and deputy secretaries of the 
provincial party committee convened an office meeting 
to study specific measures for implementing Comrade 
Xiaoping's important speeches and the guidelines of the 
plenary session of the CPC Central Committee Political 
Bureau. On the afternoon of 14 March, the provincial 
party committee held an enlarged Standing Committee 
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meeting attended by responsible comrades of the provin- 
cial Advisory Commission, the provincial people's con- 
gress, the provincial government, the provincial com- 
mittee of the Chinese People’s Political Consultative 
Conference, and the provincial discipline inspection 
commission to further discuss the measures for imple- 
menting these guidelines. The comrades participating in 
the meeting unanimously maintained: Instead of staying 
at the general level of studying Comrade Deng Xiaop- 
ing’s important speeches and the guidelines of the Cen- 
tral Committee Political Bureau session, we should 
deeply link the study of the guidelines with their imple- 
mentation. We should have a new guiding ideology, do 
solid work, immediately accomplish the things that 
should be accomplished, and create a new situation. In 
line with the actual conditions of Liaoning, the meeting 
set forth that we should have the daring to relax the 
restrictions of policies, make bigger strides, and quicken 
the pace of reform, opening up, and economic construc- 
tuon, and implement Comrade Deng Xiaoping’s impor- 
tant speeches and the guidelines of the Central Com- 
mittee Political Bureau session with concrete deeds. Our 
aim to convene today’s meeting is to mobilize principal 
leading cadres of various cities and provincial-level 
organs to study the guidelines and to make arrangements 
for implementing the guidelines. According to the opin- 
ions discussed by the Standing Committee members, I 
am going to set forth three issues as follows: 


1. Deeply study Comrade Deng X1aoping’s important 
speeches and unify the thinking with the guidelines of 
these speeches 


In the key penod of socialist modernization, Comrade 
Deng Xiaoping expressed extremely important opimons 
on unswervingly implementing the basic line of the 
party—"‘one center and two basic points,” persistently 
taking the road of socialism with Chinese characteristics, 
particularly grasping the current tavorable opportunity 
to quicken the pace of reform and opening up, and 
concentrating energy On promoting economic construc- 
tion. Comrade Deng Xiaoping took a broad and long- 
term view to scientifically analyze the international and 
domestic situations, summed up the country’s basic 
experiences gained since the Third Plenary Session of the 
Lith party Central Committee, also summed up the 
developing and changing international situation, and 
answered a series of theoretical and practical questions 
in building socialism with Chinese characteristics. The 
speeches ennch and develop the screntific socialist 
theory, deepen the understanding about the law gov- 
erning China's socialist modernization, greatly mobilize 
the party as a whole to emancipate the mind, and 
generally mobilize the people to quicken the pace of 
reform and opening up and to elevate economic devel- 
opment to a new high. The speeches are of far- reaching 
Strategic significance as well as of practical umportance. 
All party members and cadres, particularly leading com- 
rades at various levels, should play an exemplary role in 
repeatedly studying the speeches and deeply understand 
the spiritual essence of the speeches. We should closely 
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link the study with our thinking and practice and con- 
sciously unify our thinking with the guidelines of the 
speeches. With what ideologies should we unify our 
thinking? 


Through discussions, the Standing Committee members 
maintained: 


A. Efforts should be made to unify understanding that 
the fundamental tasks for socialism are to emancipate 
and develop productive forces. Only by truly dealing 
with this issue in the fields of theory and practice can we 
implement the basic line of “one center and two basic 
points”, uphold the party's basic line without shaking 
our will within 100 years, and firmly hold the center of 
economic construction. Without firmly seizing the 
center of economic construction, the implementation of 
the party’s basic line will become empty talk. It should be 
pointed out that the current work of some units and 
departments throughout the province has not been 
totally and consciously oriented onto the track of 
observing the center of economic construction and ren- 
dering service for the center. Some are afraid of 
adversely affecting other work if they talk too much 
about the emancipation and development of productive 
forces. Some are talking about the issue of taking eco- 
nomic construction as a center but are divorced from the 
center in doing things. Some have set their professional 
work against the center and even put the incidental 
before the fundamental. Some departments are unable to 
observe the center and to render services for it because, 
although they try to observe the center and render 
services for it, they have not gone deep into the center, 
not understood and studied it, and have drifted away 
from the center's work. In making work arrangements 
for some fields, particularly for reform and opening up, 
we often encounter the “phenomenon” of unreasonable 
obstruction that 1s just the reason we should study the 
important speeches of Comrade Xiaoping and imple- 
ment the spirit of the plenary session of the CPC Central 
Committee's Political Bureau to first handle the issues of 
whether we should acknowledge that the fundamental 
tasks for socialism are to emancipate and develop pro- 
ductive forces and how to have the work in various fields 
observe the center of economic construction and render 
services for it. 


B. Efforts should be made to unify understanding on 
judging the standards for reform and opening up. An 
important premise for accelerating the pace of reform 
and opening up is to emancipate minds. To emancipate 
our minds, we must clearly judge the standard between 
right and wrong. The reason we have remained unde- 
cided, glanced nght and left, and been afraid of smashing 
the fetters of mgr’ °°.) 2 ons and rules and taking a msk 
in conducting re. vr ©. opening to the outside world 
is, in the final analys... chat we have not clearly judged 
the standard between right and wrong, not dealt with the 
issue Of judging the move being socialist or capitalist, 
and been afraid of falling into the capitalist road. In his 
speech Comrade Xiaoping clearly defined that the stan- 
dard of judging the move chiefly includes the following 
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three aspects: Whether it is favorable for developing the 
productive forces of socialist society, for upgrading the 
level of the people's livelihood, and for enhancing the 
comprehensive power of socialist countries. Only by 
seizing the standard will we be able to emancipate 
ourselves from the fetter of “leftist” ideology, to try 
going into action daringly, and to steadily deepen reform 
in various fields. 


C. Efforts should be made to unify understanding of the 
relationship between stable and harmonious develop- 
ment of economic construction and the leap forward. 
This also is a long-standing problem of Liaoning Prov- 
ince. Over the past many years, we have set stable and 
harmonious development against the leap forward and 
particularly put the blame on the excess speed and scale 
of movement that cause problems in economic construc- 
tion. A few years ago, we even criticized the excessively 
rapid speed in development when that of the country 
lagged behind and criticized the over-heated movement 
in the economy when economic construction had not 
been fully carned out. The outcome of doing so has 
enabled the people's ideology to become increasingly 
overcautious and a number of comrades to always seek a 
plain and stable life. Some comrades have even been 
scared by the difficulties; been unable to raise their 
spirits, lost their confidence, and contended that Liaon- 
ing, the out-dated industrial base, has no future. Through 
the study of the rmportant speeches by Comrade Aiaop- 
ing, we must discern the objective law of the leap 
forward in economic development and know well the 
relationship between stable and harmonious develop- 
ment being relative and development as a master prin- 
ciple. We also must correctly analyze the situation, 
discern not only unfavorable factors but also favorable 
ones, and seize the opportunity to quicken development. 
Meanwhile, we should also discern that we should not 
only stress the speed target that will be as rapid as 
possible but also stress the work of taking economic 
results, product quality, and the export-oriented 
economy as the premise. By successfully handling these 
issues, we will be able to quicken the pace of economic 
construction and not encounter senous problems 


D. We should unify our understanding of the strategic 
principle of provincial economic development where 
energy is concentrated on grasping the development and 
construction of Liaodong peninsula to promote the 
transformation of the old industrial base. the develop- 
ment of the eastern, western, and northern parts of the 
province, and economic rejuvenation, as discussed and 
approved at the seventh provincial party congress 
Judging the current situation, we know that this prin- 
ciple conforms to the reality of Liaoning as well as 
Comrade Deng Xiaoping’s exposition that we should 
ultimately seek common wealth based on the fact that 
some areas with certain conditions should realize eco- 
nomic development ahead of others, some areas are 
allowed to realize slow development, and the econom:- 
cally advanced areas should guide the development of 
the backward areas. In line with this principle, we should 
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comprehensively arrange the reform and opening up 
work and define the path of economic development. 
This principle must not be shaken but should be realis- 
tucally implemented. In the course of studying Comrade 
Deng Xiaoping’s important speeches, we should further 
deepen our understanding of the provincial situation. 
The economic essence of the province as a whole ts 
concentrated in Liaodong peninsula. So, Liaodong pen- 
insula 1s the economic lifeline of Liaoning. It 1s possible 
and necessary for the peninsula, having objective advan- 
tages and occupying an important position, to develop 
well. Only when the peninsula quickens the pace of 
opening up will more capital, technology, and skilled 
persons be brought in, will the transformation of the old 
industrial base be accelerated, and will the opening of 
Liaoning to al! directions be promoted. Only when the 
peninsula is developed ahead of others will it be able to 
set an example for the whole province and promote 1ts 
experiences among al! localities of the province, wall it 
provide increasingly more human, material, and finan- 
cial resources to support the rapid development of the 
eastern, western, and northern parts of the province; and 
will it be able to guide the whole province to seek 
common wealth. 


E. We should unify the understanding about the relation- 
ship between different regions and between different 
departments. Over the past decade since reform and 
opening up, great changes have taken place in the rela- 
tuuonship between different departments and between 
different regions. However, the pattern of “departmental 
dictatorship and regional blockade” has not fundamen- 
tally been changed. This 1s still a key factor affecting the 
presentation of Liaoning’s overall advantages. Some 
departments do not have the concept of taking the 
overall situation into consideration and refuse to imple- 
ment the resolution of the overall situation for the nghts 
and interests of the departments. The lower levels have 
strong complaints about this. The failure to balance the 
relationship between the province and the cities autho- 
rized to independently formulate their plans causes the 
province's failure to utilize its overall advantages and 
also prevents cities from displaying their function. Now, 
the whole country and the whole world are making 
efforts to develop lateral cooperation, but Liaoning still 
has difficulties in this. The economic relations between 
different localities of the province have taken shape 
through long-term economic development. So, the local- 
ities cannot be separated. Only when the localities 
strengthen cooperation and coordinate their actions wall 
they be able to develop together All of us should 
understand this principle 


F. We should unify our thinking about the relationship 
of guarding against “left” and right. The general require- 
ment 1s to oppose “left” and mght in line with the 
principle of seeking truth from fact. There are actually 
some rightist indicators in Liaoning. For instance, we 
fail to effectively eliminate some negative and corrosive 
activities and some evil social phenomena or to effec- 
tively wage the struggle against some criminal activities 
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However, at present, we should concentrate efforts on 
guarding against the “left.” Under the long-term guid- 
ance of the unitary planned economic system, Liaoning 
has a strong sense of product economy and a weak sense 
of market and commodity economy and fails to elimi- 
nate some “leftist” influence. After the changes in the 
international situation, some comrades lopsidedly draw 
lessons and worry if reform and opening up are over- 
done. All this helps promote the spread of “leftist” 
thinking. So, they have no daring to proceed from reality 
to do their work, handle affairs according to “red-headed 
documents,” and have no daring to face the difficultes. 
Some conduct investigations and study on all the minor 
mistakes cropping up in the course of reform and 
opening up. Some higher levels do not give burdens to 
the lower levels. As a result, the people become unduly 
prudent and have no daring to make progress. Some 
even withdraw the policies that must not be withdrawn. 
All this reflects the “leftsst” influence 


Regarding this problem, we should not criticize the lower 
levels. As far as the whole province is concerned, this 1s 
mainly caused by our provincial party committee's lack 
of steadfastness in implementing policies. This lesson 
merits remembering 


G. We should unify our understanding of reforms and 
opening up on the one hand and dealing severely with 
economic crimes and carrying out ideological education 
on the other hand. We should comprehensively and 
accurately understand Comrade Xiaoping’s important 
speech, pay attention to the possibility that one tendency 
may conceal another in the course of implementation, 
and be tough with both hands. Pushing economic con- 
Stuction forward does not imply that passive and corrupt 
things are allowed to run rampant and that we may 
slacken our efforts in building a clean government and in 
party building, or we may legalize corruption and bribe- 
taking just because we want to open our province to the 
outside world and to invigorate the economy. Mean- 
while, we should not affect economic invigoration on 
account of preventing and opposing corruption. Our 
objective 1s to accelerate the pace of reform and opening 
up and resolutely push economic construction forward 


on the one hand while resolutely making the building of 


socialist spiritual civilization a success on the other 
hand. This ts our political advantage 


The aforementioned seven aspects are the preliminary 
experiences gained by the Standing Committee of the 
provincial party committee during the study. We should 
proceed from reality while studying the :ssue of under- 
standing which must be prominently resolved by vanous 
localities and units. All on all, in studying the important 
speech of Comrade Xiaoping, we must act in connection 
with reality. enhance understanding and make reforms 
keep in step with the construction work 


2. Conscientiously implement the guidelines of Comrade 
\iaoping'’s speech, accelerate the pace of reform and 
pening up, and help the whole province's economy to 
enter a new stage as quickly as possible 
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Our purpose in unifying thinking in line with Comrade 
X1aoping’s important speech is aimed at further eman- 
cipating minds and grasping our work realistically and 
doing practical things in line with the guidelines of the 
speech. It 1s possible that some people may hold different 
views on some issues. We should allow them to seek 
unity of thinking in the course of practice, and should 
not argue about present issues because disputes will 
waste our time. Seeking unity of thinking, emancipating 
minds, and doing practical work are indicated by our 
boldness in work, the flexible use of policies, and our big 
strides. To work boldly, we must emancipate minds, seek 
truth from facts, never work merely in line with orders 
from higher-ups or mechanically copy things from 
books, dare to blaze new tnals, experiment and take 
risks, be good at combining the central policies with the 
reality of one’s own locality or unit, and make sufficient, 
flexible, and good use of the policies; have the courage to 
study the new situation and to solve new problems, do 
things which other people have not done before, and find 
a new way out, and have the spirit of fearing no failure or 
mistake, summing up experience and lessons after being 
defeated, correcting mistakes if we have committed 
mistakes, and continuously forging ahead. Making flex- 
ible use of policies means that we should allow the 
people to proceed from reality and make flexible and 
good use of the present policies; meet the needs of 
accelerating the pace of reforms and opening up and 
speeding up economic development, and formulate 
some policies in a timely manner. To realistically put 
policies into flexible use, at present we should conduct 
investigation in six aspects: First, we should investigate 
the policies which have not been put into sufficient, 
flexible, and good use, second, the policies which are 
inapplicable because various regions and departments 
refuse to implement them, third, policies which should 
be practiced and can be practiced well by the lower levels 
but the higher levels refuse to put them into practice in 
the lower levels; fourth, policies which are not in confor- 
mity with the demands of accelerating reforms and 
opening up: fifth, policies on reforms and opening up 
which have proved successful in other localities and 
which we should study and apply but have failed to do 
so, and, sixth, policies which we should formulate 1n line 
with the new situation and new problems but we have 
failed to do so. To make big strides forward means that 
we should expand the scope of opening up, enhance the 
depth of opening up, accelerate the reform pace, expand 
the degree of reform, accelerate economic construction if 
possible, and push the economy to a new stage as quickly 
as possible 


To speed up reform, opening up, and economic devel- 
opment, we should give prominence to the following five 
items 


A We should expand the scale of opening up and 
enhance the level of opening up 


The key to accelerating Liaoning’s economic develop- 
ment lies in the acceleration of opening up. We should 
conscientiously implement the strategic principle of 
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“concentrating on grasping the development and con- 
struction of Liaodong peninsula; bringing along the 
rebuilding of old industrial bases; bringing along the 
development of northern, eastern, and western parts of 
Liaoning, and bringing along the invigoration of the 
provincial economy so that we can promote the devel- 
opment of the provincial economy by further opening 
Liaodong peninsula to the outside world. 


Through several years’ endeavor, Liaodong peninsula 
has already given rise to a pattern of opening to the 
outside world, with Dalian as the head, with the five 
coastal ports as the forward posts, and with the central 
cities connected by the Shenyang-Dalian Expressway as 
the backbone. The general ideological trend for the next 
step of opening up is to, based on the existing pattern, 
expand the scale of opening up, enhance the level of 
opening up, and open up all places to the outside world 
one after another in line with the degree of their eco- 
nomic development. 


We should further define the province's strategic ideas 
on opening up. The general idea for the province's 
opening up must be based on the strategic position 
occupied by our country in Northeast Asia and the 
important position occupied by Liaoning Province in 
our country. The general goal for opening up 1s to realize 
the change from a closed economy to an open economy, 
the change from the single-plan economy to the combi- 
nation of the planned economy with market regulation, 
and the change from conventional industnes to modern 
science and technology and scientific management. 
Through import of foreign capital, technology, talents, 
anc market, we should speed up the renovation of old 
industrial bases; invigorate Liaoning’s economy, and 
build Liaoning into a modernized, export-oriented, 
multi-functional, and prosperous area of northern China 
and into the economic, technological, trade, and banking 
center of Northeast Asia. Our opening up is directed to 
all sides, with the focus on consolidating our country’s 
position and role in Northeast Asia. For this, we should 
Strengthen the economic and trade cooperation with 
Japan, Korea, South Korea, the CIS states, and Mongo- 
la, and should, at the same time, positively develop 
economic and trade relations with Hong Kong, Macao, 
Taiwan, Southeast Asia, the Middle East, South 
America, North America, and the European Commu- 
nity. This focus 1s determined by the geological position 
and the population of Liaoning and 1s determined by 
Liaoning’s position as the industnal base of the whole 
country and as the economic center of northeastern 
China. Liaoning 1s the major province of China partici- 
pating in the economic competition of Northeast Asia 
We must have a strong sense of responsibility and 
urgency as well as lofty aspirations and high aims to 
achieve success in the work related to opening up 


The opening up of the whole province can be roughly 
divided into four levels. The first level includes Yingkou 
Bayuquan and Shenyang Zhangshi development zones 
and Shenyang and Dahan scientific and technological 
parks, with Dalian as the head. We should expand the 


FBIS-CHI-92-118 
18 June 1992 


scale of opening up, particularly enhance the level of 
opening up, and give full play to these areas’ demonstra- 
tion role as the showcase and bridge of opening up. As 
the head of opening up, Dalian should be even more in 
step and even broader in terms of the scale of opening 
up. The related policies should be radiated to suburban 
areas and to special areas, with a long-term goal of 
building Dalian into a free port. At present, within the 
Dalian development zone, al! the policies now in effect 
in special zones can be tested and al! successful expen- 
ences gained by Shenzhen, Zhuhai, and Shanghai can be 
popularized. We should carry out as soon as possible the 
projects of establishing bonded zones and foreign- 
funded banks and leave more areas for foreign busi- 
nessmen or firms to sign contracts on development. We 
should also accelerate the development of three-capital 
enterprises by vigorously picking up a large number of 
key projects that have high technical content and are 
large im scale and attractive and by formulating prefer- 
ential policies to attract the large international financial 
groups and enterprises that are well known and with high 
levels. Meanwhile, efforts should be made to encourage 
the province and cities to broaden their opening up sc 2s 
to attract more cities and provinces outside Liaoning to 
open cooperative and joint-venture enterprises in the 
province's development zones that should also establish 
more transprovincial and transnational enierprise 
groups. The vanguard development zone, Dalian city, 
should introduce its preferential policies, advanced tech- 
nologies, and managerial expenence to all localities 
throughout the province so as to bring along the opening 
up and development among them. The development 
zones of Bayuquan in Yingkou city and of Zhangshi in 
Shenyang city should also actively upgrade their level of 
opening up, actively try the policies set for the special 
development zones and the existing expenence, vigor- 
ously develop three-capital enterprises. and upgrade 
their standard of opening up work. The second level 
includes the work of accelerating the overall opening up 
along the five coastal harbors and border ports, and of 
building development zones, the zones for processing 
export commodities, bonded zones, and the zones for 
storage and tourist development within harbor or port 
areas. The harbors of Bayuquan and Dadong should 
actively strive to establish navigation routes with the 
harbors of South Korea and of Siberna in Russia. The 
construction of development zones along the Yalu Jiang 
in Dandong city should be accelerated and we should 
bring into full play their strong points of geography and 
other studies in attracting both North and South Korea 
to open enterprises and business or set up their offices in 
the city as well as in actively developing tourrsm. Local- 
ities throughout the province should draw support from 
the border trade policies enforced in the provinces of 
Heilongjiang and Jilin to vigorously develop border 
trade with the CIS. The third level includes the center 
cities (including Fushun and Benxi) along both sides of 
the Shen-Da express highway as well as counties and 
townships under the jurisdiction of these cities. They 
represent the province's main body in charge of cco- 
nomic activities and opening up and. therefore. should 
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enforce the p ucy of opening Liaodong peninsula to the 
outside world or enforce. on a tnal basis, some policies 
related to development zones. We should vigorously 
establish three-capital enterpnses among these center 
cities with the forms of grafting, joint venture, and 
cooperation. We should allow some large and medium- 
sized enterprses that are conducting technical renova- 
tions in key fields to enjoy some policies related to 
special development zones. The emphasis of opening 
rural villages in this area to the outside world 1s to 
develop township enterpnses that can turn out export 
commodities and farming undertakings that can earn 
foreign exchanges. The fourth leve! includes the “region” 
of eastern, western, and northern Liaoning. The 
“region”. on the one hand. should accept or stnve to 
draw the transfer offered by the open zones in the fields 
of funds, technology, and personne! as well as the influ- 
ence exerted by the policies enforced im these zones, to 
utilize the preferential policies. and to jointly do a good 
job with the open zones on Liaodong peninsula in 
opening joint-venture and cooperative enterpnses. On 
the other hand. 1 also should build on a tral basis open 
zones, development zones, and “smal! special develop- 
ment zones” and use the local strong pornts of natural 
resources and labor forces to attract foreign businessmen 
or firms to invest their money in opening plants. Cities 
and provinces outside the province as well as foreign 
countnes that have invested their mones in opening 
plants in the poor areas may enjoys the preferential 
policies. Meanwhile. these areas are allowed to leave a 
certain acreage of mountains and land for joint develop- 
ment with foreign funds or for lease by new enterpnses 
and to enjoy the policies related to three-<capital enter- 
prises 


We should further improve the investment environment 
to accelerate the pace of opening up At present, we 
should further relax mght to grass-roots levels and may 
have the provincial-leve! cities enjpos the provincial-level 
authonty im opening up All mghts withdrawn from 
vanous localities in the former pernod will be totally 
relaxed as long as they deserve to be relaxed We should 
continuously enliven the policies om opening up and. 
based on carrying out the “six examinations”. utilize the 
onginal policies successfully. vigorously. and satisfacto- 
nly. Those that are hindering the road of further con- 
ducting reform should be improved and those issued by 
the higher authorities, which were held by the interme- 
diate units. should be relaxed to grass-roots levels 
Efforts should be made to upgrade the work efficrency. to 
clear up the relevant policies. regulations. and approving 
procedures, to simplify them as much as possible. and to 
establish or improve the system of services for foreign 
investment We should also continuousls enhance the 
construction of infrastructure for opening up and 
strengthen the people's sense in opening up 80 as to 
create a fine environment for opening up 


B We should accelerate the pace of reform. with the 
focus on invigorating large and medium-sized enter- 
prises 
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For the economic structural reform, the provincial party 
committee and government have already made an 
overall arrangement, which should be firmly impie- 
mented by all localities and units. The general demand 
for this 1s to enhance the dynamics, accelerate the pace. 
and deepen all items of reform, with a focus on invigo- 
rating large ard medium-sized enterprises. 


a. We should rapidly change enterpmses’ operational 
mechanisms. With the smashing of the “iron nce bowl, 
guaraniced wages, and iron positions as well! as the 
common big pot” as the major content. and with the 
deepening of the reform of cadre. personnel, and 
employment systems as the breakthrough. large and 
medium-sized enterprises should positively carry out the 
all-worker labor contract system and should. at the same 
tume, successfully carry out all items supporting reform 
The collectives currently embraced by state enterprises 
should be thoroughly separated from their “mother” 
enterpnses and should be transferred to counties (dis- 
tricts) for management. Such collectives should be 
enabled to make their own management decisions and 
take full responsibility for their own profits and losses 
The distnct- and neighborhood-run enterprises taken 
over by varnous cities in the past should al! be returned in 
principle to their onginal districts and neighborhoods 
for management. The surplus staff and workers resulting 
from the reform of the employment system can be 
redistnbuted within their own enterprise. trades. or 
cities. At the same time, these staff and workers can be 
scheduled to work on four or five shifts so that they can 
be organized to accept training in groups and by stages 
with the purpose of improving their quality. After 
traiming. the best qualified ones can be provided jobs 
according to demands, or can be removed from their 
onginal posts to open up new production channels and 
imitiate the tertiary industry. At the same time. we 
should successfully carry out the reform of distnbution 
system and should base payroll on work performance 
We should successfully carry out the reform of the social! 
labor insurance system to create essential conditions for 
the surplus staff and workers separated from their enter- 
prises. Small enterpnses should be able to make their 
own management decisions and assume responsibility 
for their own profits and losses. The money-losing enter- 
prises should be readjusted rapidly through the methods 
of contracting. leasing. incorporation, integration. and 
declaring bankruptcy 


b. We should make a new breakthrough in cxapermmenting 
with the enterpnse shareholding system. The province as 
a whole should select some trades. al! large and med:um- 
sized cities may select two to three enterpnses. and 
Shenyang and Dalian may select even more enterprises 
to actively expenment with the shareholding system and 
to try out the transfer of stocks on the basis of making 
property appraisal These selected trades and enterprises 
may draw stocks not only within the country but also 
from abroad and may organize and build limited- 
hability compames of vanous kinds. To meet the 
demand of expenmenting with the shareholding system 
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we should start making preparations for building a stock 
market. To better attract and circulate foreign funds, we 
may set up a foreign capital bank in Dalian with an 
agency in Shenyang. We should continue to populanze 
Sino-foreign joint ventures. cooperative, and foreign- 
invested enterprises as well as the advanced scientific 
operational methods and management expenences of 
foreign countnes to improve our enterprises operational 


and managerial level 


c. We should speed up the readjustment o! enterprise 
organizational structure to make the best possible use of 
the overall advantages of the province. Since Liaoning 1s 
an organic whole, all localities and departments should 
give consideration to the overall interests. enhance the 
concept of viewing the situation as a whole. and pay 
attention to making best possible use of the overall 
advantages. We should appropmately coordinate the 
economac relations between the province and the cities. 
should adopt resolute measures to break the bounds of 
different localities, and should organize a number of 
large enterpmse groups which can embody Liaoning’s 
characteristics and can exert influence at home and 
abroad. We should also actively organize a number of 
large transnational companies to enable even more prod- 
ucts of our province to enter the world markets and 
participate in competition. All companies under the 
provincial foreign trade bureau should be built into 
multi-functional trans-provincial and transnational 
companies as quickly as possible If possible. commercial 
enterprises in vanous localities ma» also go to abroad to 
do business in order to occupy world markets so that 
they can change the situation of doing business within 
the country 


d. A good job should be done in vigorously conducting 
reform in housing systems, the systems of grain purchase 
and sales, and financial systems and in carrying out. on 
a tnal basis. joint-venture and cooperative real estate 
development. In conducting reform in financial systems 
we should enliven domestic funds and the tunds intro- 
duced from foreign countnes and enlarge the issuance of 
bonds and stock business. We should also bring into full 
play the role of several large companies in carrying out 
financial and technical cooperation with fo-eign coun- 
tnes, conduct cooperation with foreign financial organi- 
zauions, and act boldly in introducing foreign funds to 
deal with the current fund shortages 


¢e. Efforts should be made to realistically shift the func- 
tion of leading organs along with continuously deepening 
reform of economic systems. Al! organs and departments 
should foster the idea of gearing themselves to the needs 
of grass-roots levels, further streamline administration 
and relax mghts to lower levels. and do a good job in 
carrying Out macro control to promote micro invigora- 
tion. We should accelerate the comprehensive reform 
system at the county level. summarnze and popularize 
the cxpenence gained by Haicheng county in this regard 
have every city select one or two Counties (districts) to 
take up the pilot work in this regard so as to enable their 


FBIS-CHI-92-118 
18 June 1992 


economic management departments to turn into eco- 
nomic entities, to enlarge the socialized services, and to 
gradually form a managerial system in which “govern- 
ments have small staff but render extensive services”. 
We should also encourage the organs’ surplus personne! 
to go out of their offices to open substantive companies 
by eliminating the financial relation to their former 
organs. Vanous specialized departments may extend 
their business to towns and townships by establishing 
offices or stations there and relax in principle the nght of 
managing these offices or stations to towns and town- 
ships. The higher authonties should refrain from finding 
a pretext to interfere in their business. The provincial 
and city authonties should also select a number of organs 
to take up the pilot work of this reform 


C_ We should seize the favorable opportunity and accel- 
erate the development of economic construction 


In line with the spit of the umportant speeches made by 
Comrade Xiaoping. we must seize the opportunity and 
adopt positive measures to promote the task of 
improving the province's economic construction to a 
new stage as soon as possible. The situation in which the 
economic development throughout the country will 
develop into a new stage 1s comnu @ We should fully 
discern the major trend and refrain from losing the 
opporturity. We must be well prepared for accelerating 
the develspment and actively promote the realization of 
new leap forward that 1s not only the demand of the 
objective situation but also the actual condition for 
realizing the leap forward exists. We are totally able to 
accelerate the pace of economic development because we 
have laid a foundation through the work of conducting 
reform and opening to the outside world over the past 
dozen years. particularly gained the expenence from the 
high-speed development between 1984 and 1988. and 
have had the circumstance created over the past three 
years in the programs of improving the economic envi- 
ronment and rectifying economic order. However, we 
should also note that although the province's speed in 
economic development has been little lower than that of 
advanced provinces and cities over the past few years. 
Liaoning. whose proportion of raw maternal basic indus- 
tres 1s large. 1s bound to encounter a new and faster 
speed in development along with the whole economic 
situation in the country, which 1s achieving a turn for the 
better. Since the second half of 1991. the province's 
industnal production has generally changed into a favor- 
able onentation and has become increasingly better. In 
the first two months, 1t showed a 16.8 percent increase 
over the same penod of 1991. Several cities showed a 
more than 20 percent increase in industnal production 
over the same penod of 1991. The current market 
demand for industnal metallurgy. machinery, motor 
vehicle, petrochemical, and building maternal! products 1s 
showing an increase. Some enterprises have a full work- 
load. Foreign trade and exports remain high. Of course 
there are problems in varnous industries and trades as 
well as markets, which have not been dealt with This 
means that various localities as well as various industnes 
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and trades should generally accelerate the speed of 
development in line wath their reality. Those whose 
current speed is higher should continue to uphold the 
speed and those whose development 1s slow should 
create conditions for catching up with the faster ones as 
soon as possible. All un ali, we should follow the principle 
mentioned by Comrade Xiaoping with regard to giving 
prionmty to economuc results and quality and engaging in 
an export-onented economy to quicken our step and to 
realize as large a leap forward as possible. Those that 
cannot achieve the ieap forward should also create 
conditions for gradually realizing 1. What we must 
emphasize at present 1s that by no means should we 
present false reports on speed and losses or profits and 
show a high speed while suffering large-scale over- 
stocking 


To accelerate economic development, we must proceed 
from the province’s reality and grasp the following 
several crucial rssues thai are affecting the whole situa- 
tion: |) Strenuous efforts should be made to accelerate 
the technical renovations undertaken by the out-dated 
enterprises Our province has many large and medium- 
sized enterprises and its proportion of out-dated enter- 
prises 1S large. playing a mainly economic role in the 
province in rarsing fixed assets, output value. and profits 
or taxes. Only by umproving the technical renovations of 
out-dated enterprises can our province provide a reliable 
guarantee for realizing the leap forward in economic 
development. In conducting technical renovations, we 
should uphold a high starting point and a high speed and 
vigorously introduce high and new technologies to 
uperade the level of products. 2) A good job should be 
done in readjusting the structure of industries, products, 
and enterprises. Without structural readjustment, prod- 
ucts will seek no markets, will have no competitive 
strength, and will not be able to realize improvement. In 
lune with the market demand, we should vigorously 
develop new products that reflect the charactenstics of 
the province and turn out as soon as possible a large 
number of famous trade-mark and competitive products 
that can be recerved by both domestic and foreign 
markets. }) Efforts should be made to seek the new 
growing point of economic development in line with the 
demands of the province's economic development 
strates. and industrial policies as well as according to the 
needs and possibilities. Based on fully carrying out 
appraisal. we should select a large number of projects 
that have high technical content and are able to draw 
foreign funds a~ need technologies to be put into 
effect so as toc nditions for having the province's 
economy achie wevclopment as soon as possible 
Projects with a short construction penod, quick benefits, 
and high economnec results should also be carned out 
However. we should mmtegrate small projects with large 
ones. otherwise, it would be short-sighted for us to only 
engage in smal) projects and be lacking in strategic 
foresight. and our province will have no reserve strength 
to develop the cconomy Therefore. units from top to 
hottom should make efforts to put into effect all proyects 
that can be obtarned. 4) Efforts should be made to give a 
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free hand to developing enterprises at county-district, 
township, and village levels. We should not only do a 
good job in boosting large enterprises and urban indus- 
tnes but also bring along small ones and greatly develop 
rural industnes. By no means should we attend one thing 
and lose sight of another. We should have both the urban 
and rural economy throughout the province keep pace 
with each other and achieve harmonious development. 
In rural areas, we should further impiement the decision 
made at the E1ghth Plenary Session of the | 3th CPC 
Central Committee, organize and mobilize the masses to 
conduct mass discussion on becoming better-off, suc- 
cessfully formulate plans in line with local conditions, 
and earnestly organize the masses to implement the 
plans and to promote the development of agnculture and 
rural work. We should also adopt every possible way and 
means to reap a bumper grain harvest this year 


D. We should depend on science and technology to 
develop the economy and bring into ful! play the enthu- 
siasm of scientific and technological personne! 


The key to developing the economy can be decided by 
the extent of scientific and technological progress and by 
the work of bringing into play the enthusiasm and 
creativeness of various talented personne! To bring into 
full play the vanguard role of science and technology and 
education in economic construction, we have a great deal 
of work to do. In view of the current penod, a good job 
should be done in emphatically grasping the following 
tasks: 


a. Strenuous efforts should be made to successfully 
operate the scientific and technological parks in the 
cities of Shenyang and Dalian. We should make many 
arrangements for the development of high and new 
technology projects. strive to make a great breakthrough 
in the fields of scope. benefits. and influence. and make 
efforts to achieve development in the export-onented 
economy. A good job should be done in vigorously 
formulating plans and conducting the start-up work for 
building a high and new technology development belt 
along the Shen-Da express highway and in striving to 
have the construction begin to take shape during the 
Eighth Five-Year Plan penod 


b. We should formulate and implement vanous sup- 
porting policies for the development of high and new 
technology. namely. the policy of encouraging scientific 
and technological input. the policy of combining banking 
with science and technology. and the policy on distribu- 
tion of scientific research units. In short, we must not 
regard the development of scientific research. particu- 
larly the development of high and new technology. as 
general production and circulation business We should 
adopt the most relaxed and flexible policies. and actively 
promote the development of primary productive forces 
In addition, we should stress im particular that there are 
two policies which we must decontrol. First. the policy of 
reducing or remutting the taxes on income carned Dy 
scientific research units. colleges. and universities in 
transferring. populanzing. and applying their scientific 
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and technological achievements in our province and 
remitting their payment of “funds for key energy and 
communications construction projects and budgetary 
regulatory funds” so that they can save such funds for the 
development of scientific research; second, the policy of 
allowing provincial and city authonties to establish 
funds for scientific research development, and banks to 
issue low-interest or interest-free loans and msk-taking 
funds for intermediate expemments to encourage and 
support the development of scientific research. It is 
necessary to conscientiously run technology markets and 
promote the transfer of scientific and technological 
achievements. 


¢. We should decontrol and invigorate the use of scien- 
tufic and technical personnel. It 1s necessary to actively 
populanze the work of contracting scientific and techno- 
logical proyects, and implement the policy of taking 
remuneration according to the value created by popular- 
izing scientific and technological achievements. 
Regarding scientific and technical personnel who make 
special contmbutrons, in addition to giving them special 
state allowances, we may also establish province-level, 
city-level, unstitutnon-level, and enterprise-level special 
allowances. Those who make mayor contnbutions should 
be given handsome rewards in the form of bonuses or 
articles. Efforts should be made to encourage and sup- 
port screntific and technical personnel to use their spare- 
tume to hold concurrent posts or to conduct scientific 
and technical consulting activities outside their offices 
while conscrentiously performing their own duties at 
their work posts, and encourage “Sunday engineers” to 
give technical services in urban and rural enterpnses. It 
iS necessary to allow the surplus scientific research and 
education department personne! to min or to take the 
lead in running economic and technological entities, 
allow them to share proportionally the value created 
through their scientific research activities or to take 
relevant remuneratvon according to the agreements 
between both parties, and give appropnate preferential 
treatment to incomes of this category in terms of taxa- 
tion. We should make proper arrangements for scientific 
and technical personne! who return from abroad or other 
provinces and work in Liaoning, and should take care of 
their living. We must respect knowledge, pay attention to 
trained personnel, and grasp science and technology and 
education as a crucial issue of the current economic 
development 


E We should actively develop the market and energcen- 
cally invigorate circulation 


This 1s one of the prnortres of this year's economic work 
for the whole province. We should establish all sorts of 
markets in lime with the principle of developing large- 
sate markets. the large-scale circulation of goods. and 
large-scale foresgn trade In addition to actively devel- 
oping and improving the markets for the means of 
subsistence. we should also step up our efforts to estab- 
lush and cultrwate the markets for the means of produc- 
thon. as well as the banking. scrence and technology. and 
labor markets) Not only the commercial, supply and 
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marketing, and matenals departments should further 
decontrol and invigorate their business, all industrial 
and mining enterprises should also carry out diversified 
undertakings and directly participate in the circulation 
of goods. Special efforts should be made to develop 
international markets. and support and encourage indus- 
tnal and commercial enterprises to engage in industrial 
and foreign trade operations abroad and to run compa- 
nies in other countnes. The matenals, commercial, 
grain, and supply and marketing departments should 
Strengthen study on markets, gradually establish a 
market system with Liaoning characteristics, and 
actively promote the formation of a new system that 
combines the planned economy with market regulation. 


3. Change the work style, truly grasp the dnve, and do 
practical deeds. 


Vanous localities throughout the country are relaying, 
studying. and implementing the spint of the important 
speeches of Comrade Xiaoping. Various provinces in the 
south have already started implementation and those in 
the north are also going into action. We must clearly 
discern the situation, no longer adopt a wait-and-see 
attitude or continue general discussions or spend time on 
argument only. From now on, units from top to bottom 
throughout the province should go into action immedi- 
ately, boldly try what has been fixed, go ahead to do it 
daringly. further emancipate their minds in practice, and 
unify their understanding. In line with the aforemen- 
tioned demands set forth by the provincial party com- 
mittee and the provincial people's government and by 
bearing in mund reality, various cities and departments 
should study or formulate as soon as possible their 
specific plans for jorning in the drive. These plans should 
include new ideas, targets, policies, and measures. In 
drawing up plans. we should not seek perfection but 
should work out projects that can be carned out and 
gradually improve the items in the future. 


The key to realizing the aforementioned demands set by 
the provincial party committee lies in leadership and 
whether the leading bodes at all levels can emancipate 
their minds, heighten their spirit, set themselves as 
examples, and truly grasp the dnve and do practical 
deeds. We should boldly select by promoting into leading 
bodies cadres who have both ability and morality, have 
emancipated their minds, are able to uphold the party's 
basic line. are trying or going ahead daringly, are boldly 
taking a risk. and are displaying the spit of pioneering 
roads. Leading cadres who have not earnestly imple- 
mented the party's basic line and have long failed to 
make a breakthrough in their work should be resolutely 
readjusted Leading bodies at al! levels should earnestly 
study the Marxist theones and the exposition of Com- 
rade Xiaoping with regard to building socialism with 
Chinese characteristics, steadily upgrade their theoret- 
ical levels. and change the traditional mode of thinking 
and working style unsuitable to the development of the 
planned commodity economy. They must stnctly avoid 
empty talk. overcome the formalism. go deep into reality 
to carry Out investigation and study. conduct their work 
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in a down-to-earth manner, stress practical effects, guard 
against assuming airs, and refrain from practicing fraud 
and deceiving their superiors and deluding their subor- 
dinates. All organs led by the leading personnel should go 
deep into the forefront of reforms and assign personnel 
in line with the arrangements made the provincial party 
committee to grass-roots level units to vigorously grasp 
the implementation of the drive. 


Efforts should be made to grasp the work in two fields 
simultaneously. In conducting reform and opening to the 
outside world, we should always uphold the four cardinal 
principles, do a good job in conducting the socialist 
ideological education, enhance party building, and suc- 
cessfully carry out the construction of legal systems and 
administrative honesty. By no means should we allow 
the negative and corrupt things to run wild. Efforts 
should be made to deal blows to various criminal activ- 
ities and to eliminate various evil phenomena. 
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We should enhance the propaganda work for forming 
public opinion on the programs of reform, opening up, 
and economic construction and have some major and 
important measures and events be known by the people 
throughout the province and the country or even by the 
foreign people so as to strengthen the province’s attrac- 
tion to both domestic and foreign cities. 


Comrades, the current moment is a good opportunity for 
us to wrest a leap forward in development. We should 
not let the opportunity slip away because it may never 
come again. In line with the spirit of the important 
speeches of Comrade Xiaoping and of the conference of 
the CPC Central Committee’s Political Bureau, we must 
mobilize cadres and the masses throughout the province 
to pluck up courage; to enliven the policies; to take a 
larger step; to integrate the great enthusiasm with the 
scientific attitude; and to push forward the province's 
programs of reform, opening up, and various construc- 
tion projects. 


§2 TAIWAN 


Ministry Suggests South China Sea ‘Consultations’ 


OW 1806083292 Taipei CNA in English 0758 GMT 
18 Jun 92 


[Text] Taipei, June 18 (CNA)}—The Ministry of Foreign 
Affairs (MOFA) said Wednesday that the disputes over 
the South China Sea islands should be settled by inter- 
national consultations. 


An academic conference to be held in Bandung, Indo- 
nesia, later this month might offer a good opportunity 
for all parties concerned to discuss the issue, MOFA 
officials suggested. 


Two scholars and several officials will represent the 
Republic of China [ROC] in the Bandung conference 
whose topics include resource exploration, maritime 
transportation, and environmental protection, they said. 


Other participants will come from Mainland China, 
Vietnam, the Philippines, Malaysia, Brunei and the host 
Indonesia. The United States and Canada will partici- 
pate as observers. 


In May, the Republic of China promulgated its territorial 
seas law reaffirming the ROC’s sovereignty over the 
Nansha (Spratly) and Hsisha (Paracel) islands and urging 
interested countries to discuss cooperation in developing 
the resources in the South China Sea. 


Vietnam immediately refused to recognize ROC sover- 
eignty over the disputed islands, over which Communist 
China, Malaysia, the Philippines, and Brunei also claim 
sovereignty 


These countnes had agreed, during the previous South 
China Sea academic conference, not to use force to settle 
disputes. They also agreed to cooperate in developing 
natural resources in the area. 


Reportage on Joint-U.S. Copyright Negotiations 


Officials Comment on Accords 
OW 1706032292 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GM1 
1s J i? Y>? 


[From the “Hookup” program] 


[Text] Officials of the Copyrights Committee of the 
Ministry of Interior Affairs pointed out yesterday [15 
June] that, as our side is apparently the underdog during 
the Sino-U.S. consultations on the protection of intelle 
tual property, they can hardly be optimistic about the 
prospects tor Sino-European copyrights consultations 


scheduled to be held sometime during the second half of 


this year 


The officials said: We lost the negotiations completely as 
we conceded in all areas and promised the United States 
that we would approve the Sino-U.S. Agreement on 
Copyrights Protection by 31 January next year. More- 
over, the American side continued to demand that we 
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revise the Copyrights Law further and declared that they 
would send personnel to Taiwan to supervise how our 
government outlaws Channel Four [a popular under- 
ground television station in Taiwan]. 


The officials said that, as seen from its overbearing 
attitude, the U.S. side was certain that it could force us to 
do anything. 


With regard to the Sino-European consultations on copy- 
rights, which are likely to take place in Taipei sometime 
during the second half of the year, the officials indicated 
that the bad example set by the Sino-U.S. consultations 
would likely serve as a blueprint for European countries 
to divide their interests in Taiwan. 


Legislators Attack Contents 


OW 1606140892 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
15 Jun 92 


{From the “Hookup” program] 


[Text] The memorandum of understanding signed after 
China-United States negotiations on intellectual prop- 
erty rights—the controversial contents of which include 
a deadline for legislative action and provisions that 
conflict with the copyright law and are considered an 
infringement on judicial independence—came under 
heavy criticism by several legislators of both ruling party 
and opposition yesterday [15 June]. 


The Legislative Yuan's Economic Commission yes- 
terday asked Economic Affairs Minister Hsiao Wan- 
chang, Vice Foreign Minister Cheng Chien-jen, and Hsu 
Ke-sheng, chief representative to the negotiations and 
director of the Board of Foreign Trade, to submit a 
report on measures to deal with the inclusion of China by 
the United States on the Special 301 list. 


Legislators Ting Shou-chung, Chen Shui-pien, and (Lin 
Chih-chia) expressed strong dissatisfaction with process 
of Sino-U.S. negotiations. Ting Shou-chung said: The 
outcome of the negotiations did more damage to the 
nation’s dignity than the harm that would result from 
trade retaliation under the Super Section 301 provisions. 


Hsiao Wan-chang said in answering the interpellation that 
the promises we made to the United States are based on 
consideration of overall national interests. Besides, protec- 
tion of intellectual property rights is good for our industry. 
In addition, during the negotiations, our representatives did 
their best to safeguard national dignity and the U.S. side 
also made some concessions. Last year for example, the 
Chinese Communists, Korea, and other nations, fearing 
U.S. retaliation, accepted all U.S. demands. 


Legislator (Ling Chih-chia) emphasized that the Legisla- 
tive Yuan will never accept the deadline for legislative 
action as provided in the memorandum, nor will it again 
revise the copyright law under U.S. pressure 
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Hsu Ke-sheng, chief representative to the negotiations, 
said that our side only promised to try its best to work 
with the Legislative Yuan. We did not promise to 
complete legislative action or revisions within a pre- 
scribed period. This was one of the principal reasons that 
the negotiations were extended again and again. 


Officials Affirm Protection 


OW 1606130592 Taipei Voice of Free China 
in English 0200 GMT 16 Jun 92 


{From the “News and Commentary” program] 


[Text] Economic Minister Hsiao Wan-chang stated at 
the Legislative Yuan on Monday [15 June] that the 
Sino-U.S. intellectual property mghts negotiation not 
only will lead the ROC [Republic of China] information 
industry in the right direction, but will also protect 
counterfeiting from arriving here and improve the ROC 
international image. 


Meanwhile, Vice Foreign Affairs Minister Cheng Chien- 
jen said that the ROC cannot rest even thought the U.S. 
has removed the ROC’s name from the Section 301 
priority watchlist. He said that the nation must continue 
to work toward executing the protection of intellectual 
property. Otherwise, he said, the U.S. will still take 
retaliatory trade action against Taiwan. 


The two government officials made their remarks during 
a joint meeting of the Yuan’s Economic and Foreign 
Affairs Committees, focusing on the topic of the ROC 
being included on the pnority 301 watchlist. Cheng 
added that in the past the ROC Government failed to 
take enough action to ensure the protection of intellec- 
tual property rights. He noted that the counterfeiting 
seriously infringed on the rights of legal operators 


MAC ‘Concerned’ Over Mainland Military Buildup 
OW'1706090792 Taipei CNA in English 
0752 GMT 17 Jun 92 


[Text] Taipei, June 17 (CNA}—The Mainland Affairs 
Council (MAC) ts concerned about Peking’s plan to 
procure an aircraft carner from Ukraine 


A ranking MAC official said Tuesday that in addition to 
trying to buy an aircraft carner, Communist China also 
wants to purchase sophisticated fighter planes and tanks. 


The communist regime's arms build-up is completely 
incompatible with the world situation after the end of 
the cold war, the official said 


“We are compelled to think over Peking’s motives particu- 
larly when relations across the Taiwan Straits are moving 
toward rapprochement and cooperation,” he added 


Toward the end of May, Peking leaders flatly reyected a 
Taipei call for signing a non-aggression pact to ensure a 
good environment for cross-straits exchanges 
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At about the same time, Peking tested a very powerful 
nuclear bomb in Xinjiang. 


Moreover, Mainland China’s National People’s Con- 
gress approved a military budget in March which is 12 
percent more than last year’s. 


All this justifies Taipei's worry that Peking may make 
greater use of military threat in handling relations 
between the two sides of the straits. 


The Peking moves have apparently cast a shadow over 
trade and cultural exchanges between the two sides and 
dimmed the peace prospects across the straits, the MAC 
official said. 


He urged Peking to cherish the development of cross- 
straits relations from the early days of military confron- 
tation to the current mutually beneficial exchanges. 


Peking should demonstrate greater sincerity in order to 
nurture confidence between the two sides of the straits, 
he advised. 


Adviser Confirms Meeting Mainland Officials 


OW 1706124092 Taipei Voice of Free China 
in English 0200 GMT 17 Jun 92 


[From the “News” program] 


[Text] A presidential adviser has confirmed a Hong 
Kong newspaper report that he had met with four Peking 
officials who visited the British colony recently. 


General Wang Sheng, national policy adviser to Presi- 
dent Li Teng-hui: also revealed that he had invited the 
four Hong Kong-based liberal members of the Chinese 
People’s Political Consultative Conference to future aca- 
demic seminar here. But Wang, righthand man of the 
late President Chiang Ching-kuo, said no specific plan 
has so far been made for such visit. 


Wang remarked that his visit to Hong Kong was far from 
secret as described by SOUTH CHINA MORNING 
POST, an English daily which made public Monday 
adviser’s trip to the territory. The General said he had 
gained permission from the presidential! office prior to 
his departure. 


However, the presidential office declined to comment on 
the incident, saying that it was only aware that Wang was 
on leave. As head of the Genera! Political Warfare 
Department under the late President Chiang Ching-kuo, 
Wang Sheng was in charge of intelligence and he was 
once tipped as the successor to the presidency 


Taipei Sets Conditions for Technology I ransfer 


OW 1706094692 Taipei THE CHINA POST in English 
1] Jun 92 p 16 


[By H.K. Cheng] 
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[Text] Local firms, including state-run enterprises, will 
be allowed to apply for technology transfers from Main- 
land China as long as they are registered organizations 
here, a top economic official said yesterday. 


“We have worked out a set of measures for the import of 
mainland technologies, and after the measures are 
approved, local firms with proper company registrations 
will be allowed to import the technologies they need,” 
Vice Economics Minister Yang Shih-chien said. 


The measures still need approval from the Cabinet-level 
Mainland Affairs Council and then the Cabinet before 
they can be implemented since they involve a variety of 
issues, including among other things personnel, taxation, 
and intellectual property mghts, Yang told reporters. 


Under the measures, state-run and privately-owned 
firms will be able to recruit scientific and technological 
experts from the mainland on a selective base, and those 
who apply to import mainland expertise and equipment 
would be granted favorable tax treatment, Yang said. 


Local businessmen and scholars have called on the 
government to further ease its restrictions on technology 
transfers from the mainland to Taipei. 


Wang Chung-yu, executive director of the National 
Enterprise Commission, said the iron and steel, petro- 
chemical and other heavy-duty industries on the main- 
land are rather developed and worth being investigated. 


Meanwhile, a Mainland Affairs Council leader yesterday 
called on local businessmen not to rely on the mainland 
market too much, saying Taiwan's economic activities 
with the mainland may not necessarily be advantageous 
to the island. 


Kao Koong-lian, vice chairman of the council, said he 1s 
worried about the large wave of local firms rushing to 
invest in China 


He said such trade and economic activities are very 
beneficial for the mainland, but are not necessarily so for 
Taiwan. 


At present, Taiwan allows local firms to invest in some 
3,737 items in Mainland China via third areas, and 
allows indirect imports of 236 mainland products. 


Some 2,550 Taiwan investors have reported to the 
economics ministry about unauthorized mainiand 
investments totaling around US$800 million, and total 
mainiand-bound investment is put by officials here at 
US$3 billion 


Government May Allow Firms To Invest in Mainland 


OW] 706093292 Taipei CNA in Enelish 
0806 GMT 17 Jun 92 


[Text] Taipei, June 17 (CNA}—The Ministry of Economic 
Affairs will consider allowing Taiwan companies to indi- 
rectly invest in Mainland China for the manufacture of 
some computer products, a ranking official said Tuesday 
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Economic Affairs Minister Vincent Siew [Hsiao Wan- 
chang] told a seminar on cross-strait economic relations 
that the ministry has decided to adjust its mainland 
trade policy to cope with the changing economic climate 
on both sides of the Taiwan Strait. 


Siew said he is fully aware that Taiwan is losing compet- 
itive edge in some sectors of the information industry. 
The ministry is therefore considering adding some com- 
puter peripherals to the list of items the government 
currently allows to produce on the mainland. 


The government permits indirect cross-strait invest- 
ments for the production of 3,737 kinds of merchandise, 
but computer goods are not included in the list. 


Many computer makers have urged the government to 
ease the restrictions on grounds that rising wages and 
labor shortages have blunted their competitiveness in 
low-end computer markets. Moreover, they said, Main- 
land China has a large pool of computer software talents. 


Japanese and South Korean computer makers have been 
active in tapping Mainland Chinese markets, local com- 
puter industry executives said. Several Korean monitor 
producers have set up production lines on the mainland 
and some noted Japanese firms have hired Mainland 
Chinese computer software programmers. If Taiwan lags 
behind in this race, they warned, it may eventually lose 
its niches in global computer markets. 


In response, Siew said the ministry will discuss with local 
information industry associations and the Mainland 
Affairs Council before deciding on whether to further 
ease restrictions On cross-strait investments. 


Ministry Holds Mainland Investment Seminars 


OW 1706115592 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
16 Jun 92 


[From the “Hookup” program] 


[Text] The Ministry of Economic Affairs yesterday [16 
June] invited people from business circles to a senes of 
seminars to examine willingness for civilian investment 
and to review relations between both sides of the strait 
The seminars were presided over by Minister Hsiao 
Wan-chang. 


In his opening address, the minister called on the partic- 
ipants to pool their wisdom and find out the reason for a 
decline in the willingness for investment among the 
private manufacturing sector. At the first-round seminar 
yesterday, electronic and information equipment manu- 
facturers urged the government to further lift restrictions 
to allow scientific and technological enterprises to 
investment in the Chinese mainland. They also believed 
that only by helping nongovernmental enterprises secure 
the mainland market can the government strengthen the 
roots of the enterprises in Taiwan 
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After the seminar, Chiang Ping-kun, vice economic 
minister, said that the Ministry of Economic Affairs was 
unable to answer all the questions posed by the manu- 
facturers. With regard to the mainiand economic and 
trade policy which concerns the manufacturers, the min- 
istry has to consult the Mainland Affairs Council [MAC]. 


Chiang Ping-kun said that the MAC will hold a meeting 
to report on the mainland work at the end of August. The 
ministry will reflect the opinions of the manufacturers at 
the meeting. 


Government Negotiates Investment Pact With SRV 


Accord To Protect Investor Assets 
OW 1706123792 Taipei Voice of Free China in English 
0200 GMT 17 Jun 92 


[From the “News” program] 


[Text] Vice Economic Minister (Li Shu-chiu) has con- 
firmed that the ROC [Republic of China] 1s engaging in 
active negotiation with Vietnam over the inking of a 
bilateral investment guarantee agreement. If material- 
ized, it will be the first tame for the ROC to sign such an 
accord with a socialist country. An investment guarantee 
agreement spares the assets of the investors from 
national confiscation by either government and provides 
due protection in the event of revolut‘on or war. The 
ROC has signed such an accord with Singapore, the 
Philippines, Indonesia, and Paraguay. 


(Li) noted ROC businessmen have invested in Vietnam 
more than $600 million, making the nation the para- 
mount foreygn investor in Southeast Asian countries. An 
investment guarantee accord will better protect interests 
of ROC investors. Informed sources say negotiations 
have been under way for some time regarding the ROC- 
Vietnam investment guarantee agreement as well as 
exchanging representative offices 


Governments To Sign Accord 
OW 1706032392 Taipei: China Broadcasting 


Corporation News Network in Mandarin 2300 GMT 
1S Jun 92 


[From the “Hookup” program} 


[Text] The Republic of China [ROC] 1s expected to sign 
a ROC-Vietnamese investment protection agreement 
with Vietnam in the near future, and the mode of the 
agreement may be based on the ROC- Philippine Invest- 
ment Protection Agreement 


The agreement will be signed by the ROC representative 
office in Vietnam and Vietnam's counterpart authorities 


This agreement will be the first investment protection 
accord the ROC will sign with a socialist country 


The ROC-Vietnam investment protection agreement 
will become the seventh similar agreement the ROC has 
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signed following the United States, Singapore, Indo- 
nesia, the Philippines, Paraguay, and Panama. 


An official said that the breakthrough achieved in nego- 
tuations on the signing of an investment protection 
accord with Vietnam can primarily be attributed to the 
ROC’s strong position as being the biggest foreign 
investor in Vietnam. In the last couple of years, Vietnam 
has become a favorite country for ROC investors. Many 
textile, food, agricultural, and fishery businessmen have 
invested in Vietnam, creating a craze for investing in 
Vietnam. The fact that the Central Investment Com- 
pany, which is operated by the ruling Kuomintang 
[KMT], plays the main role of investing in Vietnam 
shows that Vietnam has become a new, major target of 
ROC’s foreign investment. 


European Bankers Attend Forum, Discuss Oil Sales 


OW 1506083992 Taipei CNA in English 
0811 GMT 15 Jun 92 


[Text] Taipei, June 15 (CNA)}—Ronald M. Freeman, 
first vice president of the European Bank for Recon- 
struction and Development (EBRD), arrived in Taipei 
Sunday for a three-day visit. 


Another high-ranking official of the bank, Ultrch Kier- 
mayr, manager of co-financing operations, flew in later 
in the day. 


This ts their first visit to Taiwan. 


While here, the two senior European bankers will call on 
Vice Foreign Affairs Minister Fang Chin-yen, Vice Eco- 
nomic Affairs Minister P.K. Chiang, Deputy Governor 
Chen S. Yu of the Central Bank of China, and Jeffrey 
Koo, a committee chairman of the Chinese National 
Association of Industry and Commerce. 


They will also attend the seminar on how to cooperate 
with EBRD to explore East European markets at the 
Board of Foreign Trade this afternoon. 


At the seminar, Freeman will brief government officials 
and the private sector on invesiment opportunities in 
and technical cooperation with East European countnes. 
He will also tell Taiwan businessmen how to develop the 
East European markets with the help of his bank 


He further revealed that during his stay here he will 
study the feasibility of «elling East European crude oi! 
and natural gas to Taiwan. 


Freeman and Kiermayr are scheduled to leave Tuesday 


European Bank To Strengthen Cooperation 
OW 1706092092 Taipei CNA in English 
0801 GMT 17 Jun 92 


[Text] Taipe:, June 17 (CNA}—Taiwan companies are 
welcome to cooperate with the European Bank for 
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Reconstruction and Development (EBRD) to explore 
East European markets, a senior executive of the bank 
said Tuesday. 


Ronald M. Freeman, EBRD first vice president, told a 
news conference at the Ministry of Foreign Affairs that 
his three-day visit in Taipei is aimed at wooing more 
Taiwan corporates to invest in East Europe. 


EBRD, headquartered in London, was established in 
May !990 to help East European countnes transform 
their communist economies into free market systems. 
The bank currently has 43 member states. Although the 
Republic of China [ROC] 1s not an EBRD member, it 
donated U.S.$10 million to the bank last year to help 
finance development projects in the region. 


Freeman reported that 90 percent of the Taiwan- 
donated “Taipe: China-European Cooperation Fund” 
has been used to help Hungary, Czechoslovakia and 
several tormer Soviet Union republics privatize their 
bloated state-owned enterprises 


Freeman regretted that no Taiwan company has partic- 
ipated in any of EBRD-financed privatization programs 
or applied for EBRD loans for investment projects in 
that part of the world 


The senior European banker said many East European 
countnes are mch in crude oil, natural gas, coal and other 
minerals. These precious natural resources, however, 
have largely been left untapped for lack of capital and 
technology 


With mch cash and technical expertise, Freeman said, 
Taiwan can help explore natural resources in East Euro- 
pean countries. Such projects will benefit both the region 
and Taiwan since the island relies heavily on imports for 
energy supplies, he noted 


Freeman reported that the ROC Government has 
decided to invest in a U.S.$8 milhon telecommunica- 
tions development project in Byelarus in cooperation 
with EBRD 


In a seminar at the Board of Foreign Trade, Freeman 
again called on Taiwan entrepreneurs to actively jorn in 
EBRD-organized investment projects in various East 
European countnes. “Our well-organized programs will 
offer you a valuable access to the vast East European 
markets.” he added 


Speaking on the same occasion, Vice Economic Affairs 
Minister P_K. Chiang said relations between Taiwan and 
the European bank 1s growing steadily. EBRD, for 
instance. 1s considering purchasing Tarwan-made com- 
puters and other equipment for a school it plans to set up 
in Rumania to train professional banking staff 


Chiang pointed out that Ta:wan businessmen still face 
many hurdles in tapping East European markets. 


including inconvemences in visa applications, lack of 
channels for communications and trade negotiations, 
backward financial services and the hike 
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Chiang said Taiwan hopes to set up more trade offices in 
East Europe to facilitate commercial and financial 
exchanges. 


Freeman left Taipei last evening after a three-day visit to 
Taiwan. 


Government Delegation Leaves for Europe 
OW 1706125092 Taipei Voice of Free China 
in English 0200 GMT 17 May 92 


[From the “News " program} 


{Text} An ROC [Republic of China] mission left on 16 
June for Europe to seek to build consensus with the 
European Community on protection of intellectual prop- 
erty mghts. The nine-member delegation consists of 
officials with the Ministry of Economic Affairs and 
Government Information Office as wel! as the Chinese 
National Federation of Industry and Institution for 
Information Industry. It will call at industrial copyright 
association as well as cultural and patent authority in 
France, Belgium, Switzerland, and Germany 


Mission leader Hu Chiao-rong said his delegation marks 
the first time for the ROC to hold comprehensive 
discussion with the EC about intellectual property nghts 
The ROC delegation will try to indentify rssues that will 
likely cause disputes with regard to intellectual property 
rights after the EC integration slated for the end of the 
year, Hu stressed. 


Foreign Futures Firms Allowed To Open Branches 


OW 1706091592 Taipei CNA in English 
0811 GMT 17 Jun 92 


[Text] Taipei, June 17 (CNA}—Foreign futures broker- 
ages and consulting firms will be allowed to open 
branches in Taiwan by year's end as the legislative yuan 
Tuesday finally completed a second reading of a statute 
governing futures trading 


According to the statute, local people will be allowed to 
engage in futures trading on foreign futures markets 
through legal futures brokerage houses 


The new law is aimed at climinating iilegal futures 
trading in Taiwan, finance officials said. It authorizes 
the government to crack down on “underground” 
futures brokers. Violators of the statute will tace a 
maximum seven-year prison term 


The official said the country will not open a futures 
exchange at the moment, but local people will! be allowed 
to engage in futures trading on foreign futures markets 


Under the new statute, foreign futures brokerages and 
consulting firms wall be permitted to set up branches in 
Taiwan to convenience loca! futures traders 


The legislature 1s scheduled to complete a third reading 
of the statute fnday. which will then be sent to the 
presidential office for promulgation 
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The statute will take effect six months after 1 1s promul- 
gated as financial authorities need time to draw up 
regulations governing the establishment of foreign 
futures brokerages and consulting firms and other 
related rules to facilitate the enforcement of the statute 


Japanese PKO Bill Causes ‘Concern’ in Taipei 


OW 1706090992 Taipei CNA in English 
0741 GMT 17 Jun 92 


[Text] Taipei, June 17? (CNA}—The Ministry of Foreign 
Affairs of the Republic of China [ROC] Tuesday 
expressed concern over the enactment of Japan's peace- 
keeping operations (PKQO) bill 


The bill, enacted earlier this week, will allow Japan to 
dispatch 2,000 troops overseas to help United Nations 
peacekeeping operations 


In the message to be forwarded to Tokyo through Japan's 
interchange association in Taipe:, the ministry hopes the 
Japanese Government will cautiously handle this matter 
in order to ease the wornes of neighboring countnes 
about possible resurgence of militarism in Japan 
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Officials of the interchange association said Tuesday 
that there 1s no need to worry about the legislation, 
because the dispatch of Japanese troops overseas must 
base on a United Nations resolution and an invitation by 
the host country 


Militarism 1s unlikely to revive in Japan, because its 
“peace constitution” 1s still effective, they added. 


Taipei Bids for Environmental Technology Center 
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[Text] Taspe:, June 16 (CNA}—The government hopes 
to have the proposed Asian Environmental Protection 
Technology Development Center of the United States 
fas received] established in Taipe: so that Taiwan can 
fast improve environmental protection. Chao Shao- 
kang, administrator of the Environmental Protection 
Administration, who has just returned from Earth 
Summit in Roo de Janeiro, said if the dream 1s realized, 
Tarwan’s technological levels in environmental protec- 
tion will be upgraded significantly 


Hong Kong 
Reportage Views Sino-British JLG Meeting 


Mainland Reiterates RTHK Stance 


HK 1506020692 Hong Kong SOUTH CHINA 
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[By Conme Law] 


{Text} China has renewed its opposition to the corporat- 
sation of Radio Television Hong Kong (R THK) and any 
fundamental! changes to the structure of the Hong Kong 
Government 


Mr Luo Jiahuan, a Chinese team member of the Sino- 
British Jount Liarson Group (JLG), stressed that China's 
position on RTHK—which, he said, would not be dis- 
cussed at this week's JLG meeting—had not changed. 


“Our position was made clear long ago and we are 
awaiting Britain's reply,” Mr Luo said in Beying 


The Chinese Government has repeatedly raised strong 
objections to Hong Kong Government plans to corpo- 
ratise the government-run station 


Military land 1s expected to dominate the JLG talks, 
which start tomorrow in Beying. But no major break- 
through 1s expected 


Mr Luo said China only wanted a few military sites in 
Hong Kong to station Chinese troops after 1997 


He said the issue of military land was complicated, but it 
could be solved if both the Chinese and British sides 
were sincere 


The Bntish JLG team leader, Mr Anthony Galsworthy, 
earlier said China was asking too much for existing 
defence land to be used by the People’s Liberation Army 
in the future, while Chinese JLG team leader Mr Guo 
Fengmin said Beying’s demand was reasonabie 


No progress on defence issues was made at the last JLG 
meeting in March 


Mr Luo, however, refused to say whether they would ask 
the Britush team to clanfy the statement made by the 
British minister with special responsibility for Hong 
Kong. Mr Alastair Goodlad. that the Basic Law could be 
amended 


He stressed that the miniconstitution could not be 
changed before 1997 


He also expressed hope that the progress of the JLG 
could be speeded up, but refused to speculate on the 
possible outcome of this meeting 


He said Hong Kong's political system would not be on 
the agenda. but he huped discussions on it could be heid 
as soon as possible 


HONG KONG & MACAO 
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It us understood that apart from mulitary land, other 
topics to be discussed include non-Chinese nationals’ 
right of abode in the terntory, extradition treaties, air 
accords, and bilateral treaties on the protection and 
promotion of investment. 


It 1s expected that progress is likely on non-sensitive 
issues only, for example, extradition treaties, while 
agreement on sensitive issues like mulitary land ts not 
likely to be reached. 


The British team will fly to Beying today. The Chinese 
team will be led by Mr Guo. 


Talks Begins 


OW 1606043092 Beying XINHUA in English 
235 GMT 16 Jun 92 


{Text} Being, June 16 (XINHUA}—The 23d meeting of 
the Sino-Bntish Joint Liarson Group began here today. 


Attending the three-day meeting were a |2-member 
Chinese team led by Ambassador Guo Fengmun, senior 
representative of the Chinese side, and a 10-member 
British team led by A.C. Galsworthy. 


A Chinese official disclosed that a communique will be 
released at the end of the meeting 


Galsworthy and his colleagues arnved here yesterday. 


UK Leader on Airport Talks Delays 
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[By Kent Chen in Beying and Doreen Cheung] 


[Text] Britain hopes that China will not use the airport as 
a bargaining chip over progress towards representative 
government, a senior British diplomat in the Sino- 
British Joint Liastson Group (JLG) has said 


Speaking in Beiying yesterday, where the group 1s cur- 
rently holding talks, Britssh JLG team leader, Mr 
Anthony Galsworthy, said the Airport Committee was 
not moving as quickly as it could because the British side 
was still waiting for the Chinese to respond to informa- 
thon passed to them 


He said the purpose of the planned high-level talks was 
to move matters more quickly 


Also the team leader of the Airport Committee, Mr 
Galsworthy was asked if the Chinese side was using the 
airport as a bargaining chip on the question of represen- 
tative government 


Said Mr Galsworthy: “I hope they are not doing that 
because the time scale (for the two subjects) 1s really 
rather different.” 


Asked why things were not moving more quickly, Mr 
Galsworthy said: “We are stili waiting for a Chinese 
response to a large number of questions 
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“We respond to al! the questions which the Chinese side 
put to us. It may well be that they don’t always like the 
things we say. But that’s a different matter.” 


Although the Durector of the Chinese State Council's 
Hong Kong and Macao Affairs Office, Mr Lu Ping, has 
said he did not expect the issues to be resolved soon, Mr 
Galsworthy said: “We certainly hope to resolve them 
very quickly because it would be a problem if not.” 


Mr Galsworthy rejected Mr Lu’s comments on Tuesday 
that the high-level meeting would only deal with matters 
of principle 


“| think you have to ask Mr Lu Ping what he means by 
that. We need to resolve practical questions of the 
financing of those projects,” he said 


He said no arrangement on the high-level talks had yet 
been made 


A member of the Cooperative Resources Centre (CRC) 
said yesterday that Mr Lu had not shown much interest 
in the technicalities of the airport railway during his 
meeting with centre members in Beying 


Mr Lu’s main concern was wuether the British side 
would abide by the Memorandum of Understanding on 
the new airport. Another CRC member said they had not 
discussed their proposal to cut the cost of the airport 
railway with him 


The CRC’s meeting with the General Secretary of the 
Chinese Communist Party, Mr Jiang Zemin did not go 
into detailed discussions over the new airport because 
Mr Jiang said China and Britain had agreed that the 
airport should be built 


The CRC has proposed a three-pronged measure to cut 
the $22.! billion construction cost of the controversial 
railway 


It inc:udes delaying the building of some sections of the 
railway link, laying single tracks instead of double tracks 
in some parts of the railway line and cutting the consul- 
tancy fees for the provect 

These measures could save more than $4 billion, the 
CRC claimed 


Noting that it was expensive to build an underground 
railway running all the way to Tung Chung, the CRC 
suggests that the section which only serves to promote 
development in Tung Chung can be delayed 


By 199°. there will only be 20,000 people living in the 
Tung Chung new town which would not be sufficient to 
support a separate rai! link 


The MTRC [Mass Transit Rai! Corporation| design also 
envisages the Lantau Line and A:rport Express Line 
running on separate tracks between La: King and Tsing 
Y:. and between Kowloon and Ta: Kok Tsu: 
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CRC members feel that one of the double tracks between 
Lai King and Tsing Yi, where the traffic flow is smaller 
than that between Kowloon and Ta: Kok Tsu, could be 
scrapped to cut costs. 


A spokesman for the MTRC said such a design was to 
help the express line move faster. 


As the rail link between La: King and Tsing Yi was 
relatively short, scrapping one track would not save a lot 
of money, she said. 


The third cost-cutting measure 1s to tnm the $2 billion 
budget for hiring consultants for the rail link 


As the $2 billion has accounted for 10 percent of the 
construction cost of the airport railway, CRC members 
feel it should be cut. 


The MTRC spokeswoman said it would not be easy to 
cut the budget for consultants. 


A member of the Untied Democrats of Hong Kong Mr 
Albert Chan Wai- yip agreed that the Government 
should consider replacing the double track between Lai 
King and Tsing Yup to cut costs. 


Joint Communique Issued 
OW 1806104592 Beying XINHUA in English 
1035 GMT 18 Jun 92 


[Text] Being. June 18 (XINHU A} —The three-day 23rd 
Meeting of the Sino-british Joint Liaison Group ended 
here today 


4 joint communique said that the two sides had a further 
discussion on “the future of lands which are now in use 
for defense purposes in Hong Kong.” 


The group discussed “matters relating to Hong Kong's 
international mghts and obligations and reached agree- 
ment on the continued application to Hong Kong after 
1997 of nine international treaties in the fields of marine 
pollution, narcotic drugs. private international law and 
customs, and agreed on specific arrangements for the 
application of one other customs treaty, the commu- 
nique said 


The group had a further exchange of views on the 
implementation of the provisions of the Joint Declara- 
tion relating to the mght of abode in Hong Kong after 
1997 


The group had an exchange of views on investment 
promotion and protection agreements between Hong 
Kong and relevant countnes and made progress 


The group had an exchange of views on surrender of 
fugitive offenders agreements between Hong Kong and 
relevant countnes and made progress 


The group had a further discussion about major fran- 
chises extending beyond 1997. said the communique 


Oo” HONG KONG & MACAO 


It was decided that the group's next meeting will take 
place in London in September this vear 


China's semor representative Guo Fengmin to the Sino- 
Brussh Jomumt Liaison Group reaffirmed the Chinese 
government basic position on the question of Hong 
Kong at a press conference here this afternoon. High- 
lights follow 


—China and Britain should strictly abide by the Sino- 
British Jomnt Declaration on Hong Kong and relevant 
documents and strengthen cooperation and consulia- 
tion so as to maintain Hong Kong's prospenty and 
Stability and ensure the smooth transition in 1997 


—Hong Kong's elections in 1995 should be channeled 
towards a convergance with the basic law. To ensure 
that “through-train” can be made available for the 
Legisiative Council to be formed in 1995. 11 1s umper- 
ative for China and Bntain to have consultations and 
to reach a solution on matters related to the elections 


—During the transition penod, i 1s imperative for the 
two sides to enter into consultations should there be 
any mayor changes in Hong Kong. particularly changes 
affecting the Hong Kong government structure an 
government assets 


(suo stressed thal it 1s out of the question that the basx 
law will be amended betore 199" 
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He said that China and Britain are making preparations 
for consultations on matters related to the 1995 elections 
in Hong Kong. He expressed the hope that such consul- 
tations will begin in the near future 


Asked about China's position on the possible appornt- 
ment of members of UDHK (Union of Democrats in 
Hong Kong) to the executive council, Guo Fengmin said 
that to appoint those opposing the basic law and openly 
advocating the subversion of the Chinese government to 
the Executive Council is not in the interests of Hong 
Kong's stabslity 


“Therefore we are opposed to such appointment.” Guo said 


In response to a question on the privatization of RTHK 
(Radio Television Hong Kong) and other government 
bodies in Hong Kong. Guo said that in view of the 
interests of Hong Kong's stability and of the public 
service there. it 1s better that no changes will be made to 
the RTHA 


Asked when a high-level meeting will be held on finan- 
cial arrangements for the new Kong Kong airport 
between the Chinese and Britysh sides. Guo said consul- 
tations for such a meeting are gorng on through diplo- 
matic channels 


He said that the two sides often have contacts in the airport 
commuttee since its estabirshment However. there are mat- 
ters which need to be discussed at a hogher leve! 
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